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‘Al YUEN TONG

Among different Chinese medicine brands,
Wai Yuen Tong is recognized as the
brand providing best Chinese medicine quality.
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Corporate Information (Continued)
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Registered Office
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Head Office and Principal Place of Business in
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Kowloon Bay

Kowloon
Hong Kong

Principal Share Registrar and Transfer Office in
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Branch Share Registrar and Transfer Office in Hong
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Awards #E JH (2023-2024)

The Nielsen Company & NielsenlQ
JE B 7 2 7] & NielsenlQ

Wai Yuen Tong Hou Tsao Powder Ranked 1st in Sales Value &
Sales Volume for 10 Consecutive Years in Hong Kong

B 76 % % 3R bR R OB 104 S B R B B 2R —

Based in part on data reported by the Nielsen Company (June 2013 to May 2020) and NielsenlQ
(June 2020 to May 2023) through its MarketTrack Service for the defined Hou Cho Powder
segment of Cough Remedy category for the 10-year period ending May 2023, for Key Account
Supermarkets, CVS and Drug Stores in Hong Kong. (Copyright © 2020, The Nielsen Company;
Copyright © 2023, NielsenlQ)

* RBEEBHZAFT Q013468 E2020458) B NielsenlQ (202046 A 220234 58) » & E 2023458 1+
05 HE - 2B EHEET  BRHERERCREREREARERN) TEAS RS (0 2020EAH
A AR BT A R © 2023 NielsenlQ iR ## BT &)

The Nielsen Company
EBRRAR

Madame Pearl’s was ranked first in the Cough Syrup category
for 14 consecutive years

B R N b W B A 1448 A ik B 08—

Based in part on data reported by the Nielsen Company (January 2010 to December 2019) and
IQVIA (January 2018 to December 2023) through its Cough Syrup Product Sales Data for Key
Account Supermarkets, CVS and Drug Stores in Hong Kong. (Copyright©2010-2019, The Nielsen
Company; Copyright©2018-2023, IQVIA)

* ORBEBARAF0106F1AE2019F128 RIQVIA 2018F1AE2023F 122 B EHBAT S  EF
EREREREKRTERHERE - (02010-2019/8 f 7 2 &) R F 4 : ©2018-2023 IQVIAWREFT )

. The Hong Kong Council of Social Service
/: -+ BB EREHS
years

Wai Yuen Tong — 15 Year Plus Caring Company

fir 56 % — 154F Plus 7 5 J BA 1%

The Hong Kong Council of Social Service

EELERBEHE '
. ye ;n:;+

Luxembourg Medicine — 15 Year Plus Caring Company y

2% 12 K 28 B — 1548 Plus 7 7 J B b ‘caringcompany
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Chairman’s Statement
By R &

In constant pursuit of excellence over the past 125 years, “Wai Yuen Tong”

has withstood a century with established reputation in providing Chinese and
Western pharmaceutical products and Chinese medicine out-patient clinic
services. | hereby express my heartfelt gratitude to all colleagues for their
dedication during the past challenging year in the inheritance of tradition, and

contribution to the health of people in the community.
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Chairman’s Statement (Continued)
X R W o)

Dear Shareholders,

On behalf of the board of directors (the “Board” or the “Directors”) of Wai
Yuen Tong Medicine Holdings Limited (the “Company’, together with its
subsidiaries, the "Group”), | present to the shareholders the annual report for
the year ended 31 March 2024 (the “Year” or the “year under review").

Wai Yuen Tong has upheld the philosophy of “Preparing Medicine with
Dedication, Growing Strong with Reputation” since its establishment in 1897.
With sincerity in promoting the profound healthcare wisdom of Traditional
Chinese Medicine (“TCM"), it has always been Wai Yuen Tong's mission to
promote the national TCM industry to the world and lead the industry in
establishing higher quality standards, while providing comprehensive and
attentive pharmaceutical products and services to every customer.

Business Review

Currently, the Group holds “Wai Yuen Tong”, a widely-known Chinese medicine
and health food brand, through Wai Yuen Tong Medicine Company Limited
("Wai Yuen Tong" or "WYT Medicine’, together with its subsidiaries, the
"WYT Medicine Group’), and holds “Madame Pearl’s” and “Pearl’s”, two
world-renowned Western medicine brands, through Luxembourg Medicine
Company Limited (“Luxembourg Medicine’, together with its subsidiaries,
the “Luxembourg Medicine Group’), creating synergy through the two-
pronged development of the Group’s Chinese and Western medicine and
healthcare businesses.

-
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Chairman’s Statement (Continued)

After the COVID-19 pandemic, while there are occasional resurgences and
mutations, the life of the public has largely returned to normalcy. Despite the
various uncertainties and challenges during the past difficult times, the Group
has actively faced and bravely resolved difficulties, achieving growth in its
pharmaceutical business throughout the Year. During the year under review,
the demand for Chinese medicine clinic services in Wai Yuen Tong retail
stores continued to rise, with particular growth in residential districts. During
the current financial year, the Group opened 3 new stores in Hong Kong and
Macau, located in Causeway Bay, Yuen Long and Areia Preta, Macau.

As of 31 March 2024, the Group had over a hundred stores in Chinese
Mainland, Hong Kong and Macau, with more than 80 Chinese medicine
practitioners in Hong Kong. According to Ipsos’ market survey on consumers
of Chinese health supplement products conducted in April 2023, Wai Yuen
Tong is considered as the most trustworthy brand among TCM practitioner’s
network by the majority of respondents. Our products are sold in over 30
countries worldwide where Chinese people are present, and such cooperative
operation has lasted for around 30 years. As for the Chinese medicine
business, with the help of the business operation model of franchised stores,
the business development of our stores has been rapidly expanded.
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Chairman’s Statement (Continued)

EN XA )

During the year under review, new products have been launched in the
five major product categories of Chinese medicine (proprietary Chinese
medicines, dietary supplement, homology of medicine and food, decoction
and concentrated granule, and lifestyle products), providing a richer and more
diverse selection of products within each category. Wai Yuen Tong has three
flagship products, including the most well-known “Angong Niuhuang Wan (%
B4 EN)" series (including gold-packed Angong Niuhuang Wan which uses
three natural ingredients and Angong Niuhuang Wan with pharmacopoeia
prescriptions), our most classic “Young Yum Pill (% B2 }.)", also known as
“Young Sheng Pill (£ 4 #)", which was awarded the Lingnan Traditional
Chinese Medicine Cultural Heritage of Guangdong Province in 2009, and last
but not least, “Hou Tsao Powder (& ZBr % A1)", ranked first in sales for 10
consecutive years in Hong Kong, making it a preferred choice of healthcare
product for many consumers. The Group has established in Hong Kong for
years and is well-supported and recognised by our customers with its large
and experienced team of in-store registered Chinese medicine practitioners.

Meanwhile, Madame Pearl’s Cough Syrup under the Madame Pearl’s brand
became the best-selling cough remedy of Hong Kong for the 14th consecutive
year. While consolidating its Western medicine business in Hong Kong, the
Group also sets its eyes on the huge market of China. We have outsourced
the distribution of a number of our cough remedy products to our strong
partners in China, in order to distribute our cough remedy products to various
locations in China. In the 70th anniversary of the Madame Pearl's brand, we
will continue to innovate and develop various products that benefit public
health and wellness. Furthermore, utilizing the brand effect of Madame Pearl’s
and Pearl’s, we also strengthened the promotion and sales of OEM product
line.

The Group has invested nearly HKS600 million in the construction of a TCM
and Western medicine Good Manufacturing Practice (“GMP") factory in
Yuen Long (the “Yuen Long Factory”), in accordance with the standard of
“The Pharmaceutical Inspection Co-operation Scheme” (“PIC/S"), a stringent
manufacturing practice regulation with worldwide recognition. In line with
the government’s target to achieve carbon neutrality by 2050, the Group
commenced the installation of solar panels at its Yuen Long Factory in 2022
as planned to reduce carbon emissions. While consolidating our corporate
brand strength with continuous effort in leveraging our advantage of “100%
made in Hong Kong", the Group also focuses on reducing emission and
enhancing efficiency to achieve a win-win situation for the environment and
the economy.
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Chairman’s Statement (Continued)

The traditional proprietary Chinese medicine intelligent packaging system
jointly developed by Wai Yuen Tong and the Hong Kong Productivity
Council will be put into use in August this year. This system was designed for
traditional proprietary Chinese medicine and is capable of handling traditional
multi-layer packaging, allowing for improved productivity and quality. With
the adoption of Al-assisted manufacturing, we can enhance our accuracy,
reduce waste generated and raise packaging efficiency, while also significantly
lower the risk of human contamination.

Moreover, during the year under review, the Company distributed a special
dividend satisfied by way of a distribution in specie of (i) 1,715,665,730 WOG
Shares and (ii) 5,310,951,597 CAP Shares held by the Group to the qualifying
shareholders in proportion to their then respective shareholdings in the
Company, in order to reward the support of the shareholders. This allows the
Company to focus and strengthen its resources on its core businesses (being
the manufacturing and retailing of pharmaceutical and health food products
as well as personal care products), and streamline the corporate structure
of the Company and its group companies, particularly eliminating the cross
shareholding involving the Company and WOG. The distribution in specie
will provide shareholders with an opportunity to participate, as shareholders
of WOG and CAP, in the growth and prospects of WOG and CAP directly,
instead of being through the Company, and they may determine their own
level of participation in WOG and CAP at their own discretion. Accordingly, the
distribution in specie is in the interests of the Company and the Shareholders
as a whole.

The Company has also recommended the payment of a final cash dividend
and a special cash dividend of HK$3 cents and HK$14.7 cents, respectively,
while announcing the results of the Year, to reward its shareholders for their
continued support to the Company. Payment of these two cash dividends
shall be arranged upon the approval of the relevant resolutions at the AGM.

The Group has been streamlining its property portfolio during the year under
review. Taking into account prevailing retail property market conditions and
the quality of our properties (including the location, age, surrounding facilities
and redevelopment potential of the properties), the disposal of certain long-
term shop holdings provides a good opportunity for the Group to release the
investment in such properties and reduce its debts by using the proceeds
from the disposal. Meanwhile, the acquisition of certain properties that meet
the long-term business needs of the Group would present an opportunity
for the Group to further consolidate and expand its business presence at
desirable retail locations. In line with the above property streamlining strategy,
the Group disposed four properties and acquired two properties during the
year under review.
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Chairman’s Statement (Continued)
X R W o)

Outlook

TCM is a unique health resource in the PRC, with enormous economic
potential, scientific and technological resource with original advantages,
excellent cultural resource and important ecological resource, which play
an important role in the socio-economic development of China. With the
accelerated aging of the population, the public demand for healthcare service
has been increasing. This, as well as the raised public awareness on personal
health and healthcare after the COVID-19 pandemic, contributed to the
prosperous development of the TCM industry.

Furthermore, the State Council has formulated an outline for the future
development direction and work priorities of TCM in the PRC to promote the
healthy development of the TCM industry. In March 2022, the State Council
further refined and adjusted the Implementation Plan on the basis of the “14th
Five-Year Plan” for the Development of Traditional Chinese Medicine, clarifying
the goals and tasks for the development of TCM during the “14th Five-Year
Plan”. These policies fully demonstrate the Chinese government’s absolute
determination to promote the long-term and stable development of the TCM
Industry. As the gateway between the domestic and international economy,
Hong Kong has significant advantages in terms of laws and regulations, testing
and verification and management services. With national policy supports,
Hong Kong can play a more beneficial role in the development of TCM.

Looking ahead, despite the irreversible trend of more and more Hong Kong
people spending in China, as Chinese Mainland extends the IVS to more cities
for tourists to visit Hong Kong and given the rapid recovery of the economy
and international tourism of different countries, it is believed that this will
play a huge role in revitalizing the tourism industry, retail industry and the
overall economy. Furthermore, in the post-COVID era, there is an increasing
focus among the general public on personal health and well-being, which
is beneficial for the development of the proprietary Chinese medicines and
dietary supplement industries. The Group will continue to focus on its core
business operations, including one-stop integrated Chinese medicine clinics,
e-commerce and the pet market. Additionally, we will embrace a spirit of
“change and innovation” and actively explore opportunities in different
markets, including Chinese and Western proprietary medicines, dietary
supplements and personal care products. Through mature and diversified sales
models, we aim to increase the Group's revenue and maximize investment
returns for our shareholders.

Appreciation

On behalf of the Board, | would like to express my gratitude to all employees
for their work and contribution, and sincerely thank our shareholders,
customers and business partners for their long-term support and trust.
Facing a future full of uncertainties, we will strive to uphold our principles
of expanding income source, reducing cost and raising efficiency, while also
explore various operation models to unleash more creativity and vigour, with
the aim of achieving satisfactory return for the shareholders.

Tang Ching Ho
Chairman and Managing Director
Hong Kong, 26 June 2024
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Management Discussion and Analysis
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For over the past century, Wai Yuen Tong has been an internationally

renowned brand with roots in Hong Kong. Looking forward,
we will continue to develop our core business with flexible operational
mechanisms and give full play to the synergy of TCM and western

pharmaceutical medicine and health food.
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Management Discussion and Analysis (Continued)
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Consolidated Results

For the financial year ended 31 March 2024 (the “Year"), total revenue of the
Group increased by approximately 8.3% to approximately HK$783.9 million,
which was mainly attributable to the increase in sale of pharmaceutical and
health food products.

During the Year, the Group recorded a loss attributable to owners of the parent
of approximately HKS$15.4 million (2023: loss attributable to owners of the
parent of approximately HK$20.5 million). Such reduction in loss was mainly
attributable to the combined effect of (i) increase in gross profit generated
from the production and sale of pharmaceutical and health food products; (i)
gain on disposal of items of property, plant and equipment; (iii) increase in fair
value losses on owned investment properties; (iv) increase in loss on disposal/
redemption of debt investments; and (v) increase in impairment loss on items
of property, plant and equipment.

Dividend

The Board has recommended the payment of a final cash dividend and
a special cash dividend of HK3.0 cents and HK14.7 cents respectively per
ordinary share in respect of the financial year ended 31 March 2024 (2023: Nil).
No interim dividend was declared for the six months ended 30 September
2023 (30 September 2022: Nil). A special dividend by way of distribution in
specie was declared and paid during the Year (2023: Nil). For details of this
special dividend, please refer to the announcement and circular dated 25
January 2024 and 14 February 2024 respectively.

The proposed dividend will be paid on or around Friday, 6 September 2024,
subject to shareholders’ approval at the forthcoming annual general meeting
of the Company to be held on Tuesday, 20 August 2024.

Business Review

Hong Kong's economy demonstrated moderate growth in the first quarter
of 2024, as indicated by a 2.7% year-on-year increase in real gross domestic
product (GDP). Following the post-pandemic period in 2023, the relaxation
of restrictions facilitated the return of tourists to Hong Kong, fostering a
resurgence in tourism consumption. Notably, there has been a notable uptick
in demand for Chinese and western medicines and supplement products,
particularly those related to respiratory health, owing to the prevalence of
influenza and the discontinuation of mask-wearing habits. However, despite
these positive developments, the business landscape in Hong Kong presents
significant challenges. An essential hurdle lies in the shifting consumption
patterns of tourists, necessitating businesses to swiftly adapt their strategies
to meet evolving preferences and demands. Moreover, the retail market
sentiments remain uncertain, further complicating the operating environment.
Nonetheless, Wai Yuen Tong is proactively striving to seize business
opportunities within the market. By keenly observing and responding to the
changing needs of consumers, Wai Yuen Tong seeks to navigate the dynamic
business landscape and position itself favorably amidst these challenges.
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Management Discussion and Analysis (Continued)

Chinese Pharmaceutical and Health Food Products

Wai Yuen Tong remains unwavering in its commitment to deliver exceptional
Traditional Chinese Medicine (TCM) products and services. In response to
the rising demand for Chinese medicine practitioners’ consultations and to
augment our service offerings, we established the Centralized Decoction
Center in August 2023. This state-of-the-art facility enables us to provide
decocted TCM medicines directly to our customers’ homes within a swift
24-hour timeframe, ensuring convenient access to high-quality healthcare
solutions. Furthermore, throughout the Year, we have proactively expanded
our business operations. This expansion includes the strategic opening of
new retail outlets strategically located in popular tourist areas, re-adjusted
our operating hours, as well as collaborations with prominent Health & Beauty
drug chains and various e-commerce platforms both in Hong Kong and
Chinese Mainland. By venturing into these channels, we aim to broaden our
customer base and extend our products and services to a wider audience.
In addition, recognizing the flourishing cross-border e-commerce landscape
and the increasing influx of Chinese tourists, we have strategically reallocated
our advertising spending to support the growth of the Chinese market.
We understand the immense potential within this market and are directing
additional resources to capture the attention of Chinese consumers effectively.
Through these initiatives, Wai Yuen Tong is dedicated to meeting the diverse
needs of our customers, expanding our market reach, and capitalizing on the
abundant opportunities presented by the ever-evolving business landscape.
We remain resolute in our pursuit of excellence and aim to be at the forefront
of providing top-quality TCM solutions to individuals seeking optimal health
and well-being.

In anticipation of the concurrent challenges posed by the arrival of seasonal
influenza A and the ongoing presence of Covid-19 in Hong Kong, Wai Yuen
Tong has taken proactive measures to cater to the needs of local consumers.
Understanding the urgency of the situation, the company has introduced
several new products specifically designed to address these challenges.
One such product is Cordyceps Plus, a formulation meticulously developed
to provide respiratory system support for both adults and children. This
product not only assists in maintaining respiratory health but also offers a
comprehensive solution for treating long Covid symptoms. By addressing
the unique requirements associated with respiratory well-being, Cordyceps
Plus serves as an effective remedy for individuals seeking to enhance their
overall respiratory health. Recognizing the growing population of older
adults and their specific needs, Wai Yuen Tong has also launched a series of
joint and bone products. These products cater to the “silver haired group’,
offering targeted support for joint health and bone strength. By developing
formulations that address the specific concerns of this demographic, the
company aims to contribute to the overall well-being and quality of life of
older adults. In an exciting collaboration, Wai Yuen Tong has partnered with
The Hong Kong Polytechnic University in 2023. This collaboration represents
a significant milestone for the company, signifying its commitment to
innovation and the integration of scientific knowledge with traditional Chinese
herbs. By joining forces with the university, Wai Yuen Tong aims to leverage
scientific expertise and cutting-edge research to enhance the effectiveness
of traditional Chinese medicine. Through the introduction of these new
products and strategic collaborations with scientific institutions, Wai Yuen
Tong endeavors to meet the evolving health needs of the community,
provide effective remedies, and contribute to the advancement of traditional
Chinese medicine within the context of modern scientific understanding.
By embracing innovation and scientific integration, the company remains
dedicated to the well-being of its customers and the progression of the
traditional Chinese medicine field.
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Management Discussion and Analysis (Continued)
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Western Pharmaceutical and Health Food Products

During the Year, the retail business environment remained challenging mainly
due to the recent trends for Hong Kong citizens traveling northbound to
Chinese Mainland, in particular during weekends and holidays. However, the
sales volume of our flagship products, “Madame Pearl’s” Cough Syrup, still
recorded a significant increase as a result of the increasing cases of Cold & Flu.
The total revenue of Luxembourg western pharmaceutical and personal care
products recorded a growth of 9.1% over last year.

Responding to such a turbulent market environment, the Group keep
denoting different efforts in realizing business opportunities in the market.
“Madame Pearl’s”, our flagship brand, achieved the Hong Kong cough syrup
sales champion for 14 consecutive years, underpinned by our continuous
efforts in strategic Sales and Marketing activities conducted through both
online & below-the-line channel. During the Year, the Group made sound
and solid progress on strengthen the effective Hong Kong trade channels on
distributing “Luxembourg”-branded products. Furthermore, in order to comply
with Chinese Mainland'’s relevant regulations, the Group has engaged various
distributions with strong local presence to increase the channel penetration of
the “Madame Pearl's” and “Pearl’s” brand into Chinese Mainland.
In regards to Pearl’s, another key brand of the Group, have established
leadership in mosquito repellent product category in the Hong Kong. The
revenue of “Pearl’s” Mosquitout product range reported a growth of 7.2% over
last year.

In respond to the consumer trends, consumer purchasing behavior has greatly
shifted from offline to online. We have been continually, actively deploying
resources to develop our e-commerce business channel, including the
distribution of “Madame Pearl’s” and “Pearl’s” products through our own online
platform (WYT e-shop) and selected third-party e-commerce platforms, e.g.
HKTVmall, Neigbuy etc. During the Year, we expanded the consumer market
in Chinese Mainland through our cross-border e-commerce business and the
result was positive and encouraging. In the future, we will keep driving the
growth by developing new products in the market of Hong Kong & Chinese
Mainland, and expanding the distribution network of “Madame Pearl’s” Cough
Syrup in Chinese Mainland retailers & Hospital Channel.

"

Property Investment

As at 31 March 2024, the Group owned 9 properties in Hong Kong which are
all retail properties (whereas the Group has entered into two sale and purchase
agreements with respect to the disposal of two properties which transactions
are pending completion as of 31 March 2024). A majority of these properties
were used as the retail shops under self-operating and franchise modes.
The net fair value losses on investment properties for the Year amounted to
approximately HK$17.9 million (2023: net fair value losses of approximately
HK$7.2 million) as a result of the further deterioration of property market
condition.
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Management Discussion and Analysis (Continued)

During the Year, the Group completed the acquisition of two property-holding
companies holding two properties respectively situated at Shop No. N77,
Ground Floor, Nos. 1-11, 15-17 Mount Sterling Mall and Nos. 10-16 Lai Wan
Road, (Phase 7) Mei Foo Sun Chuen, Lai Chi Kok, Kowloon, Hong Kong and
Shop F on Ground Floor of Kam Bo Building, No. 2 Tung Lok Street, Yuen Long,
New Territories, Hong Kong for an initial consideration of HK$43.8 million and
HK$35.0 million respectively. Please refer to the joint announcement dated
8 September 2023 of the Company, Wang On Group Limited (“Wang On")
and Wang On Properties Limited and the circular of the Company dated 29
September 2023 for details of these acquisitions.

During the Year, the Group completed the disposal of properties which are
situated at Shop no. E on the G/F of Block E and Apartment no. E-1 on the
first floor of Block E of Wing Lung Building, Nos 220-240A Castle Peak Road,
Kowloon, Hong Kong for a total consideration of HK$22.0 million on 12 March
2024. The Group completed another disposal of a property-holding company
holding a property situated at Shop AB on G/F, Po Wing Building of Nos.
61, 63, 65, 67, 71 & 73 Lee Garden Road and Nos. 108, 110, 112, 116, 118 & 120
Percival Street, Hong Kong for a consideration of HK$100.0 million on 14 March
2024. Please refer to the joint announcement dated 21 November 2023 of the
Company and Wang On for details of this disposal.

On 22 January 2024, the Group entered into a provisional sale and purchase
agreement with an independent third party to sell a property situated at
Shop B on G/F including the cockloft, Yan Oi House, No. 237 Sha Tsui Road
and Nos. 87 & 89 Chuen Lung Street, Tsuen Wan, New Territories, Hong Kong
at a consideration of HK$38.0 million, completion of which took place on 2
May 2024. This property was classified as assets held for sale as at 31 March
2024. Please refer to the joint announcements dated 22 January 2024 of the
Company and Wang On for details of this disposal.

On 1 March 2024, the Group entered into a provisional sale and purchase
agreement with an independent third party to sell a property situated at
Shop C on Ground Floor and Flat C on Mezz Floor, Lee Wah Building, Nos.
738-740A Nathan Road, Kowloon, Hong Kong at a consideration of HK$41.0
million, completion of which will take place on 17 May 2024. This property was
classified as assets held for sale as at 31 March 2024. Please refer to the joint
announcement dated 1 March 2024 of the Company and Wang On for details
of this disposal.

Financial Review
Revenue

The total revenue of continuing operations of the Group increased by
approximately 8.3% to approximately HK$783.9 million, which was mainly
attributable to the increase in sales performance of both Chinese and Western
pharmaceutical and health food products.
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Management Discussion and Analysis (Continued)
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Gross profit

The Group's gross profit for continuing operations increased by approximately
HK$52.4 million or approximately 15.3% to approximately HK$394.8 million for
the Year as compared to approximately HK$342.4 million for the year ended 31
March 2023. The increase was mainly due to the improvement of gross profit
margin of Chinese pharmaceutical and health food products.

Other income and gains, net

Other income and gains for continuing operations of the Group increased
by approximately HK$37.1 million or approximately 68.1% from approximately
HKS$54.5 million for the year ended 31 March 2023 to approximately HK$91.6
million for the Year. The increase was mostly because of the gain arising from
the disposal of a self use property.

Selling and distribution expenses

Selling and distribution expenses for continuing operations increased by
approximately HK$22.2 million or approximately 9.9% from approximately
HK$223.9 million for the year ended 31 March 2023 to approximately
HK$246.1 million for the Year. The increase was mainly owing to the increase
in advertising and promotion expenses after the COVID-19 pandemic and
absence of COVID-19 pandemic related subsidies, especially Employment
Support Scheme, from the government during the Year.

Other expenses, net

Other expenses for continuing operations increased by approximately HK$67.0
million or approximately 347.6% from approximately HK$19.3 million for the
year ended 31 March 2023 to approximately HK$86.3 million for the Year. The
increase was mostly attributable to the impairment loss on items of property,
plant and equipment, net.

Finance costs

Finance costs for continuing operations increased by approximately HK$11.3
million or approximately 38.3% from approximately HK$29.5 million for the
year ended 31 March 2023 to approximately HK$40.8 million for the Year. The
increase was mainly due to the increase in interest rate.

Profit/(Loss) for the Year from discontinued operations

During the Year, the Group recorded a profit from discontinued operations of
approximately HK$11.3 million (2023: a loss from discontinued operations of
approximately HK$4.1 million). Such turnaround from loss to profit was mainly
due to the reversal of aged payables and offsetted by the combined effect
of a number of items, including (but not limited) the increase in net fair value
losses on owned investment properties as compared to the last financial year.
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Management Discussion and Analysis (Continued)

Profit/(loss) for the Year attributable to owners of the parent

During the Year, the Group recorded a loss attributable to owners of the
parent of approximately HK$15.4 million (2023: a loss attributable to owners of
the parent of approximately HK$20.5 million). Such decrease in loss was mainly
attributable to the combined effect of (i) increase in gross profit generated
from the production and sale of pharmaceutical and health food products; (ii)
gain on disposal of items of property, plant and equipment; (iii) increase in fair
value losses on owned investment properties; (iv) increase in loss on disposal/
redemption of debt investments; and (v) increase in impairment loss on items
of property, plant and equipment.

Liquidity, Gearing and Financial Resources

As at 31 March 2024, the Group had total assets of approximately HK$2,095.1
million (2023: approximately HK$7,013.8 million) which were financed by
current liabilities of approximately HK$380.9 million (2023: approximately
HKS$1,657.2 million), non-current liabilities of approximately HK$328.8
million (2023: approximately HK$1,668.2 million) and shareholders’ equity of
approximately HK$1,385.5 million (2023: approximately HK$3,688.4 million).

As at 31 March 2024, the Group's cash and cash equivalents and pledged
deposit were approximately HK$159.4 million (2023: approximately HK$559.4
million).

As at 31 March 2024, the Group's total interest-bearing debts amounted to
approximately HK$460.9 million (2023: approximately HK$1,646.9 million), all of
which bore interest at fixed and floating interest rates and were denominated
in Hong Kong dollars and RMB.

As at 31 March 2024, the Group's borrowings from financial institution will
mature during the period from May 2024 to February 2027.

The current ratio, being a ratio of total current assets to total current liabilities,
was approximately 2.2 (2023: approximately 1.6). The gearing ratio, being
the ratio of total interest-bearing debts net of cash and cash equivalents
and pledged deposits to equity attributable to owners of the parent, was
approximately 21.7% (2023: approximately 46.3%). The Group always adopts a
conservative approach in its financial management.
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Management Discussion and Analysis (Continued)
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Financial Review and Prospects of Significant Investments Held

(a) Financial assets at fair value through other comprehensive
income

Financial assets at fair value through other comprehensive income
include listed equity securities and listed debt investments. The Group
has always adopted a prudent investment strategy and would closely
monitor the market changes and adjust its investment portfolio as and
when necessary. The Group intended to hold these investments for long
term purpose aiming to generating a stable income.

As at 31 March 2024, the fair value of the Group's investment in bonds
and equity securities amounted to approximately HK$8.1 million (2023:
approximately HK$50.1 million) and approximately HK$25.0 million (2023:
approximately HK$143.6 million), respectively.

The Group recorded a net loss on change in fair value of financial assets
at fair value through other comprehensive income of approximately
HK$43.2 million in the other comprehensive income for the Year (2023:
net loss of approximately HK$28.5 million).

(b) Financial assets at fair value through profit or loss

As at 31 March 2024, the Group maintained an investment portfolio
of unlisted funds and listed equity securities. The Group has always
adopted a prudent investment strategy and would closely monitor
the market changes and adjust its investment portfolio as and when
necessary.

The Group had recorded a net loss on change in fair value of financial
assets at fair value through profit or loss of approximately HK$3.2 million
for the Year (2023: net loss of approximately HK$5.5 million).

Foreign Exchange

The Board is of the opinion that the Group has material foreign exchange
exposure in RMB. A majority of bank borrowings are denominated in Hong
Kong dollars and RMB. The revenue of the Group, mostly denominated in
Hong Kong dollars and RMB, matches the currency requirements of the
Group’s operating expenses. Currently, the Group does not have a foreign
currency hedging policy.

The activities of the Group are exposed to foreign currency risks mainly arising
from its operations in Chinese Mainland. The RMB exposure of the Group
is mainly derived from currency translation risk arising from the net assets
of our Chinese Mainland subsidiaries. The re-translation of these net assets
denominated in RMB into Hong Kong dollars using the exchange rate as of
the reporting date resulted in a re-translation loss of approximately HK$87.9
million (2023: loss of approximately HK$243.1 million). The re-translation loss/
gain was recognized in other comprehensive income/exchange reserve.
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Management Discussion and Analysis (Continued)

Treasury Policy

With an aim to ensuring adequate financial resources are available for business
growth whilst maintaining a prudent capital structure, the Group manages
its financial risks including currency risk, interest rate risk and price risk. The
Group invests its surplus funds in equity securities and debt investments to
maximize assets efficiency.

Capital Commitment

As at 31 March 2024, the Group had capital commitment of approximately
HKS$2.6 million (2023: approximately HK$196.1 million) in respect of the
acquisition of property, plant and equipment and payments of construction
contracts, which were contracted for but not provided for in the consolidated
financial statements.

Pledge of Assets

As at 31 March 2024, certain bank loans and bills payables of the Group were
secured by the Group's property, plant and equipment, owned investment
properties and certain rental income generated therefrom, assets classified
as held for sale, the equity interests in certain subsidiaries of the Company,
and pledged deposits, with a total carrying value of approximately HK$438.1
million (2023: approximately HK$3,086.8 million).

Financial Guarantee

As at 31 March 2024, the Group has provided guarantees to a bank in
connection with facilities granted to CAP up to HK$370 million (2023: HK$370
million).

As at 31 March 2023, the Group provided guarantees of approximately
HK$36.1 million to customers in favor of certain banks for the loans provided
by the banks to the customers of the properties sold. Pursuant to the terms
of the guarantees, in the event of default on mortgage payments by these
purchasers before the expiry of the guarantees, the Group is responsible for
repaying the outstanding mortgage principals together with the accrued
interest and penalties owed by the defaulted purchasers to the banks, net of
any sales proceeds.

Other Significant Investments Held, Material Acquisitions and
Disposals of Subsidiaries, Associates and Joint Ventures and Future
Plans for Material Investments or Capital Assets

Save as disclosed above, there was no significant investment held, nor was
there any material acquisition or disposal of subsidiaries, associates and joint
ventures during the Year. As at 31 March 2024, the Group did not have any
concrete plan for material investments or capital assets nor acquisition or
disposal of subsidiaries, associates and joint ventures.
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Management Discussion and Analysis (Continued)
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Events after Reporting Period

On 3 May 2024, the Group entered into a provisional sale and purchase
agreement with an independent third party to sell a property situated at Shop
B on Ground Floor, Kwong Sen Mansion, Nos. 23-33 Shui Wo Street, Kowloon,
Hong Kong at a consideration of HK$33.0 million. This property was classified
as owned investment properties as at 31 March 2024. Please refer to the joint
announcement dated 3 May 2024 of the Company and Wang On for details of
this disposal.

On 17 June 2024, the Group entered into a provisional sale and purchase
agreement with an independent third party to sell a property situated at Shop
A, on Ground Floor, Onshine Commercial Building, No. 10 Tung Sing Road,
Hong Kong at a consideration of HK$21.9 million. This property was classified
as property, plant and equipment as at 31 March 2024. Please refer to the
announcement of the Company dated 17 June 2024 for details of this disposal.

Relationship with Employees, Suppliers and
Customers

The Group recognizes our employees as the key element that contributes
to the Group's success. As at 31 March 2024, the Group had 810 employees
(restated 2023: 825, which excluded the employees of CAP Group as CAP
Group ceased to be the subsidiary of the Group in March 2024), of whom
approximately 81.0% (restated 2023: approximately 80.4%) were located
in Hong Kong and Macau and the rest were located in Chinese Mainland.
The Group remunerated its employees based on industry practices and
individual performance and experience. On top of the regular remuneration,
discretionary bonus and share options may also be granted to selected staff
by reference to the Group's performance, where appropriate, as well as the
individual’s performance. The Group also provides a defined contribution to
the Mandatory Provident Fund as required under the Mandatory Provident
Fund Schemes Ordinance (Chapter 485 of the Laws of Hong Kong) for our
eligible employees in Hong Kong and pays retirement contributions in
accordance with the statutory requirements for our Macau and PRC staff.
Other benefits such as medical and retirement benefits and structured
training programs were also provided. Meanwhile, the Group endeavors to
provide a safe workplace to our employees. The Board believes that the Group
maintains admirable relations with the employees.

Besides, the Group understands that it is important to maintain good
relationships with the stakeholders, including business partners, suppliers,
customers, shareholders, investors and bankers to achieve its long-
term business growth and development. With an aim to enhancing the
competitiveness of the brands of the Group, it endeavors to provide
consistently high quality and large range of products to its customers; and
to build up and maintain a trustworthy and long-term relationship with its
suppliers.
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Management Discussion and Analysis (Continued)

Principal Risks and Uncertainties

The Group examined the principal risks facing the Group through our risk
management and internal control system and we considered that the major
risks and uncertainties that may affect the Group included:

(i)

(i)

(iv)

(vi)

(vii)

(viii)

(ix)

industrial policy risk: with the deepening of medical system reform and
the issuance of a number of industrial policies and laws in respect of
medical charge control and control of medicines and certification for
traditional Chinese medicine, significant effect may be brought to the
future development of the pharmaceutical industry;

environmental protection policies: environmental impact caused
by waste and wastewater generated during the pharmaceutical
manufacturing process and the construction and operations of
agricultural produce exchange markets, efficiency and security of key
infrastructure;

cost control: the Group may not always be able to implement cost
control measures to effectively counter the effect of rising product cost
and/or decrease in income;

allowance for obsolete inventories: allowance for obsolete inventories
due to weather, expiry date of unsold products and other damages;

supply chain disruption: raw material shortage or price inflation due to
industrial issues, risks of supplier control and flexibilities, to deal with
competitive pricings;

inability to penetrate emerging markets: the Group may not be able to
effectively penetrate traditional industries and traditional products into
emerging markets;

respond to customer behavior: the Group may not be able to respond
effectively to economy recession, reduction in consumer spending and
change of impulsive shopping behavior;

sourcing: less globalized sourcing and lower cost competitiveness;
volatility in retail rental: continuously increasing in retail rental may

reduce our profitability if we are unable to pass on the effect of such
increases to our customers; and

foreign exchange: unfavorable fluctuations in the exchange rate may
adversely affect the Group's cash flow and profits.
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Management Discussion and Analysis (Continued)
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In response to the above mentioned possible risks, the Group has been closely
monitoring the changes in the policies in Hong Kong and Chinese Mainland,
and would strengthen our interpretation and analysis of policies and adjust
strategies in advance to cope with the ever-changing operating environment.
In particular, the Group will strengthen the marketing management to
cope with changes in consumer behavior and needs, closely control
inventories, establish our own sales policies and product development, safety
management and environmental protection level, and push forward the
construction of lean management and risk control system. For possible risks,
the Company would actively propose solutions to lower their impacts on the
business of the Company.

Prospects
Chinese and Western Pharmaceutical and Health Food Products

Amidst the prevailing uncertainty in the retail market sentiments, Wai Yuen
Tong remains resolute in its commitment to delivering exceptional Chinese
medicine practitioners’ consultation services. The Company recognizes
the significance of specialization and is dedicated to providing tailored
and professional services that cater to the unique needs of each individual
consumer. By offering specialized therapeutic Traditional Chinese Medicine
(TCM) consultations, Wai Yuen Tong aims to distinguish itself in the market
and provide an elevated experience for its valued customers. In addition to
service enhancements, Wai Yuen Tong places great emphasis on continuously
improving its Customer Relationship Management (CRM) system. Recognizing
the importance of nurturing strong and lasting relationships with customers,
the Company is steadfast in its efforts to enhance the CRM system. This
strategic investment aims to strengthen customer engagement and loyalty by
fostering closer connections with consumers. By leveraging an enhanced CRM
system, Wai Yuen Tong seeks to build trust, deepen customer relationships,
and ultimately create a mutually beneficial environment for both the
company and its valued customers. The company firmly believes that by
prioritizing service excellence, specialization, and maintaining robust customer
relationships, it can navigate the challenges of the uncertain retail market
sentiments. Wai Yuen Tong remains steadfast in its dedication to delivering
outstanding TCM consultation services, providing personalized care, and
fostering enduring customer loyalty.

With regards to western pharmaceutical and personal care products, consumer
purchasing behavior has greatly shifted from offline to online. We have been
continuously deploying resources to develop our e-commerce channel,
including the distribution of “Madame Pearl’s” and "Pearl’s” products through
our own online platform (WYT e-shop) and selected third-party e-commerce
platforms, e.g. HKTVmall, Neigbuy etc. In addition, we have further expanded
the consumer market in Chinese Mainland through our cross-border
e-commerce business and the result was positive and encouraging. In the
future, we will keep driving the growth by developing new products in the
market of Hong Kong & Chinese Mainland, and expanding the distribution
network of “Madame Pearl’s” Cough Syrup in nationwide retailers and hospital
channels.

"
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Management Discussion and Analysis (Continued)

Looking towards the future, the national policy for the Guangdong-Hong
Kong-Macau Greater Bay Area (“Greater Bay Area’) holds promising
prospects for the Chinese & western pharmaceutical and health supplement
industry. This key significant development area presents ample opportunities
for growth and expansion. Wai Yuen Tong recognizes the immense potentia
of the Greater Bay Area and is strategically positioned to leverage these
opportunities, aligning its business strategies with the evolving market
dynamics in the region. By capitalizing on the potential of the Greater Bay
Area, Wai Yuen Tong aims to tap into the burgeoning market and establish
a strong presence in this key economic zone. The Company will proactively
pursue avenues for growth, leveraging its extensive expertise in Chinese and
western pharmaceutical and health supplement products to cater to the
needs of the local population. Furthermore, Wai Yuen Tong acknowledges the
growing significance of e-commerce in the modern business landscape. With
the rapid advancement of technology and changing consumer behaviors, the
company recognizes the importance of embracing e-commerce as a pivotal
pillar of its business strategy. By prioritizing and investing in e-commerce
channels, Wai Yuen Tong aims to enhance its digital presence, expand its
customer base, and provide convenient access to its products through online
platforms. By strategically aligning itself with the opportunities presented by
the Greater Bay Area and prioritizing e-commerce as a key focus, Wai Yuen
Tong is well-positioned to thrive in the evolving business landscape. The
Company remains committed to its vision of delivering high-quality Chinese
and western pharmaceutical and health supplement products to a broader
audience, while staying attuned to the changing market dynamics and
leveraging emerging opportunities for sustainable growth.
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Board of Directors and Senior Management

HEHRGAREEH)E

Board of Directors

Executive Directors

Mr. Tang Ching Ho, 655, /2 aged 62, was appointed as the Chairman of the
Company in August 2001 and also assumed the role of Managing Director
with effect from 1 April 2018. He is also an authorised representative and a
member of the remuneration committee and the nomination committee and
the chairman of the executive committee of the Company. He is responsible
for the strategic planning, policy making and business development of the
Group. He has extensive experience in corporate management. He is also
the chairman, an executive director and an authorised representative of
Wang On Group Limited, and the non-executive chairman and an authorised
representative of China Agri-Products Exchange Limited, both of which are
companies listed on the main board of the Stock Exchange. Mr. Tang is a
committee member of the 12th to 14th National Committee of the Chinese
People’s Political Consultative Conference (“CPPCC"), a standing committee
member and convener of the 10th to the 13th plenary sessions of the CPPCC
Guangxi Zhuang Autonomous Region Committee and a deputy director of
special committee on education, science, health and sports of the National
Committee of CPPCC. Mr. Tang is also appointed as the first executive chairman
of the Federation of Hong Kong Guangdong Community Organisations and
the chairman of Federation of Hong Kong Shenzhen Association. He is the
father of Ms. Tang Wai Man, an executive Director and is also a controlling
shareholder of Wang On Group Limited which is a controlling shareholder of
the Company.

Ms. Tang Wai Man, aged 33, joined the Group in January 2016 and was
appointed as an executive Director on 1 April 2018. She is an authorized
representative of the Company under Part 16 of the Companies Ordinance
and also a member of the executive committee, the nomination committee
and the remuneration committee of the Company. Ms. Tang is responsible
for sales and marketing, channel sales and retail operation in Hong Kong and
Macau of the Group. She graduated from University of Edinburgh, UK with
a Master of Arts with Honors in Business Studies. Prior to joining the Group,
she had worked for Wang On Group Limited since July 2014 as an assistant to
chairman and other experience in financial analysis, sales and marketing and
business development in a number of corporate bodies in Hong Kong and the
United Kingdom. She is the daughter of Mr. Tang Ching Ho, the Chairman and
Managing Director and a controlling shareholder of the Company.

Ms. Law Man Yee, Anita, aged 61, joined the Group in 2004 and is the
Assistant General Manager — Purchasing Processing of the Group. She was
appointed as an executive Director and a member of the executive committee
of the Company on 8 February 2021. Ms. Law is responsible for overall strategic
planning, sales and marketing, raw material sourcing and retail operation in
Hong Kong, Macau and the Chinese Mainland of the Group. She has extensive
experience in pharmaceutical industry covering strategic planning, sales and
marketing, new products development and production management.
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Board of Directors and Senior Management (Continued)

Independent Non-Executive Directors

Mr. Siu Man Ho, Simon, aged 50, joined the Company as an Independent
Non-executive Director in August 2001. He is a member of the audit
committee and the nomination committee of the Company and the chairman
of the remuneration committee of the Company. Mr. Siu is a practising solicitor
of the High Court of Hong Kong. He obtained a Bachelor of Laws degree from
the University of Hong Kong in 1996 and is a partner of a law firm, namely
Sit, Fung, Kwong & Shum, and a China-Appointed Attesting Officer. His areas
of practice include corporate finance, capital markets, securities, mergers
and acquisitions, joint ventures and general commercial matters. Mr. Siu is
also an independent non-executive director of each of Litu Holdings Limited
(stock code: 1008) and HKE Holdings Limited (stock code: 1726), both of which
are listed on the Main Board of the Stock Exchange. He was appointed as
an independent non-executive director of Shuang Yun Holdings Limited (a
company listed on the Main Board of the Stock Exchange, stock code: 1706) in
October 2017 and resigned from the position in August 2023.

Mr. Li Ka Fai, David, v+, aged 69, joined the Company as an Independent
Non-executive Director on 17 March 2015. He is the chairman of the audit
committee of the Company. He is a fellow member of The Association of
Chartered Certified Accountants, U.K. Mr. Li is an independent non-executive
director and the chairman of the audit committee of Shanghai Industrial Urban
Development Group Limited (stock code: 563). Mr. Li is also an independent
non-executive director, the chairman of the audit committee, member of
the nomination committee and member of the remuneration committee
of China-Hongkong Photo Products Holdings Limited (stock code: 1123),
Cosmopolitan International Holdings Limited (stock code: 120) and Goldlion
Holdings Limited (stock code: 533), an independent non-executive director,
member of the remuneration committee and the chairman of the audit
committee of China Merchants Port Holdings Company Limited (stock code:
144), an independent non-executive director, member of the audit committee
and member of the remuneration committee of Continental Aerospace
Technologies Holding Limited (stock code: 232), all of such companies are
being listed in Hong Kong. Mr. Li has retired as an independent non-executive
director and ceased to be the chairman of the audit committee and the
remuneration committee, and a member of the nomination committee of CR
Construction Group Holdings Limited (stock code: 1582), a company listed in
Hong Kong, on 25 June 2021.
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Professor Sit Wing Hang, csas, Jr, aged 63, joined the Company as an
Independent Non-executive Director on 8 December 2023. He is the
member of each of the audit committee, the nomination committee and the
remuneration committee of the Company.

Professor Sit joined the Hong Kong Government in 1984 and was promoted to
the Director of Electrical and Mechanical Services and Electrical & Mechanical
Services Trading Fund General Manager in 2017. During his tenure, he was
in charge of electrical and mechanical safety and promotion of energy
efficiency and conservation in Hong Kong, as well as the provision of
engineering services for electrical and mechanical assets of the Hong Kong
SAR Government. He served as the Secretary for Innovation and Technology
of the Hong Kong SAR Government from April 2020 to 30 June 2022. Professor
Sit was awarded the Gold Bauhinia Star and was appointed as a Justice of the
Peace by the Hong Kong SAR Government.

Professor Sit is currently an independent non-executive director of Morris
Home Holdings Limited (Stock Code: 1575) and Envision Greenwise Holdings
Limited (formerly known as Golden Ponder Holdings Limited (Stock Code:
1783), which are companies listed on the Main Board of the Stock Exchange.
He is also the Chief Executive and Secretary of the Hong Kong Institution
of Engineers. In addition, he serves as a Senior Advisor to the President and
Vice-Chancellor and Honorary Professor of the Hong Kong Baptist University,
and a Professor of Practice of the Hong Kong Polytechnic University. Professor
Sit is an electrical engineer by profession and has over 41 years of experience
in public administration. He is a fellow member of the Hong Kong Institution
of Engineers, and was the President of the Hong Kong Institution of Facility
Management and the Chairman of the Biomedical Division of the Hong Kong
Institution of Engineers.

Professor Chan Wing Kwong, vp, aged 60, joined the Company as an
Independent Non-executive Director on 8 December 2023. He is the chairman
of the nomination committee of the Company, a member of each of the audit
committee and the remuneration committee of the Company.

Professor Chan is a Registered Chinese Medicine Practitioner. Professor Chan
currently serves as a Visiting Professor of the School of Chinese Medicine
at The Chinese University of Hong Kong and a Visiting Professor at the
Guangzhou University of Chinese Medicine. He also serves as the President
of Hong Kong Registered Chinese Medicine Practitioners Association and
the Vice President of Supervision Board of the World Federation of Chinese
Medicine Societies. Professor Chan is a member of the Legislative Council of
the Hong Kong Special Administrative Region.
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Board of Directors and Senior Management (Continued)

Senior Management

Dr. Tsang Yuen Wo, joined the Group in September 2018 and he is currently
the Director (Technical) of both the Wai Yuen Tong Medicine Group and
the Luxembourg Medicine Group, principal subsidiaries of the Group. He is
responsible for technical operations of the Group including quality assurance,
quality control, production, research and development, regulatory affairs,
engineering and logistic issues. Dr. Tsang received his BSc(Pharm)(Hons)
degree at the Aston University and the PhD degree at the University of
Sydney. He is a registered pharmacist and a registered Authorized Person of
the Pharmacy and Poisons Board of Hong Kong. He has more than 20 years
of experience in the pharmaceutical industry. Academically, Dr. Tsang was
the Honorary Associate Professor of the Department of Pharmacology and
Pharmacy, Li Ka Shing Faculty of Medicine, the University of Hong Kong from
2010 to 2023 and he is currently the Adjunct Associate Professor, College
of Life Sciences and Technology, the School of Professional and Continuing
Education, the University of Hong Kong. Regarding professional services, he
was the Chairman of the Pharmacy Central Continuing Education Committee
from 2003 to 2017 and he was responsible for continuing education of all
registered pharmacists in Hong Kong. He is currently the Managing Editor of
the Hong Kong Pharmaceutical Journal.

Mr. Mak King Pui Ricky, joined the Group in May 2023 as Financial Controller
and is responsible for the overall financial management, accounting and tax
matters of the Group. Mr. Mak obtained a Bachelor Degree of Arts (Honors)
in Accountancy in Hong Kong Polytechnic University and is Fellow Member
of the Association of Chartered Certified Accountants and a Certified Public
Accountant of the Hong Kong Institute of Certified Public Accountants. He
has over 30 years of experience in auditing, accounting, corporate finance,
investment and financial management in both Hong Kong and Chinese
Mainland covering various industries including, property development,
resources and mining, department store operation, manufacturing and
retailing.

Mr. Chan Siu Fai Daniel joined the Group in September 2021 as the Head
of Factory Operations and he is responsible for monitoring factory routine
operations, implementing, reviewing and improving factory workflow to
achieve efficient management in Hong Kong. Mr. Chan obtained a Master
Degree of Business Administration in University of South Australia and a
Bachelor Degree of Engineering (Honors) in Manufacturing Engineering
in Hong Kong Polytechnic University. Mr. Chan has more than 32 years of
experience in factory operation.

Ms. Cha Yan Fong joined the Group in November 2023 as the General
Manager of the Group. She is responsible for managing the Chinese medicine
business unit, overseeing and supervising sales and marketing team to
achieve long-term business goal. Prior to joining the Group, she has over
20 years of experience in well-known companies, in which she took various
senior positions in sales, marketing management, business development with
proven track records, especially in pharmaceutical and personal care product
industries. Ms. Cha obtained a Bachelor Degree of Business Administration
(Honors) specializing in marketing in The Chinese University of Hong Kong.
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Mr. Yau Yuk Shing joined the Group in April 2022 and is responsible
for executing the business strategy, plans and annual budget. He has
also established an effective management and institutional system, and
accomplished the Company’s business goal by staying ahead on market and
industry trends. Mr. Yau has more than 29 years of management experience
in property development, engineering and construction businesses. Prior to
joining the Group, Mr. Yau worked for certain companies with a wide spread
of experience in real estate industry and project management. Mr. Yau is
the brother-in-law of Mr. Tang Ching Ho, the executive Director and the
controlling shareholder of the Company.

Mr. Lei Guang Zhen joined the Group in December 2023 as the General
Manager of the Group. He is responsible for business in Greater China,
overseeing and supervising sales and marketing team and non-retail and
product marketing team. He has served the industry for more than 25 years,
mainly engaged in the Health Care and Fast-Moving Consumer Goods industry.
Prior joining the Group, Mr. Lei has successively served several companies
listed on the Stock Exchange, listed overseas and Fortune 500 healthcare
companies. He has rich experience in marketing and sales, and comprehensive
management, including human resources, warehouse and logistics, brand
planning and chain franchising.

Mr. Leung Man Fung Kenneth joined the Group in March 2023 as the
Assistant General Manager of Luxembourg Medicine Group, a principal
subsidiary of the Group. He is responsible for managing the Western medicine
business unit, overseeing and supervising sales and marketing team and in
charge of new product planning. Prior to joining the Group, he has over 25
years of Sales & Marketing, as well as Business development experience in Fast-
Moving Consumer Goods industry, Health Care & Pharmaceuticals industrial
from various famous Multinational Company. Mr. Leung obtained a Master
Degree of Science in Marketing from Napier University, Edinburgh, Scotland.

Ms. Ng Yee Man, Fiona joined the Group in February 2022 and appointed
as Company Secretary in April 2024. Ms. Ng is a fellow member of The
Association of Chartered Certified Accountants, The Hong Kong Chartered
Governance Institute and The Chartered Governance Institute and an associate
member of The Hong Kong Institute of Certified Public Accountants. She has
over 25 years of experience in finance, accounting and corporate secretarial
functions, including over 15 years of experience in handling listed company
secretarial and compliance related matters of Hong Kong listed companies.
She holds a Bachelor Degree of Commerce (Accounting) from Curtin University
of Technology, Australia. Before joining the Group, Ms. Ng worked in various
listed companies as company secretary and financial controller and has held
company secretary positions in China Agri-Products Exchange Limited (an
associate of the Company), which is company listed on the main board of the
Stock Exchange (stock code: 149).
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Corporate Governance Report

Corporate Governance Practices

The Board recognises that good corporate governance practices serve
as an effective risk management for the growth of the Company that will
promote and enhance the benefit of its shareholders of the Company
(the "Shareholders”). The Company is committed to maintaining a high
standard of corporate governance with a strong emphasis on transparency,
accountability, integrity and independence.

The Company continued to adopt the principles and comply with the code
provision of the Corporate Governance Code (the "“CG Code”) set out in
Appendix C1 to the Listing Rules during the year under review. The Board
has periodically reviewed the compliance of the CG Code and is of the view
that throughout the year ended 31 March 2024, the Company had complied
with the applicable code provisions of the CG Code, except for the following
deviation:

Code provision C.2.1 of the CG Code provides that the roles of chairman and
chief executive should be separate and should not be performed by the same
individual. During the year under review, Mr. Tang Ching Ho, the chairman
of the Board, also assumed the role of managing Director. Currently, the
Company does not propose to comply with code provision C.2.1 of the CG
Code for the time being but will continue to review such deviation to enhance
the best interest of the Group as a whole. Details of such deviation are set out
below in the section headed “Chairman and Managing Director”.

Code for Securities transactions by Directors and
Relevant Employees

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers, as amended from time to time, (the “Model Code”)
contained in C3 to the Listing Rules as its own code of conduct regarding
securities transactions by the Directors. Having made specific enquiries by
the Company, all of the Directors confirmed that they had complied with the
required standards set out in the Model Code throughout the year under
review.

The Company also adopted a code of conduct regarding securities
transactions on no less exacting terms than the Model Code by the relevant
employees of the Group who are considered likely to be in possession of
inside information in relation to the Company or its securities. To the best
knowledge and belief of the Directors, all relevant employees complied with
the required standard of such code throughout the year under review.

Dividend Policy

In November 2018, the Company adopted a dividend policy, which is intended
to be prudent and sustainable and will be evaluated from time to time. There
is no assurance that dividends will be paid in any particular amount for any
particular period. Subject to compliance with applicable rules and regulations,
the Board may, at its discretion, determine the declaration of payment of
dividend(s) to its Shareholders in any amount, frequency in any financial year
depending on, among other things, the Company’s operation and financial
performance, liquidity condition, capital requirements, future funding needs,
contractual restrictions, availability of reserves and prevailing economic
climate.
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Business Model and Strategy

The Group is principally engaged in (i) the manufacturing and sale of
traditional Chinese medicine; (i) the manufacturing and sale of Western
pharmaceutical, health food and personal care products; and (i) property
investment. The Group continues its proactive expansion strategy for
generating and preserving shareholder value over the longer term.

With respect to the core Chinese and Western pharmaceutical and health
food products business, the Group will further leverage its edge in vertical
integration. In order to achieve this objective, the Group is enhancing the
effort on new products research, development and registration, especially
focus on those Chinese and Western medicinal products which possess their
own uniqueness and curative effect. The Group also extends its retail and
medical service network aggressively to gain market share.

The Group acquired CAP in mid-February 2020 for the management and sale
of properties in agricultural produce exchange markets in the PRC. On 7 March
2024, the shareholders of the Company had passed a resolution for the special
dividend to be satisfied by way of a distribution in specie of CAP Shares held
by the Group. CAP ceased to be the subsidiary of the Company after the
distribution in specie since 25 March 2024.

On the other hand, the Group continues to closely monitor the market for
merger and acquisition opportunities if it can bring synergy to our existing
business, as well as diversification of its investment portfolio for strengthening
and broadening its income base. The Group also takes active and prompt
measures from time to time, reviewing and adjusting its business strategy
and adopting various controls over costs, if necessary, so as to maintain the
Group's profitability. Besides, the Group strives to maintain a healthy financing
structure and devotes effort to securing banking facilities which is regarded as
an important element for supporting continuous business development of the
Group.

The Board

Composition

The Board currently comprises three executive Directors and four independent
non-executive Directors (the “INEDs"). The Directors during the year and up
to the date of this annual report were:

Executive Directors
Mr. Tang Ching Ho, ss, /p
(Chairman and Managing Director)
Ms. Tang Wai Man
Ms. Law Man Yee, Anita

Independent non-executive Directors
Mr. Siu Man Ho, Simon
Mr. Li Ka Fai, David, mH
Professor Sit Wing Hang, 6ss, /e
(Appointed on 8 December 2023)
Professor Chan Wing Kwong, mp
(Appointed on 8 December 2023)
Mr. Leung Wai Ho, mH
(Resigned on 8 December 2023)
Mr. Cho Wing Mou
(Resigned on 8 December 2023)
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Corporate Governance Report (Continued)

Ms. Tang Wai Man is the daughter of Mr. Tang Ching Ho. The biographical
details of the Directors are set out on pages 24 to 26 of this annual report.

The Board possesses a mix and balance of skills and experience which are
appropriate for the requirements of the businesses of the Company. The
opinions raised by the INEDs in Board meetings facilitate the maintenance of
good corporate governance practices. As at the date of this annual report,
the Board has four INEDs, representing more than one-third of the Board, and
at least one of the INEDs has the appropriate professional qualification and/
or accounting and audit experience expertise as required by Rules 3.10(1)
and (2) and 3.10A of the Listing Rules. A balanced composition of executive
and non-executive Directors (including INEDs) also generates a strong
independent element on the Board, which allows for an independent and
objective decision making process for the best interests of the Company
and its shareholders. The Board’s composition includes different gender,
age, cultural and educational background, and professional experience, skills
and knowledge. The Company has reviewed the composition of the Board
and discussed from time to time to ensure that the Board possesses the
appropriate and necessary expertise, skills and experience to meet the needs
of the Group’s businesses and to enhance the Shareholders’ value. All Directors
are aware of the required levels of fiduciary duties, care, skill and diligence
under Rule 3.08 of the Listing Rules.

In compliance with code provision B.1.2 of the CG Code, an updated list of the
Directors identifying their roles and functions are available on the websites
of the Company (www.wyth.net) and HKEXnews (www.hkexnews.hk). The
nomination committee of the Company (the “Nomination Committee”)
and the Board will review the composition of the Board from time to time to
ensure that the Board possesses the appropriate and necessary expertise, skills
and experience to meet the needs of the Group's business and to enhance the
Shareholders’ value.

Appointment and Re-election of the Directors

All INEDs are appointed without specific term set out in respective letters
of appointment and all of them are subject to retirement by rotation and,
being eligible, offer themselves for re-election at annual general meetings in
accordance with the bye-laws of the Company (the “Bye-law(s)"). All INEDs'
terms of office will be renewed automatically after the re-election, unless
prematurely terminated in accordance with the terms and conditions specified
in the letter of appointment, the Bye-Laws, the Bermuda Companies Act 1981
(the “Companies Act’) and the Listing Rules, each as amended from time to
time. Pursuant to code provision B.2.2 of the CG Code and bye-law 84 of the
Bye-laws, one-third of the Directors for the time being (or if their number is
not a multiple of three, the number nearest to but not less than one-third)
are required to retire from office by rotation, provided that every Director,
including those appointed for a specific term, is subject to retirement by
rotation at least once every three years, and shall be eligible for re-election at
each annual general meeting. In addition, any Director who is appointed by
the Board to fill a casual vacancy or as an addition to the existing Board are
subject to re-election at the first general meeting of the Company after his/
her appointment.
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Independence of INEDs

The INEDs are required to confirm their independence upon their
appointment and on an annual basis. All INEDs are free from any business or
other relationship with the Company. The Company has received from each
INED an annual confirmation of his independence pursuant to Rule 3.13 of the
Listing Rules for the financial year ended 31 March 2024. The INEDs would not
participate in the Group’s daily operation and they would abstain from voting
on any resolution(s) in which he had any interest and, therefore, the Company
continues to consider the four INEDs to be independent for the financial year
ended 31 March 2024 and up to the date of this annual report.

Roles and Responsibilities of the Board and the Senior Management
The Board is accountable to stakeholders for the activities and performance
of the Group and its primary functions cover, among other things, the
formulation of overall strategy, the review of corporate and financial policies
and the oversight of management of the Group’s business and affairs. Apart
from these, the Board reserved for its consideration and decision on major
acquisitions and disposals, review of interim and annual financial results,
appointments and removals of directors and auditors, the evaluation on the
performance and compensation of senior management, any material capital
transactions and other significant operational and financial affairs. With a view
to maintaining an appropriate balance between authority and responsibility,
such functions are either carried out directly by the Board or indirectly
through various committees established by the Board, with respective
functions set out in their written terms of reference.

The INEDs account for diverse industry expertise but are not involved in
the day-to-day management of the Group. The general management and
day-to-day management are delegated to management of the Company,
including but not limited to the preparation of regular financial information,
execution of designated assignments, and implementation of sustainability
practices.

The Directors having material interest in the matter(s) shall abstain from voting
at such Board meeting(s) and the INEDs with no conflict of interest shall
attend at such meeting to deal with the matter(s).

All Directors ensure that they can give sufficient attention to discharge
their responsibilities to the affairs of the Company and the Directors have
disclosed to the Company the identity and nature of offices held in any public
organisation and other significant commitments from time to time.

During the year under review, regular Board meetings of the Company were
held four times to review, consider and approve, among others, annual and
interim results and to review the business operations, corporate governance
practices and the effectiveness of internal control and risk management
systems of the Group. Apart from these regular meetings, Board meetings
are also held, as and when necessary, to consider, among others, material
transactions of the Group. At least 14-day notice for each regular meeting
is given to all Directors. All such minutes are kept by the company secretary
of the Company and are open for inspection at any reasonable time on
reasonable notice by any Director. Apart from the regular Board meetings and
pursuant to the CG Code, the chairman of the Board also met with the INEDs
without the presence of any executive Director during the year under review.
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Chairman and Managing Director

During the year under review, Mr. Tang Ching Ho, the chairman of the Board,
has also assumed the role of the managing Director. Mr. Tang has extensive
management experience in corporate management in the industries of the
Group and is responsible for overall corporate planning, strategic policy
making of the Group which is of great value in enhancing the efficiency to
cope with the recent fierce competitive and ever-changing retailing market
environment and the communication between the Board and management,
so as to ensure the effective execution of the Board's strategies. Furthermore,
the Board considers that Mr. Tang is an executive of high caliber with a
wide range of skills and diversified business expertise and there are various
committees and experienced individuals dealing with specific assignments
and business unit(s) and managing the daily business operations. Moreover,
the Board comprises three executive Directors and four INEDs with balance
of skills and experience appropriate for the Group's further development. The
Company had no intention to make any change to comply with code provision
C.2.1 of the CG Code (i.e. the roles of chairman and chief executive should be
separate and should not be performed by the same individual) at the moment
but will continue to review and propose, as and when appropriate, by taking
into consideration of such deviation and any other relevant factors, to ensure
the maximisation of the benefit of the stakeholders of the Company.

Corporate Governance

The Board has undertaken the responsibility for performing the corporate
governance duties pursuant to the CG Code and is committed to ensuring that
an effective governance structure is in place to continuously review, monitor
and improve the corporate governance practices within the Group with regard
to the prevailing legal and regulatory requirements.

During the year under review, the Board reviewed the policies and practices
on the Group's corporate governance, reviewed the code of conduct
applicable to the Directors and employees, monitored the policies and
measures on the Company’s legal and regulatory compliance, training
and continuing professional development of Directors and reviewed the
Company’s compliance with the CG Code and the disclosure in this annual
report.

This corporate governance report has been reviewed by the Board in
discharge of its corporate governance function.

Board Diversity

The Company notes increasing diversity at the Board level as an essential
element in supporting the attainment of its strategic objectives, sustainable
and balanced development. In June 2013, the Company adopted a Board
diversity policy (the “Board Diversity Policy”) which sets out the approach
to diversify the Board and was reviewed annually. The Nomination Committee
reviews and assesses the Board composition on behalf of the Board and will
recommend the appointment of new Director, when necessary, pursuant to
the Board Diversity Policy and the nomination policy.

In designing the Board’s composition, the Board diversity has been considered
from a number of aspects, including but not limited to gender, age, cultural
and educational background, ethnicity, professional experience, skills,
knowledge, independence and length of service. The Nomination Committee
will also consider factors based on the Company’s business model, specific
needs and meritocracy from time to time in determining the optimum
composition of the Board.
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The Board recognises the importance and benefits of gender diversity at
the Board level and shall continue to take initiatives to identify suitable
candidate(s) to enhance the gender diversity among the Board members.
As at the date of this annual report, the Board comprised seven Directors, of
whom five were male and two were female. The Board considered gender
diversity on the Board has been achieved. When selecting and making
recommendations on suitable candidates as Directors in the future, we will
consider our diversity policy and ensure the diversity of the Board.

Our diversity philosophy including the gender diversity was generally followed
in the workforce throughout the Group for the year under review. As at the
date of this annual report, approximately 25% of our senior management and
approximately 66% of our total workforce were female. We will continue with
our endeavor to achieve a balance in gender ratio.

During the year under review, the Board comprises seven Directors, including
three executive Directors and four INEDs, thereby promoting critical review
and control of the management process. The Board is also characterised by
significant diversity, whether considered in terms of professional experience,
skills and knowledge.

Having reviewed the Board Diversity Policy, the nomination policy and
the Board's composition, the Nomination Committee is satisfied that the
requirements set out in the Board Diversity Policy had been met.

Continuous Professional Development

All Directors are encouraged to participate in continuous professional
development so as to develop and refresh their knowledge and skills and to
ensure that their contribution to the Board remains informed and relevant.
The company secretary of the Company regularly circulates training materials
or reading materials to all Directors in respect of the updates on, among other
things, the Listing Rules, the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO”) or other useful guidelines, the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong) (the “Companies
Ordinance”) and financial or accounting standards which may be of the
interest to the Directors and benefit for them to discharge their duties.

Each of the Directors has complied with code provision C.1.4 of the CG Code
and has participated in continuous professional development to develop and
refresh their knowledge and skills for the year under review.

During the financial year ended 31 March 2024, all Directors received regular
update on corporate governance matters or new or changes to laws and
regulations. Mr. Tang Ching Ho, Ms. Tang Wai Man, Ms. Law Man Yee Anita,
Mr. Siu Man Ho Simon and Mr. Li Ka Fai David had received reading material
regarding regular update on corporate governance matter or new changes to
laws and regulations. Ms. Tang Wai Man and Ms. Law Man Yee and Mr. Li Ka
Fai David had attended seminars. Professor Sit Wing Hang and Professor Chan
Wing Kwong had received an induction package regarding the responsibilities
of director and the laws and regulations before the date of their appointment.
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In addition, the company secretary of the Company also provides and
circulates to the Directors with monthly and regular updates relating to the
Group's business, financial position and business environment, in which the
Group operates. During the year under review, all Directors complied with the
code provision in relation to continuous professional development. Apart from
reading materials relevant to the Company’s business, the updated rules and
regulations and other director’s duties and responsibilities by all Directors, the
Directors also enhanced their professional development by way of attending
seminars and/or forums. The company secretary of the Company updates
Directors constantly on the latest developments regarding the Group's
business and other applicable regulatory requirements, to ensure compliance
and enhance their awareness of good corporate governance practices.

During the year under review, all Directors have provided to the Company
with their training records, and such records have been maintained by the
company secretary of the Company for accurate and comprehensive record
keeping.

Liability Insurance for the Directors

The Company has arranged for appropriate directors and officers liability
insurance to indemnify its Directors against liabilities arising out of legal action
on corporate activities. Such insurance coverage is reviewed and renewed
with consultant advice on an annual basis.

Board Committees

The Board has established various committees including executive committee
(the "Executive Committee”), the audit committee (the “Audit Committee”),
the remuneration committee (the “Remuneration Committee’) and the
Nomination Committee, each of which has the specific written terms of
reference that will be reviewed and updated, where necessary. Minutes of all
meetings and resolutions of the committee meetings are kept by the company
secretary of the Company and open for inspection at any reasonable time on
reasonable notice by any Director. Each committee is required to report to the
Board on its decisions and recommendations, where appropriate.

Executive Committee

The Executive Committee has been established since 2005 with specific
written terms of reference setting out authorities delegated by the Board.
Its primary function is to undertake general management and supervise the
day-to-day management, performance and operations in accordance with the
business strategy of the Group. It exercises leadership, develops and keeps
under review strategy and business development initiatives of the Group and
monitors their implementation. Currently, the Executive Committee comprises
three members, namely, Mr. Tang Ching Ho, Ms. Tang Wai Man and Ms. Law
Man Yee, Anita. Mr. Tang Ching Ho takes the chair of the Executive Committee.

Audit Committee

The Audit Committee has been established with specific written terms of
reference stipulating its authorities and duties in compliance with Rule 3.21
of the Listing Rules, which are available on the websites of the Company
(www.wyth.net) and the HKEXnews (www.hkexnews.hk). Currently, the Audit
Committee comprises four INEDs, namely, Mr. Li Ka Fai, David, Mr. Siu Man Ho,
Simon, Professor Sit Wing Hang and Professor Chan Wing Kwong. Mr. Li Ka Fai,
David is elected as the chairman of the Audit Committee.
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The functions of the Audit Committee is, among other things, to assist the
Board to review and monitor the financial reporting independently, including
interim and annual results, to supervise over the Group's internal control
and risk management systems, to monitor the internal and external audit
functions, the appointment, reappointment and removal of the auditor and to
make relevant recommendations to the Board to ensure effective and efficient
operation and reliable reporting. The functions of the Audit Committee will be
reviewed regularly by the Board and amended from time to time, as and when
appropriate, in order to be in compliance with the code provisions of the CG
Code (as amended from time to time) so as to ensure that management has
discharged its duty to have an effective internal control and risk management
systems including the adequacy of resources, qualifications and experience
of staff to implement the Group’s accounting, internal audit and financial
reporting function.

The Audit Committee is provided with sufficient resources to discharge its
duties and may access to independent professional advice according to the
Company'’s policy, if considered necessary. During the year under review, the
Audit Committee held three meetings with the Group’s senior management
and the external auditor.

During the year under review, the Audit Committee met to discuss and review,
among other things, the following matters:

(@)  the annual results for the year ended 31 March 2023 and the interim
results for the six-month ended 30 September 2023 to ensure the full,
complete and accurate disclosure in the aforesaid financial statements
pursuant to the accounting standards and other legal requirement for
presenting the same to the Board for approval;

(b)  the terms and remuneration for the appointments of Ernst & Young
as external auditor to audit and report on the consolidated financial
statements of the Group for the financial year ended 31 March 2023 and
to perform the agreed upon procedures on the interim results for the six
months ended 30 September 2023;

(c)  the terms and remuneration for the appointments of external auditor to
perform non-audit services, other special corporate projects and review
the overall significant control system;

(d)  the independence of the external auditor especially for those non-audit
services;

(e)  the continuing connected transactions of the Group;

(f)  the overall effectiveness of internal control and risk management
systems; and

(g) the adequacy of resources, qualifications and experience of staff and
the accounting, internal audit and financial reporting matters and their
training programmes and budget.

The Audit Committee is satisfied with, inter alia, the audit fees, effectiveness
of the audit process, independence and objectivity of the external auditor
and has recommended to the Board for the re-appointment of Ernst & Young
as the Company’s external auditor for the ensuing year at the forthcoming
annual general meeting of the Company.
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Remuneration Committee

The Board has established the Remuneration Committee since September
2005 with specific written terms of reference, as revised from time to time,
stipulating its authorities and duties. During the year, the terms of reference
of the Remuneration Committee was revised to include the reviewing and/or
approving matters relating to share schemes under Chapter 17 of the Listing
Rules as a duty. The revised terms of reference was published on the websites
of the Company (www.wyth.net) and the HKEXnews (www.hkexnews.hk) on
30 December 2022.

The Remuneration Committee consists of five members, including Mr. Siu Man
Ho, Simon, Professor Sit Wing Hang, Professor Chan Wing Kwong, Mr. Tang
Ching Ho and Ms. Tang Wai Man, a majority of whom are INEDs during the
year under review and up to the date of this annual report. Mr. Siu Man Ho,
Simon is elected as the chairman of the Remuneration Committee.

The Remuneration Committee has been provided with sufficient resources
to discharge its duties and may access to independent professional advice in
accordance with the Company’s policy and its written terms of reference, if
considered necessary.

The roles and functions of the Remuneration Committee are as follows:

(@)  to make recommendations to the Board on the Company’s policy and
structure for all Directors’ and senior management’s remuneration
and on the establishment of a formal and transparent procedure for
developing a remuneration policy;

(b)  toreview and approve the senior management’s remuneration proposals
with reference to the Board'’s corporate goals and objectives;

(c)  to make recommendations to the Board on the remuneration packages
of individual executive Directors and senior management, including
but not limited to, benefits in kind, pension rights and compensation
payments for loss or termination of their office or appointment;

(d) to make recommendations to the Board on the remuneration of
non-executive Directors;

(e)  to consider salaries paid by comparable companies, time commitment
and responsibilities and employment conditions elsewhere in the Group;

(f)  toreview and approve compensation payable to executive Directors and
senior management for any loss or termination of office or appointment
to ensure that it is consistent with contractual terms and is otherwise fair
and not excessive;

(g) toreview and approve compensation arrangements relating to dismissal
or removal of Directors for misconduct to ensure that they are consistent
with contractual terms and are otherwise reasonable and appropriate;

(h)  to ensure that no director or any of his associate is involved in deciding
his own remuneration;

(i) to review and/or approve matters relating to share schemes under
Chapter 17 of the Listing Rules;
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()  to advise shareholders on how to vote with respect to any service
contracts of directors that require shareholders’ approval under Rule
13.68 of the Listing Rules;

(k) conform to any requirements, direction, and regulation that may
from time to time prescribed by the Board, the Bye-laws or any other
applicable laws and regulations; and

() the chairman or another member of the Committee shall attend the
Company’s annual general meetings and be prepared to respond to
questions raised by shareholders on the Committee’s activities and
responsibilities.

During the year under review, the Remuneration Committee held one
meeting, in which it reviewed the existing remuneration policies by reference
with the market research and current market circumstance, communicated
with the chairman and managing Director, recommended amendments to the
existing remuneration policies and performance-based bonus, if appropriate,
and approved the remuneration package and performance-based bonus paid
to the other Directors and senior management of the Company (i.e. the model
described in the CG code is adopted). No Director took part in any discussion
about his/her own remuneration.

The Remuneration Committee has discharged or will continue to
discharge its major roles to, among other things, approve the terms of the
service agreements of the Directors and the senior management, make
recommendations with respect to the remuneration and policies of the
Directors and senior management of the Company and to review the
remuneration package and recommend salaries, bonuses, including the
incentive awards for Directors and senior management.

Details of the Directors’ remuneration are set out in note 9 to the financial
statements. The annual remuneration of other members of the senior
management by bands for the financial year ended 31 March 2024 is set out
below:
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Number of
individuals
Remuneration to the senior managementby bands EREEE M EER AE
Nil to HK$500,000 T 500,000/ 7T 2
HK$500,001 to HK$1,000,000 500,001 7T 21,000,000 7T 1
HK$1,000,001 to HKS1,500,000 1,000,0017%8 7t £1,500,0007% 7T 5
Nomination Committee REZEE®
The Nomination Committee has been established since September 2005 with REZEEBEBE_ZTZTREFNARBK
specific written terms of reference, as revised from time to time, stipulating its S BRI HE E ﬁE& EBE HES
authorities and duties, which are available on the websites of the Company EHESHEETRHEIATRARF

(www.wyth.net) and the HKEXnews (www.hkexnews.hk). It currently consists
of five members, including Professor Chan Wing Kwong, Mr. Siu Man Ho,
Simon, Professor Sit Wing Hang, Mr. Tang Ching Ho and Ms. Tang Wai Man,
a majority of whom are INEDs during the year under review and up to the
date of this annual report pursuant to the Listing Rules. Professor Chan Wing
Kwong is elected as the chairman of the Nomination Committee.
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Corporate Governance Report (Continued)

The Nomination Committee is responsible for the identification and evaluation
of candidates for appointment or re-appointment as a Director and senior
management. The Board has formalised and adopted its existing practices into
a nomination policy in October 2018. The nomination policy stipulated the
key selection criteria and procedures for identifying and nominating suitably
qualified candidates for appointment to the Board. The selection criteria and
procedures specified in the nomination policy include:

1.  Selection Criteria

— in assessing the suitability of a proposed candidate, the
Nomination Committee will consider the factors (as reference),
including reputation, integrity, accomplishment and relevant
experience in relation to the principal businesses of the Company
from time to time, commitment in respect of available time and
relevant interest, diversity in all its aspects, including but not
limited to gender, age (18 years or above), cultural and educational
background, ethnicity, professional experience, skills, knowledge
and length of service. These factors are for reference only, and not
meant to be exhaustive and decisive. The Nomination Committee
has the discretion to nominate any person, as it considers
appropriate;

—  retiring Directors are eligible for nomination by the Board to
stand for re-election at a general meeting. For those who have
served as INEDs for a period of nine consecutive years standing
for re-election, the Nomination Committee will consider the
independence of such Director for nomination by the Board to
stand for election at a general meeting and state the reason in the
circular to the Shareholders for the re-election;

— candidate(s) will be asked to submit the necessary personal
information in a prescribed form, together with their written
consent to be appointed as Director(s) and to the public disclosure
of their personal data on any documents or the relevant websites
for the purpose of or in relation to their standing for election as
Director(s); and

—  the Nomination Committee may request candidate(s) to provide
additional information and documents, if considered necessary.

2. Nomination Procedures
—  the secretary of the Nomination Committee shall call a meeting of
the Nomination Committee, and invite nominations of candidate(s)
from Board members, if any, for consideration by the Nomination
Committee prior to its meeting. The Nomination Committee may
also put forward candidate(s) who are not nominated by Board
members;

—  for filling a casual vacancy, the Nomination Committee shall make
recommendations for the Board's consideration and approval. For
proposing candidate(s) to stand for election at a general meeting,
the Nomination Committee shall make nominations to the Board
for its consideration and recommendation;

— until the issue of the circular to be sent to the Shareholders,
the nominated persons shall not assume that they have been
proposed by the Board to stand for election at the general
meeting;
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— in order to provide information of the candidate(s) nominated
by the Board to stand for election at a general meeting, and to
invite nominations from the Shareholders, a circular will be sent
to the Shareholders. The circular will set out the lodgment period
for the Shareholders to make the nominations. The names, brief
biographies (including qualifications and relevant experience),
independence, proposed remuneration and any other information,
as required pursuant to the applicable laws, rules and regulations,
of the proposed candidate(s) will be included in the circular to the
Shareholders;

—  the Shareholder can serve a notice to the company secretary
within the lodgment period of its intention to propose a
resolution to elect a certain person as Director, without the Board's
recommendation or the Nomination Committee’s nomination,
other than those candidate(s) set out in the circular to be sent to
the Shareholders. The particulars of the candidate(s) so proposed
will be sent to all Shareholders for information by a supplementary
circular;

— acandidate is allowed to withdraw his/her candidature at any time
before the general meeting by serving a notice in writing to the
company secretary;

—  the Board shall have the final decision on all matters relating to
its recommendation of candidate(s) to stand for election at any
general meeting; and

— as there may be more candidate(s) than the vacancies available,
and the “gross-vote” method will be used to determine who
shall be elected as Director, the resolutions proposed for
the candidate(s) by the Shareholders shall therefore take the
same form as the resolutions proposed for the candidate(s)
recommended by the Board.

In respect of the Board Diversity Policy, the Board is cognisant of
the benefits of diversity and the Nomination Committee monitors
implementation of this policy as part of the process of selecting and
nominating candidates for appointment to the Board. Candidates are
considered against a broad and diverse range of aspects specified in
the nomination policy, which among other aspects also include gender,
ethnicity and cultural background.
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Corporate Governance Report (Continued)

The roles and functions of the Nomination Committee are as follows:

(a

to review and evaluate the structure, size, composition and
diversity (including without limitation gender, age, cultural and
educational background, ethnicity, professional experience, skills,
knowledge, independence and length of service) of the Board
at least annually and make recommendations to the Board on
any proposed changes to complement the Company’s corporate
strategy;

to identify individuals suitably qualified to become Board
members and select or make recommendations to the Board
on the selection of, individuals nominated for directorships; In
identifying suitable individuals, the Committee shall consider
individuals on merit against the objective criteria, with due regard
for the benefits of diversity on the Board;

to assess the independence of INEDs and review the INEDs’ annual
confirmations on their independence and make disclosure of its
review results in the corporate governance report of the Company;

to regularly review the time required for a director to perform his/
her responsibilities;

to review the balance between executive and non-executive
directors and the blend of skills, knowledge, experience and
diversity on the Board;

to keep under review the leadership and succession needs of the
organisation with a view to ensuring the long term success of the
Group;

to review the board diversity policy, as appropriate, and review the
measurable objectives that the Board has set for implementing
the board diversity policy, and the progress on achieving the
objectives; and make disclosure of its review results in the
corporate governance report annually;

to ensure that all Directors offer themselves for re-election every
three years by shareholders;

to make recommendations to the Board on the appointment,
re-appointment or re-designation of Directors and succession
planning for Directors, in particular the chairman and the chief
executive, taking into account the Company’s corporate strategy
and the mix of skills, knowledge, experience and diversity needed
in the future;

to ensure that on appointment to the Board, every director should
receive a formal letter of appointment or enter into a service
contract with the Company, as appropriate;
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(k) where the Board proposes a resolution to elect an individual as
an INED at the general meeting, it should set out in the circular
to Shareholders and/or explanatory statement accompanying the
notice of the relevant general meeting:

—  the process used for identifying the individual why the
Board believes the individual should be elected and the
reasons why it considers the individual to be independent;

— if the proposed independent non-executive Director will be
holding their seventh (or more) listed company directorship,
why the Board believes the individual would still be able to
devote sufficient time to the Board;

—  the perspectives, skills and experience that the individual
can bring to the Board; and

— how the individual contributes to diversity of the Board.

() the chairman or another member of the Nomination Committee
shall attend the Company’s annual general meetings and be
prepared to respond to questions raised by shareholders on the
Committee’s activities and responsibilities.

The Nomination Committee has been provided with sufficient resources
to discharge its duties and may access to independent professional
advice according to the Board Diversity Policy and its written terms of
reference, if considered necessary.

During the year under review, the Nomination Committee held two
meetings to review the Board Diversity Policy, evaluate the Board
performance and succession planning and discuss the criteria and
procedures for retirement by rotation. The Nomination Committee
would recommend to the Board for re-appointment of Mr. Tang Ching
Ho, Mr. Li Ka Fai, David, Professor Sit Wing Hang and Professor Chan
Wing Kwong at the forthcoming annual general meeting.

Wai Yuen Tong Medicine Holdings Limited
Annual Report 2024

k) FEESEHMBRRANELE
ERABEECRXRALTRBL
FHITEE  HENBEMRR
REBEBRENBE R,
K A R R DI

— RAUmeEzEALTHR
B EFTERREEF
%A AT IR A R
FRRZBANLTEE L
ATHEH:

— MEREBILINTES
S E (S B)
LEHRARMES  AIA
FIEZEERRBZEA
THARARAERERE
TEREENEHR:

— BRAALARERES
KEOBEEAE - KE
N R

— REATWAREEZE

EMEZITIL -

) REZEGIFXEZ-—WKEAR
HEARABRRBFREG I
T ERCLRERBRRABBE

B& 258 Rl EMRE /M

o

o\
/

[

REZEQERHETDERUET
HBE TAURBEEZZ TR
BRREEEBREREEEFTERBR
TERBIUIREEER -

REEERERN REZEEH2TW
REE BEEFGNEZTELBE
FEESFENRAREMLHE I
AmBESENRERER RS
ZEEBRERERRBFARELRA
EFeEdERANBANLELE TR
BB A BEKEHRRBRAEHE -



Corporate Governance Report (Continued)

) V. N -
(e NS0 E: S AE D)
Attendance of Directors at Various Meetings EENEERZHESR
Details of the attendance of individual Directors at Board meetings, committee (ZE_T_NEFE=ZA=T—HILUBFE "
meetings and shareholder meetings held during the financial year ended 31 ERE=nEEegmn ZE88RLRR
March 2024 are as follows: RRGZHEEFEB ZZDT

Attendance
HERR

Board Meetings Board Committee Meetings 2023 AGM 2023-24 SGM
—E-=E Z—B-ZEZ

BREE -mERES

ExZzEeeR -1 A
SM AC RC NC
#Re® BRZEE FMZEE® REZE%
Total number of meetings LR 4 8 3 1 2 1 3
Members of the Board EZgHnE
Executive Directors HTES
Tang Ching Ho Hig 4/4 718 NATER 1N 22 1N 073
Tang Wai Man BEH 4/4 718 NATER 1 22 1N 13
Law Man Yee Anita itag 4/4 8/8 NATER NATEE NATER i 23
Independent Non-executive Directors ~ BUFHTES
Siu Man Ho Simon BXx 4/4 8/8 3/3 i 2/2 1 073
Li Ka Fai David FRE 4/4 8/8 33 NATER  NATER 1/1 3/3
Sit Wing Hang (Note 7) BKE( A7) I 33 17 NATER NATER NATER 0/2
Chan Wing Kwong (Note 2) Bkt (W i2) 1 313 11 NARER  NATER NATER 072
Members departing during 2023 RIBZZEBEH
K&
Independent Non-executive Directors ~ BUFHTES
Cho Wing Mou (Note 3) E w(/fmy) 33 5/5 212 1 b)) 171 0N
Leung Wai Ho (Note 4) REREN 24 33 5/5 22 1 212 11 0
Legend:
T
Board Meetings Board Committees Meetings 2023 AGM — Annual General Meeting of the Company
Exeed EEZESY held on 22 August 2023
RM — Regular Meetings AC — Audit Committee Meetings ZZ_=FRRXRBFRE — ARFARZZT=_=F/\A
EHE & EREZEE R T+t HBRTNRRBEERY
SM — Speoal Meetings NC — Nomination Committee
HhlgE Meetings 2023-24 SGM — Special General Meeting of the Company
REEECTEZ held on 19 October 2023, 30 January 2024 and 7 March
RC — Remuneration Committee 2024
Meeting R =FE_MNERRER Kﬁ — ARAIR=ZE==
FWMEETER FTATABR ZZE_WNE-A=ZTHRZZ_NF=
AEtHBETHRIEFNRE
Notes: =4
1. Professor Sit Wing Hang was appointed as the INED and the member of each 1. BOKEHRER_Z_=F+_A)\BEZ
of the Audit Committee, the Nomination Committee and the Remuneration EABIUERNTESUREXREZE S
Committee on 8 December 2023 REZBEELRTMEEESENKE
2. Professor Chan Wing Kwong was appointed as the INED, the chairman of the 2. MAABER-_ZT_=F+=_A/\BAEZ
Nomination Committee and a member of each of the Audit Committee and the ERBIUFNITESR REZESEE
Remuneration Committee on 8 December 2023 UWhERZBEERTMEZEEEANMK
3. Mr. Cho Wing Mou has ceased to be the INED, the chairman of the Nomination 3. BEKEAERZZF_=F+-_ANBTH
Committee and a member of each of the Audit Committee and the Remuneration EEBYFPITES REZESERE
Committee on 8 December 2023 WREBZZEERFWNZEGTANMK
4, Mr. Leung Wai Ho has ceased to be the INED and a member of each of the Audit 4. RBEEER-_F_=F+=-_ANBTH
Committee, the Nomination Committee and the Remuneration Committee on 8 EERYIERTEETUREXREZE R
December 2023 REEEehFTMEEEZANKE
T EHEEERBRA 43
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Risk Management and Internal Control

The Board is overall responsible for evaluating and determining the nature
and extent of the risks it is willing to take in achieving the Group's strategic
objectives, and ensuring that the Group established and maintained
appropriate and effective risk management and internal control systems
covering financial, operational, compliance and risk management aspects.

The Audit Committee reviews the risk management and internal controls
that are significant to the Group on an on-going basis. The Audit Committee
would consider the adequacy of resources, qualifications and experience and
training of staff and external advisor of the Group’s accounting, internal audit
and financial reporting function.

Management of the Group is responsible for designing, maintaining,
implementing and monitoring of the risk management and internal control
systems to ensure adequate control in place to safeguard the Group's assets
and stakeholder’s interest. Management may report from time to time any
finding, recommendation and remedies to the Audit Committee.

The Group has established risk management procedures to address and
handle all the significant risks associated with the businesses of the Group.
The Board would perform an annual or periodical review on any significant
change of the business environment and establish procedures to response to
the risks resulted from the significant change of business environment.

Management would identify the risks associated with the businesses of the
Group by considering both internal and external factors and events which
include political, economic, technology, environmental, social, governance and
staff. Each of risks has been assessed and prioritised based on their relevant
impact and occurrence opportunity. The relevant risk management strategy
would be applied to each type of risks according to the assessment results.
Each type of risk management strategy has been listed as follows:

—  Risk retention and reduction: accept the impact of risk or undertake
actions by the Group to reduce the impact of the risk;

—  Risk avoidance: change business process or objective so as to avoid the
risk;

—  Risk sharing and diversification: diversify the effect of the risk or allocate
to different location or product or market; and

—  Risk transfer: transfer ownership and liability to a third party.

The internal control systems are designed and implemented to reduce the
risks associated with the businesses accepted by the Group and minimise
the adverse impact results from the risks. The risk management and internal
control systems are designed to manage rather than eliminate the risk of
failure to achieve business objectives, and can only provide reasonable and
not absolute assurance against material misstatement or loss.
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Corporate Governance Report (Continued)

Review of Risk Management and Internal Control

During the year under review, the Group has engaged an external advisory
firm to undertake the internal audit function to ensure the effectiveness and
efficiency of the risk management and internal control systems of the Group.
All findings and recommendations on internal control deficiencies were
communicated with the Audit Committee and the Board.

Management confirmed that no significant deficiency and weakness on the
internal control system was identified by the external advisory firm for the
financial year ended 31 March 2024. The Board conducted an annual review
on the risk management and internal control systems and procedures of
the Group, covering all material controls including financial, operational
and compliance and it was considered that the internal controls and risk
management functions were reasonably effective and adequate for the
financial year ended 31 March 2024.

Inside Information Policy

The Group always emphasises the importance of transparency of
communication between the stakeholders and the Group and has established
policies and procedures for timely disclosure of inside information to the
public when available. The senior management of the Group will take all
reasonable measures from time to time to ensure that the disclosure of inside
information is in compliance with the requirements of all applicable laws and
regulations.

External Auditors’ Remuneration

The remuneration paid/payable to the Company's external auditor, Ernst &
Young, for the financial year ended 31 March 2024 which has been reviewed
and approved by the Audit Committee, are set out as follows:
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Fees paid/payable
to Ernst & Young

B =k

BHMEEHRAZEA

HK$'000

Services rendered for the Group [ 7K &5 @ Fir 42 14 AR 7% TER

Audit services: EZIR

— annual financial statements — FEMBHRE 4,580
Non-audit services: I EZIRTE

— agreed-upon procedures —BERF 678

— taxation and professional services — B RBEERS 289

— other professional services — HMHEERYS 28

Total wEt 5,575
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Accountability and Audit

The Directors acknowledge their responsibility for preparation and publication
of the timely financial statements and ensure that they are prepared in
accordance with the statutory requirements and applicable accounting
standards. In preparing the accounts for the financial year ended 31 March
2024, the Directors have adopted suitable accounting policies which are
pertinent to the Group's operations and relevant to the financial statements
and have presented an understandable assessment of the Group’s position
and prospects.

The Directors confirm that, to the best of their knowledge, information and
belief, having made all reasonable enquiries, the accounts are prepared on
a going concern basis and they are not aware of any material uncertainties
relating to the events or conditions that may cast significant doubt on the
Company'’s ability to continue as a going concern. The Directors continue to
explore any opportunities with potential investors to enhance its financial
position and business development of the Group by way of refinancing,
extension of borrowings and/or fund raising.

A statement by the auditor about their reporting responsibilities on the
financial statements is set out on pages 65 to 70 of this annual report.

Compliance With Laws and Regulations

The Group continues to commit to comply with the relevant laws and
regulations, such as the Companies Act, the Companies Ordinance, the SFO,
the Listing Rules and other rules and regulations implemented in relevant
jurisdictions. As far as the Board is concerned and save as disclosed herein, the
Group has complied in material aspects with the relevant laws and regulations
that have a significant impact on the business and operation of the Group
during the financial year ended 31 March 2024.

Environmental Policies and Performance

The Group is committed to enhancing and strengthening efforts on
environmental friendliness, so as to facilitate industrial upgrading. We
proactively implement environmental protection policies, gradually adjust its
portfolio, conduct energy-saving, using recycled paper, emission reduction
and pollution prevention strategies. The Group continues to upgrade its
industrial facilities to become more environmental friendly, including the use
of solar energy and implementation of energy saving policy.

Investor Relations and Communications with
Shareholders

The Company aims at promoting and maintaining effective communications
with shareholders and investors (both individuals and institutions) to ensure
that the Group’s information is disseminated to stakeholders in a timely
manner and enable them to have a clear assessment of the enterprise
performance. A shareholders communication policy has been adopted by the
Company and the same is available on the website of the Company (www.
wyth.net). Other major means of communications includes:
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Corporate Governance Report (Continued)

Disclosures in Corporate Website

Extensive information on the Group's activities and financial position will be
disclosed in the annual reports, interim reports, announcements, circulars
and other corporate communications which will be sent to shareholders and/
or published on the websites of the HKEXnews (www.hkexnews.hk) and the
Company (www.wyth.net). Other inside information will be released by way of
formal public announcements as required by the Listing Rules and the Inside
Information Provisions under Part XIVA of the SFO.

General Meeting with Shareholders

The Company also acknowledges that annual general meetings and various
general meetings are valuable forums for the Board to communicate directly
with the Shareholders. Members of the Board and the members of various
committees are encouraged to attend and answer questions at such general
meetings.

In order to let the Shareholders to make an informed decision at the general
meetings, sufficient notices with not less than 14 clear days for every general
meeting and 21 clear days for every annual general meeting were given to the
Shareholders pursuant to paragraph 14(2) of Appendix 3 to the Listing Rules,
bye-law 59 of the Bye-laws and any other applicable laws. The chairman will
explain the detailed procedures for conducting a poll during the proceedings
of meetings and answered all questions raised by the Shareholders on voting
by poll. All resolutions put to vote at general meetings are taken by poll and
the poll results are published on the websites of the Company (www.wyth.net)
and the HKEXnews (www.hkexnews.hk) immediately following the holding of
the general meetings.

Investor Relations

The Group also has a proactive investor relations programme that keeps
investors and the Shareholders abreast of the Group's latest development and
discloses relevant information to the public in a timely manner. During the
year under review, we held various meetings with investors and participated
in investor and press conferences.

The Company reviewed the implementation and effectiveness of the
shareholders’ communication policy and considered it to be effective during
the year under review

Shareholder’s Rights

Convening a Special General Meeting

Pursuant to Section 74 of the Companies Act and bye-law 58 of the
Bye-laws, the Board whenever it thinks fit call special general meetings and
shareholder(s) holding at the date of the deposit of the requisition not less
than one-tenth of the paid-up capital of the Company carrying the right of
voting at general meetings of the Company shall have the right, by written
requisition to the Board or the company secretary of the Company to require
a special general meeting (the “SGM") to be called by the Board. The written
requisition (i) must state the purposes of the SGM; and (i) must be signed
by the requisitionists and deposited at the principal place of business of the
Company in Hong Kong at Suite 3101, 31/F, Skyline Tower, 39 Wang Kwong
Road, Kowloon Bay, Kowloon, Hong Kong for attention of the Board or the
company secretary of the Company, and may consist of several documents in
like form, each signed by one or more requisitionists. Such meeting shall be
held within two (2) months after the deposit of such requisition.
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Such requisitions will be verified by the Company’s share registrars and upon
their confirmation that the requisition is proper and in order, the company
secretary of the Company will inform the Board to convene a SGM by serving
sufficient notice to all Shareholders. On the contrary, if the requisition has
been verified as not in order, the requisitionists will be advised of this outcome
and accordingly, the SGM will not be convened as requested.

If the Board does not within 21 days from the date of the deposit of the
requisition proceed duly to convene a SGM, the requisitionists or any of them
representing more than one half of the total voting rights of all of them may
convene a SGM in accordance with the provisions of Section 74(3) of the
Companies Act, but any SGM so convened shall not be held after expiration
of three months from the said date of deposit of the requisition. A SGM
convened by the requisitionists shall be convened in the same manner, as
nearly as possible, as that in any SGM to be convened by the Board.

Putting Forward Proposals at General Meetings

Pursuant to Section 80 of the Companies Act and bye-law 58 of the
Bye-laws, to put forward proposals at general meetings of the Company,
the shareholders at the date of deposit of the requisition representing not
less than one-tenth of the paid-up capital of the Company carrying the
right of voting at general meetings of the Company shall at all times have
the right, by written requisition to the Board or the company secretary of
the Company, to require general meetings of the Company to be called by
the Board for the transaction of any business or resolution specified in such
requisition. The requisition signed by all the requisitionists must be deposited
at the Company’s principal place of business in Hong Kong at Suite 3101,
31/F., Skyline Tower, 39 Wang Kwong Road, Kowloon Bay, Kowloon, Hong
Kong or the Company’s branch share registrar and transfer office in Hong
Kong, Tricor Secretaries Limited, at 17/F, Far East Finance Centre, 16 Harcourt
Road, Hong Kong with a sum reasonably sufficient to meet the Company’s
relevant expenses and not less than six weeks before the meeting in case of
a requisition requiring notice of a resolution or not less than one week before
the meeting in case of any other requisition.

Proposing a Person for Election as a Director

The procedures for proposing candidate(s) for election as director(s) at a
general meeting are set out in the “Corporate Governance” under section
headed under “"Corporate Profile” on the website of the Company at www.
wyth.net.

Enquiries to the Board

Shareholders may send their enquiries and concerns to the Board in writing by
email to pr@waiyuentong.com or by addressing their enquiries to the Board or
the company secretary of the Company in the following manners:

In respect of corporate affairs:
Company Secretary

Wai Yuen Tong Medicine Holdings Limited
Suite 3101, 31/F, Skyline Tower

39 Wang Kwong Road

Kowloon Bay

Kowloon

Hong Kong

In respect of other shareholding/entitlement affairs:
Tricor Secretaries Limited

17/F., Far East Finance Centre

16 Harcourt Road

Hong Kong
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Corporate Governance Report (Continued)

Whistleblowing Policy

The Company has adopted a whistleblowing policy to facilitate the achieving
of high possible standards of openness, probity and accountability. Procedures
are formulated to enable individual employees to disclose internally and at a
high level, information which the individual believes that it shows malpractice
or impropriety within the Group. During the year under review, no incident of
fraud or misconduct was reported from employees that have material effect
on the Group's financial statements and overall operations.

Company Secretary

Mr. Cheung Chin Wa, Angus (“Mr. Cheung"), who was resigned company
secretary of the Group on 1 April 2024. Ms. Ng Yee Man, Fiona ("Ms. Ng")
who was appointed as company secretary of the Group immediately after the
resignation of Mr. Cheung.

The company secretary of the Group reports directly to the Board and is
responsible for, inter alia, providing updated and timely information to all
Directors from time to time.

During the financial year ended 31 March 2024, Mr. Cheung and Ms. Ng
complied with Rule 3.29 of the Listing Rules and took no less than 15 hours of
relevant professional training.

Corporate Social Responsibility

While the Group endeavours to promote business development and strives
for greater rewards for our stakeholders, we acknowledge our corporate
social responsibility to share some burden in building the society where our
business has been established and thrived. The Group has not only improved
the quality management system but also strengthened the audit quality to
ensure the quality and safety of Chinese and Western pharmaceutical project
control. The Group is also conscious of its role as a socially responsible group
of companies. It makes donations for community wellbeing from time to time,
and supports the communities. The Group built up a team of staff volunteers
to get involved in volunteer work and encourages its employees to participate
in any charitable events and caring services.

Constitutional Document

During the year ended 31 March 2024, there was no change in the
constitutional document.

The Memorandum of Association and the bye-laws are available on the
website of the Stock Exchange and the Company at (www.hkex.com.hk) and
(www.wyth.net), respectively.

Conclusion

Going ahead, the Group will continue to review regularly its corporate
governance practices to maintain high level of transparency, to enhance
the Company’s competitiveness and operating efficiency and to ensure its
sustainable development and to generate greater returns for the stakeholders.
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Report of the Directors
o R

The Directors present their report and the audited consolidated financial
statements of the Company and the Group for the financial year ended 31
March 2024.

Principal Activities

The principal activity of the Company is investment holding. The principal
activities of the principal subsidiaries comprise the production and sale
of traditional Chinese and western pharmaceutical products, health food,
personal care products, property investment, management and sale of
properties in agricultural produce exchange markets. Details of the Company’s
principal subsidiaries are set out in note 1 to the financial statements. During
the year under review, there were no significant changes in the nature of the
Group's principal activities.

Results and Dividends

The results of the Group for the financial year ended 31 March 2024 and the
Group's financial position at that date are set out in the consolidated financial
statements on pages 71 to 75 of this annual report.

For the financial year ended 31 March 2024, the Group recorded a revenue of
continuing operations and loss attributable to owners of the parent amounted
to approximately HK$783.9 million (2023: approximately HK$723.6 million) and
approximately HK$15.4 million (2023: loss of approximately HK$20.5 million).

The Board has recommended the payment of a final cash dividend and
a special cash dividend of HK3.0 cents and HKI14.7 cents respectively per
ordinary share in respect of the financial year ended 31 March 2024 (2023: Nil).
No interim dividend was declared for the six months ended 30 September
2023 (for the six months ended 30 September 2022: Nil).

During the Year, a special dividend was declared by way of distribution in
specie of 293 shares of Wang On Group Limited and 907 shares of China
Agri-Products Exchange Limited shares for every 200 shares of the Company,
and were paid to the qualifying shareholders of the Company on 25 March
2024.
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Report of the Directors (Continued)

Business Review and Analysis of Key Financial
Performance Indicators

The business review and the key financial performance indicators to the
businesses of the Group, including, among other things, the information set
out below, are disclosed in the “Management Discussion and Analysis” on
pages 11 to 23 of this annual report:

(@)  afair review of the Group's business;
(b)  principal risk factors;

() an analysis using financial key performance indicators; and

(d)  future development in the Group's business.

The corporate social responsibility, environmental policies and performance
of the Group are disclosed in the “Management Discussion and Analysis” and
“Corporate Governance Report” in this annual report. More details will be
disclosed in the Environmental, Social and Governance Report to be published
on the websites of the Stock Exchange and the Company in due course. These
discussions form part of this report of the Directors.

As far as the Board is concerned, the Group has complied in material aspects
with the relevant laws and regulations that have a significant impact on the
business and operation of the Group during the financial year ended 31 March
2024.

Share Capital and Share Option Scheme

Details of movements in share capital and share option scheme of the
Company during the year under review, together with the reasons therefor, are
set out in notes 34 to 35 to the financial statements, respectively.

Equity-Linked Agreements

During the year under review, other than the Share Option Scheme as set
out in the section headed “Share Option Schemes” under the “Report of the
Directors” and note 35 to the financial statements, the Company has not
entered into any equity-linked agreements.

Five-Year Financial Summary

A summary of the published results and of the assets, liabilities and
non-controlling interests of the Group for the last five financial years, as
extracted from the audited financial statements, is set out on page 228 of
this annual report. This summary does not form part of the audited financial
statements.
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Report of the Directors (Continued)

o)

Purchase, Sale or Redemption of Listed Securities of
the Company

During the Year, the Company repurchased a total of 33.54 million shares of
HKS$0.01 each of the Company on the Stock Exchange. All the repurchased
shares were subsequently cancelled by the Company on 10 August 2023.

Details of the share repurchases during the Year are as follows:

BE HEFEOEAQF LHRESE

RAFER ARAFARBIMBELDE R
33,540,000 % & % E fE0.01)8 7T 2 A 2 & Ik
e MACEBEBRNEARENR T _=F
NA+BEBEARF L -

AERAROEROFEOT:

Number of share Aggregate
Month of repurchase repurchased Purchase price per share amount
EE A G e &G HE BREBEE B
Highest Lowest
BS B 1K
(in million) HKS HKS HKS (in million)
ER=:353 T BT BEETT
July 2023 33.54 0.450 0.425 14.73
—E=F+A
33.54 14.73

The repurchases of the Company’s shares during the Year were made
pursuant to the mandate granted by the shareholders of the Company (the
“Shareholder(s)’) at the 2022 annual general meeting of the Company held
on 26 August 2022, with a view to benefiting the Shareholders as a whole
by enhancing the net asset value per share and earnings per share of the
Company. As at 31 March 2024, the total number of shares of the Company in
issue was 1,171,102,888 shares.

After the year ended 31 March 2024 and up to the date of this report, the
Company further repurchased a total of 46.00 million shares of HK$0.01
each of the Company on the Stock Exchange. Such repurchased shares were
subsequently cancelled by the Company on 3 May 2024.

Details of the share repurchases after the year ended 31 March 2024 and up to
the date of this report are as follows:

RAFEFERE R ARE KRG TREARR
BE(BRRERIDR-_ZE-—_FNB=-+~H
BAYARNR —_E-—EREFEFEAS L
BREZEEEL  BEUARARQRAERE
EFERERAT MR RBRITE -
AZEZMF=ZA=+—H ARalD %
TR 42 8051,171,102,8883% °

HE-_Z-_NMEZA=Z+—HLEFEEEK
BEEARERAS  ARARBRME—F
B# @ & $£46,000,000/% & i% ® {E0.0178 T
ZARRNRRD  c MEEEEBRMHEZRER
TECNERA=BHHARQAGEH

BE-Z-_NF=ZA=+—-HIFEER
HEAREAHBRNOBQOFBNT

Number of share Aggregate
Month of repurchase repurchased Purchase price per share amount
i A 5 oG HE EREEE B
Highest Lowest
S =&
(in million) HKS HKS HKS (in million)
ER--1 BT T BEET
April 2024 46.00 0.260 0.250 11.80
—ZETZMFMA
46.00 11.80
Such repurchased shares were made pursuant to the mandate granted by FABEEROIBERRER-_ZE=_=FN
the Shareholders at the 2023 annual general meeting of the Company held AZTZBRIZARAZZT_=ZFRR

on 22 August 2023, with a view to benefiting the Shareholders as a whole
by enhancing the net asset value per share and earnings per share of the
Company. Up to the date of this report, the total number of shares of the
Company in issue is 1,125,102,888 shares.
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Report of the Directors (Continued)

Save as disclosed above, neither the Company, nor any of its subsidiaries
purchased, sold or redeemed any of the Company'’s listed securities during the
Year.

Permitted Indemnity Provision

The Bye-laws provides that for the time being acting in relation to any of the
affairs of the Company, every Director and other officers shall be entitled to be
indemnified and secured harmless out of the assets and profits of the Company
from and against all actions, losses, damages and expenses which they may incur
or sustain by or by reason of any act done about the execution of the duties of
their respective offices or otherwise in relation thereto. The Company arranged
appropriate directors’ and officers’ liability insurance coverage for the Directors
and other officers of the Group for the year under review.

Distributable Reserves

As at 31 March 2024, the Company'’s reserves available for distribution to
equity holders of the parent, as calculated in accordance with the Companies
Act 1981 of Bermuda (as amended), amounted to approximately HK$89.9
million (2023: approximately HK$48.1 million).

Directors

The Directors during the year under review and up to the date of this annual
report were:

Executive Directors:

Mr. Tang Ching Ho, Gss, J»
Chairman and Managing Director

Ms. Tang Wai Man

Ms. Law Man Yee, Anita

Independent non-executive Directors:
Mr. Siu Man Ho, Simon
Mr. Li Ka Fai, David, m+
Professor Sit Wing Hang, Gas, Jp
(Appointed on 8 December 2023)
Professor Chan Wing Kwong, mp
(Appointed on 8 December 2023)
Mr. Leung Wai Ho, mH
(Resigned on 8 December 2023)
Mr. Cho Wing Mou
(Resigned on 8 December 2023)
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Report of the Directors (Continued)
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In accordance with Bye-Laws 84(1), Mr. Tang Ching Ho (“Mr. Tang") and Mr.
Li Ka Fai, David (“Mr. Li") shall retire from office by rotation at the AGM and,
being eligible, will offer themselves for re-election at the AGM.

In accordance with Bye-Law 83(2), Professor Sit Wing Hang (“Professor Sit"),
and Professor Chan Wing Kwong (“Professor Chan”), being the Directors
appointed by the Board on 8 December 2023 after the Company’s last annual
general meeting held on 22 August 2023, shall hold office until the next
following annual general meeting of the Company, and being eligible, will
offer themselves for re-election at the AGM.

Professor Sit and Professor Chan, who have been appointed during the
year ended 31 March 2024, had obtained the legal advice referred to Listing
Rules 3.09D, and each Professor Sit and Professor Chan has confirmed his
understood his obligations as a director of the Company.

The Company has received annual confirmations of independence from all
INEDs, namely Mr. Siu Man Ho, Simon, Mr. Li Ka Fai, David, Professor Sit Wing
Hang and Professor Chan Wing Kwong; and as at the date of this annual
report, the Company still considers them to be independent.

Directors’ and Senior Management’s Biographies

Biographical details of the Directors and the senior management of the Group
are set out on pages 24 to 28 of this annual report.

Update on Director’s Information

During the year under review, there is no other change in information of the
Directors since the publication of the 2023 interim report which is required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Directors’ Service Contracts

No Directors being proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or any of its
subsidiaries which is not determinable by such company within one year
without payment of compensation (other than statutory compensation).

Directors’ Interests in Transactions, Arrangements
or Contracts

Save as disclosed in notes 9 and 43 to the financial statements and the
section “Directors and Chief Executive’s Interests and Short Positions in
Shares, Underlying Shares or Debentures of the Company and its Associated
Corporations”, no Directors or a connected entity of a Director had a material
interest, either directly or indirectly, in any transaction, arrangement or
contract of significance to the business of the Group to which the Company,
the holding company of the Company or any of its subsidiaries or fellow
subsidiaries was a party during the year under review.
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Director’s Interest in Competing Business

None of the Directors nor their respective associates had an interest in a
business, apart from the businesses of the Group, which competes or is likely
to compete, either directly or indirectly, with the businesses of the Group
pursuant to Rule 8.10 of the Listing Rules during the year under review.

Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares or Debentures
of The Company and its Associated Corporations

As at 31 March 2024, the interests and short positions of the Directors and
the chief executive of the Company and/or any of their respective associates
in the shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to Part XV of the SFO or the Model Code under the Listing
Rules, were as follows:

Long positions in the ordinary shares of the Company and its associated
corporations, Wang On, CAP and Wang On Properties Limited ("WOP"):

(a) Long positions in the ordinary shares of the Company:

Name of Director
EEMR

Mr. Tang Ching Ho
BB A 5 &

Number of shares

(Note 2) (K7 i£2)

B W

ESNEEXRK RS

REBEERN - RELEHREI0E
EERNEREZMEARMENEREE
EBHBRRTEBREERNEERFZE
BORERBEBRIN EE R

EEREFETBRAERADFAR
HEB zEKR G - HERONE
BEPZEERAXE

RZB-_NME=A=+—B BERAR
ATETHRABR /RFEEEH 2T
BARARRKEERNEB EZE(EE R
BELIEEGEXVE) 2K - HER
MR EEEP  BEHARRABRIEEFH
MEEEOFEEEFEZELM %
RIBFEFEHFRBEEG EXVE R LT HE A
ZEESFAERTMEARA RELZ 2
EERABEWMT
RARBIREMRBEZBEL FRRE®R
MEZHWEARAR(ERME]) LERK
2R

(a) REQAEZBBRZFR:

Approximate percentage
of the Company’s total
issued share capital

EARARE#HAT
RAEBEMABD L
IR &E )

810,322,940 69.19

(Note 1) (K171)

(b) Long positions in the ordinary shares of Wang On (the “Wang On
Shares”), an associated corporation of the Company:

Name of Director

Name of corporation

EEnR ARIEHE
Mr. Tang Ching Ho Wang On
BB A 5 & e

Number of shares

7,252,103,429
(Note 3) (f17%3)

(b) RAELAFHBEIBEZNWEER(E
ZRBDzHR:

Approximate percentage
of Wang On’s total issued
share capital

HERERT
RABEBNOB D

ignp Gl )

47.23
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(c) Long positions in the ordinary shares of CAP (the “CAP Shares”), () MAARBELETE y
an associated corporation of the Company: BER(HPEEERBRGODZEFR:

Approximate percentage
of CAP’s total issued
share capital

IEHE R EmE 31T
Name of Director Name of corporation Number of shares RAEEMATIEE
EEgR T gk - | )
Mr. Tang Ching Ho CAP 5,683,958,910 57.10
5 ﬂgﬁ R E (Note 4) (1 i4)
(d) Long positions in the ordinary shares of WOP, an associated (d) RELAEBEIERZTHENE
corporation of the Company: RzFr:

Approximate percentage
of WOP’s total issued
share capital

h R R EE BT
Name of Director Name of corporation Number of shares BRABEMABSL
BEEng AEEH g ] %
Mr. Tang Ching Ho WOP 11,400,000,000 75.00
B35 57 5t A T E (Note 5) (K1 75) (Note 2) (K 7#2)

Notes: et -

1. The percentages were disclosed pursuant to the disclosure of interests 1. ZEBOLBRBERESFLHE
form filed under the SFO. On 3 May 2024, the Company has cancelled the GPOIEROBRRBERBRE
repurchased 46,000,000 shares of the Company, after the cancellation, the RZT_MFRA=H " ARAF
interest of Mr. Tang Ching Ho (“Mr. Tang") changed to 72.02%. $H A A E] #E E £946,000,000 8 A& 15

P 1% B8 5 e 4 ([ BB 5E )
By T R72.02% ©

2. Under the SFO, Mr. Tang was interested in 810,322,940 shares of 2. REZFBSRBEGKH  BEER
the Company held by Rich Time Strategy Limited (“Rich Time"), a Rich Time Strategy Limited ([Rich
wholly-owned subsidiary of Wang On Enterprises (BVI) Limited (“WOE") Time)(AZEZZ 22 EWEB AR
which is a wholly-owned subsidiary of Wang On in which Mr. Tang together Wang On Enterprises (BVI) Limited
with his associates were taken to have approximately 42.80% interest as at (IWOENZ 2 &M B QR FHAH
the date of this Report. 810,322,940 A A A B 15 o #E 5

mo BEPEREAEERABE AR
AR E BB AR A EA 842.80%
ZHE o

3. Pursuant to the disclosure of interests form published on the website of 3. BT E R AL 2 #a R
the Stock Exchange, amongst the 7,252,103,429 Wang On Shares, 28,026,339 Bk E EA7 252,103,4290% & &
Wang On shares were beneficially held by Mr. Tang; 4,989,928,827 Wang R 13 o - 28,026,3390% 7 2 M 15 e
On shares were taken to be interested by Mr. Tang by virtue of being the Bk & E & FF A 4,989,928,827
founder of a discretionary trust, namely Tang's Family Trust; 28,026,300 BEZROEBEEER S
Wang On shares were taken to be interested by Mr. Tang in which his BEREIERREET 282
spouse, Ms. Yau Yuk Yin, was interested; and 486,915,306 Wang On shares ATMEEERZERNPESE#
were held by Caister Limited (@ company wholly owned by Mr. Tang), 7= 128,026,300/ &= & I’ ) # 18
531,000,000 Wang On shares were held by Billion Trader Investments BHRHTEREREBHAERL L
Limited (an indirect wholly-owned subsidiary of Caister Limited, which REREERROKR O EAE
is in turn wholly-owned by Mr. Tang), 1,187,123,105 shares were held Rich 7 1 M486,915,306/% 7= % i% 17 Al &
Time, and 1,083,552 Wang On Shares were held by Hearty Limited (a direct Caister Limited (— & B &8 % & &
wholly-owned subsidiary of Total Smart Investments Limited (“Total E%EZQE—J)%E 531,000,000
Smart’), which is a direct wholly-owned subsidiary of the Company). On il 3 B Billion Trader

§ D
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S

29 April 2024, 1,187,123,105 Wang On Shares, which were held by Rich Time Inv ments Limited (& M 50 & &
being cancelled after the distribution in species pursuant to the special %ﬁﬁﬁ*ﬁ‘ZCa\ster Limited 2z fé
dividend approved on 7 March 2024, and on 30 April 2024, 1,083,552 Wang >EMBAR)FAE - 1,187123,105
On Shares, which were held by Hearty Limited being disposed on open fi& & Rich T|me # 5 121,083,552
market. After such cancellation and disposal, the interests was 6,063,896,772 =2 R B Hearty Limited (& &
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4. Pursuant to the disclosure of interests form published on the website of
the Stock Exchange, amongst the 5,683,958,910 CAP Shares, 2,007,700,062
CAP Shares of which were held by Onger Investments Limited (“Onger
Investments’), 3,674,814,532 CAP Shares of which were held by Rich
Time (both Onger Investments and Rich Time were direct wholly-owned
Subsidiaries of WOE), and 1,444,316 CAP Shares of which were held by Goal
Success Investments Limited (“Goal Success”) (an indirect wholly-owned
subsidiary of Total Smart). CAP was owned as to approximately 57.10% by
Wang On. On 29 April 2024, Goal Success sold 1,444,316 CAP Shares and
ceased to be member of CAP. Upon the disposal, Mr. Tang is deemed to be
interested in the 5,682,514,594 CAP Shares representing to approximately
57.09% of CAP interest.

5. Pursuant to the disclosure of interest form published on the website of
the Stock Exchange, 11,400,000,000 WOP Shares were held by Earnest Spot
Limited (a direct wholly owned subsidiary of WOE).

Save as disclosed above, as at 31 March 2024, none of the Directors and the
chief executive of the Company and/or any of their respective associates
had any other interest or short position in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO), as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to Part XV of the SFO or the
Model Code.

Share Option Schemes

The Share Option Scheme(s) of the Company

At the annual general meeting of the Company held on 22 August 2023, the
shareholders of the Company approved the termination of the share option
scheme previously adopted by the shareholders of the Company at the
annual general meeting held on 22 August 2013 (the “2013 Scheme”) and the
adoption of a new share option scheme (the “2023 Scheme”) for the primary
purpose of providing incentives and rewards to eligible participants who
contribute to the success of the Group's operations. Upon termination of the
2013 Scheme, no share options was granted.

Pursuant to the 2023 Scheme, share options may be granted to any Director
or proposed Director, employee or proposed employee, of the Company or
its subsidiaries (collectively the “Group”) (the “Employee Participants’) or
any Director or proposed Director, employee or proposed employee of the
holding companies, fellow subsidiaries or associated companies of the Group
(the “"Related Entity Participants”) (collectively the “Participants”).

Under the 2023 Scheme, the Board may grant share options to the Participants
to subscribe for shares of the Company for a consideration of HK$1.00 for each
lot of share options granted which must be accepted within 30 days from the
offer date. Share options do not confer rights on the holders to dividends or to
vote at shareholders’ meetings. There is no specific requirement that an option
must be held for any minimum period before it can be exercised but the
Board is empowered to impose at its discretion any such minimum period at
the time of grant of any particular option. The period during which an option
may be exercised will be determined by the Board at its absolute discretion,
save that no option may be exercised for a period of more than 10 years from
the date of grant.
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Pursuant to the 2023 Scheme, the maximum number of share options that may
be granted under the 2023 Scheme and any other share option schemes of
the Company is the number, upon their exercise, not in aggregate exceeding
10% of the issued share capital of the Company from time to time, excluding
any shares issued on the exercise of share options. The total number of shares
which may be issued upon exercise of all options to be granted under the
2023 Scheme and any other schemes shall not in aggregate exceed 10% of the
number of shares in issue, as at the date of approval of the 2023 Scheme limit
or as refreshed from time to time.

The 10 % scheme mandate limit may be refreshed at any time by obtaining
approval of the shareholders in general meeting after three (3) years from the
adoption date of the 2023 Scheme, after then the refreshment by shareholders
once every three years. Refreshments within a three-year period must be
approved by independence shareholders.

The maximum number of shares issuable under share options to each
Participant under the 2023 Scheme within any 12-month period is limited to
19% of the number of shares of the Company in issue at any time. Any further
grant of share options in excess of such limit must be separately approved
by shareholders of the Company with such Participant and his/her associates
abstaining from voting. Share options granted to any Director, chief executive
or substantial shareholder of the Company (or any of their respective
associates) must be approved by the INEDs (excluding any INED who is the
grantee of the option). Where any grant of share options to a substantial
shareholder or an INED (or any of their respective associates) will result in the
total number of shares issued and to be issued upon exercise of share options
already granted and to be granted to such person under the 2013 Scheme and
any other share option schemes of the Company (including options exercised,
cancelled and outstanding) in any 12-month period up to and including the
date of grant representing in aggregate over 0.1% of the shares in issue such
further grant of share options is required to be approved by shareholders of
the Company in a general meeting in accordance with the Listing Rules. The
exercise price must be at least the higher of (i) the closing price of the shares
of the Company as stated in the daily quotation sheet of the Stock Exchange
on the offer date which must be a business day; (ii) the average closing price
of the shares of the Company as stated in the Stock Exchange’s daily quotation
sheets for the five business days immediately preceding the offer date; and (iii)
the nominal value of a share of the Company.

During the year under review, no share option was granted, exercised, lapsed
or cancelled under the 2023 Scheme.

As at the date of this annual report, the total number of shares available for
issue under the 2023 Scheme is 117,110,288 shares, representing approximately
10.4% of the Company'’s total issued share capital.

Other particulars of the 2023 Scheme are set out in note 35 to the financial
statements.
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Directors’ Rights to Acquire Shares or Debentures

Save as disclosed under the headings “Directors’ and chief executive’s interests
and short positions in shares, underlying shares or debentures of the Company
and its associated corporations” and “Share option schemes” above and in the
share option scheme disclosures in note 35 to the financial statements, at no
time during the year under review were rights to acquire benefits by means
of the acquisition of shares or underlying shares in, or debentures of, the
Company granted to any Director or their respective spouse or minor children,
or were any such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors to acquire
such rights in any other body corporate.

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares

As at 31 March 2024, to the best knowledge of the Directors, the following
persons had, or were deemed or taken to have, interests or short positions
in the shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO:

Long positions in the ordinary shares of the Company:

Name of shareholders

BRES EB

Number of shares

B W

EEREROERE 2ER

BREXEERIZTBRAERARAR
HABABE R  HEROIEREFZ
BERRBIRIBRESSSHRES
T S 75 4R AR P R 35 P45 B8 2 B AL RE R 8190
REBFENEAKRE SEFIRES
BZEBHARKFEFLILEERLITEA
RUBARARDHAEROKEREZM
ER 2R - BEARB R EFEMNE QA
TEFT AR EEE AR B E
fEABREZBBERN -

FTERRRRORAEBRD T2
BERARE

WRZB-_NME=A=+—RB BEZEMA
o AT AT RARE R K48 B A
BA HBRERBEREAREESLAE
GROIEXVERFE 2R3N B2 R X AR AR
ARE AEBELARBEESRAEGRIE
BOHARRAFE 2 B Mz #E s akk

=

MNARBEBROITER

Approximate percentage
of the Company’s total
issued share capital
(Note 3)

HERATE R
RABEHEOBD L
(#tit3)

igrig 4= %

Rich Time (Note 1) (K1 &#1) 810,322,940 69.19
WOE (Note 1) (K1 &#1) 810,322,940 69.19
Wang On (Note 1) 810,322,940 69.19
R (W)
Ms. Yau Yuk Yin (Note 2) 810,322,940 69.19
WBE ML L (M E2)

Notes: B i

1. Under the SFO, Mr. Tang was interested in 810,322,940 shares of the Company 1. BIRE S kB E GG - B 5% £ R Rich

held by Rich Time, a wholly-owned subsidiary of WOE which is a wholly-owned
subsidiary of Wang On in which Mr. Tang together with his associates held
approximately 42.80% interest as at the date of this report.

2. Ms. Yau Yuk Yin is taken to be interested in the shares in which her spouse, Mr.
Tang is interested.

3. The percentages were disclosed pursuant to the disclosure of interest forms filed
under the SFO. On 3 May 2024, the Company was cancelled the repurchased
46,000,000 Shares of the Company. After the cancellation, the interests changed
to 72.02%

Time (REZZ2ENBEARWOEZ 2
A M AR F B §9810,322,9408 A 2 A)
D EPHEEERELE
BZARAREBBFEL4280% 2 1

2. MERZLWBRERBZEBBELHE
ERBEZEOTHEAERS -

3. ZEBALUBBERESRDPEHIZ
BEEXHEBERBEXRBRE -R-2-M
FRAAZA ARARCEFEMBEDMD
46,000,000 AR A E PR 7 o ML iHiE - 4
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Save as disclosed above, as at 31 March 2024, there were no other persons
who had an interest or short position in the shares or underlying shares of
the Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were recorded
in the register required to be kept by the Company under Section 336 of the
SFO.

Continuing Connected Transactions

During the year under review, the following transaction continued to be
continuing connected transactions for the Company under Rule 14A.55 and
14A.56 of the Listing Rules:

— On 2 September 2021, Wai Yuen Tong Medicine Company Limited,
an indirect subsidiary of the Company, as supplier, and Wang On
Management Limited ("“WOM"), an indirect wholly-owned subsidiary
of Wang On, as purchaser, entered into a new master sales agreement
for supplying Chinese and Western pharmaceutical products, health
food and personal care products by the Group to WOM (for itself and
on behalf of other members of Wang On) for the three financial years
ending 31 March 2024 at annual caps of HK$9.9 million, HK$9.9 million
and HK$9.9 million, respectively. During the year under review, total sales
proceeds received by the Group from WOM was approximately HK$3.2
million which were within the prescribed annual cap of HK$9.9 million.

The Directors (including all of the INEDs) have reviewed and confirmed that
the abovementioned continuing connected transactions were entered into
(i) in the ordinary and usual course of the Group’s business; (i) in accordance
with the terms of the respective agreements governing such transactions on
terms that were fair and reasonable and in the interests of the shareholders of
the Company as a whole; (i) either on normal commercial terms or on terms
no less favourable to the Group than those available to or from independent
third parties; and (iv) have not exceeded the respective caps.

Ernst & Young, the Company’s auditor, was engaged to report on the Group's
continuing connected transactions in accordance with Hong Kong Standard
on Assurance Engagements 3000 (Revised) Assurance Engagements Other
Than Audits or Reviews of Historical Financial Information and with reference
to Practice Note 740 Auditor’s Letter on Continuing Connected Transactions
under the Hong Kong Listing Rules issued by the Hong Kong Institute of
Certified Public Accountants. Ernst & Young have issued their unqualified
letter containing their findings and conclusions in respect of the continuing
connected transactions disclosed above by the Group in accordance with Rule
14A.56 of the Listing Rules.

Further details of other related party transactions and/or continuing
connected transactions undertaken by the Group in the ordinary course of
business during the year under review, which fell under Rule 14A.73 of the
Listing Rules, are set out in note 43 to the financial statements.

The Company has complied with the disclosure requirements in accordance
with Chapter 14A of the Listing Rules and save as disclosed above, there were
no other transactions which need to be disclosed as continuing connected
transactions in accordance with the requirements of the Listing Rules.
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Report of the Directors (Continued)

Connected Transactions

During the year under review, the following are connected transactions for the
Company under Rule 14A.73 of the Listing Rules:

(@)

On 8 September 2023 (after trading hours of the Stock Exchange),
(i) Vendor | (an indirect wholly-owned subsidiary of WOP) and the
Purchaser (an indirect wholly-owned subsidiary of WYT) and (ii) Vendor
Il (an indirect wholly-owned subsidiary of WOP) and the Purchaser
respectively entered into the Sale and Purchase Agreements in relation
to the sale and purchase of the Target Companies which holding interest
in properties, pursuant to which, (i) Vendor | conditionally agreed to sell,
and the Purchaser conditionally agreed to purchase, (a) the Target | Sale
Share (representing the entire issued share capital of Target Company
1); and (b) the Target | Shareholder’s Loan (being the shareholder’s
loan owing by Target Company | to Vendor | as at the Transaction |
Completion Date), at a consideration of HK$43.8 million (subject to
adjustment), and (ii) Vendor Il conditionally agreed to sell, and the
Purchaser conditionally agreed to purchase, (a) the Target Il Sale Share
(representing the entire issued share capital of Target Company Il); and
(b) the Target Il Shareholder’s Loan (being the shareholder’s loan owing
by Target Company Il to Vendor II as at the Transaction Il Completion
Date), at a consideration of HKS$35.0 million (subject to adjustment),
on the terms and subject to the conditions of the respective Sale and
Purchase Agreements. Target Company | holds 100% legal and beneficial
ownership of Property | and Target Company Il holds 100% legal and
beneficial ownership of Property Il. The Transactions constitute a
discloseable and connected transaction for each of WOG, WYT and
WOP and are therefore subject to the reporting, announcement, circular
(including independent financial advice) and independent shareholders’
approval requirements under the Listing Rules. The sales and purchases
were approved by the Shareholders on 19 October 2023, details of which
were set out in the announcements published by the Company dated
8 September 2023 and 19 October 2023 and the circular of the Company
dated 29 September 2023; and

On 18 December 2023, the Lender (an approximate 99.8%-owned
subsidiary of the Company) and the Borrower entered into the Revolving
Loan Facility Agreement, pursuant to which the Lender agreed to
grant the Revolving Loan Facility not exceeding HK$100 million to the
Borrower for a term of five years at the interest rate of 10% per annum.
The provision of the Revolving Loan Facility by the Lender to the
Borrower therefore constitutes a discloseable and connected transaction
of the Company, which is subject to the reporting, announcement,
circular and independent shareholders’ approval requirements under
Chapter 14A the Listing Rules were approved by the Shareholders on
30 January 2023, details of which were set out in the announcements
published by the Company dated 18 December 2023 and 30 January
2023, and the circular of the Company dated 11 January 2024.

Further details of other related party transactions undertaken by the Group
in the ordinary course of business, which fell under Rule 14A.73 of the Listing
Rules, during the year under review are set out in note 43 to the financial
statements.
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Report of the Directors (Continued)

W )

The Company has complied with the disclosure requirements in accordance
with Chapter 14A of the Listing Rules and save as disclosed above, there were
no other transactions which need to be disclosed as connected transaction in
accordance with the requirements of the Listing Rules.

Emolument Policy

The Group's emolument policy for its employees is in place and approved
by the Remuneration Committee and the Board on the basis of their merit,
qualifications and competence.

The emoluments of the Directors are determined by the Remuneration
Committee and the Board, as authorised by the shareholders at the annual
general meeting, having regarded to the Group’s operating results, individual
performance and comparable market statistics.

Following the expiry of the 2013 Share Option Scheme on 21 August 2023, the
Company has adopted the 2023 Share Option Scheme at the annual general
meeting held on 22 August 2023, as incentives to Directors and eligible
employees. Details of the 2023 Share Option Scheme are set out in note 35 to
the financial statements.

Major Customers and Suppliers

During the year ended 31 March 2024, the sales to the Group's five largest
customers accounted for less than approximately 10.1% (2023: approximately
8.1%) of the Group's total sales and the sales to the Group’s largest customer
included therein accounted for approximately 2.8% (2023: approximately 3.2%).

During the year ended 31 March 2024, the largest supplier accounted for
approximately 14.9% (2023: approximately 13.2%) of the Group's purchases
and the five largest suppliers of the Group accounted for approximately 44.2%
(2023: approximately 36.4%) of the Group's purchases.

At no time during the year under review did a Director or any of their close
associates or a shareholder of the Company, which to the best knowledge of
the Directors, owned more than 5% of the Company'’s issued shares, had any
beneficial interest in any of the Group'’s five largest customers or suppliers.

Donations

During the year under review, the Group made charitable and other donations
totaling approximately HK$283,000 (2023: approximately HK$8.5 million).
Pre-Emptive Rights

There are no provisions for pre-emptive rights under the Bye-laws or the laws
of Bermuda, being the jurisdiction in which the Company was incorporated,

which would oblige the Company to offer new shares on a pro-rata basis to its
existing Shareholders.
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Report of the Directors (Continued)

Contracts of Significance

Save as disclosed in the transactions as disclosed in note 43 to the financial
statements, no controlling shareholder or any of its subsidiaries has any
contract of significance of the Company or its subsidiaries during the year
under review.

Management Contracts

No contract concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into or
existed during the year under review.

Corporate Governance

The Company is committed to maintaining a high standard of corporate
governance practices in the interests of the Company and its shareholders as
a whole.

In the opinion of the Directors, the Company complied with the code
provisions under the CG Code contained in Appendix C1 to the Listing Rules
throughout the year under review, except for the deviation of the code
provision C.2.1 of the CG Code. Details of the corporate governance practices
adopted by the Company are set out in the Corporate Governance Report on
pages 29 to 49 of this annual report.

Sufficiency of Public Float

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, the Company has maintained a sufficient
amount of public float as required under the Listing Rules throughout the year
under review and up to the date of this annual report.

Audit Committee

The Company has established its audit committee (the “Audit Committee”)
with specific terms of reference (as amended from time to time) in accordance
with the requirements of the Listing Rules. The Audit Committee comprises
Mr. Li Ka Fai, David, Mr. Siu Man Ho, Simon, Professor Sit Wing Hang and
Professor Chan Wing Kwong, all of whom are the independent non-executive
Directors, and Mr. Li Ka Fai, David is the chairman of the Audit Committee.

During the Year, the Audit Committee held three meetings with management
and the external auditor. The Audit Committee reviewed and considered,
among other things, the accounting principles and practices adopted by the
Group, the financial reporting matters (including the review of interim and
final results), the audit plan, the statutory compliance, internal controls and
risk management, continuing connected transactions and the adequacy of
resources, qualifications and experience of staff of the Company’s accounting
and financial reporting function as well as their training programmes and
budget.

The Audit Committee has reviewed with the Company's management and
approved the accounting policies and principles adopted and the Group's
consolidated financial statements for the financial year ended 31 March 2024.

B WA

EXEW

BB RS MR M AT BN RZ I B
P 3R B% AT ) Y 8 8 B R [ B R A I
HARNBREMB AR ZLEFRERED

EEEYN

REBEFERN YEIVAFEERAER
MBERARAEHBHEFAERBYEBD
B4

TEER

ARBHNERSRKFZEEERER
UM EARARERR ZEBNE -

BEERE ARARBEARNBFEANEH
FETRAMBCOREH 2 EE AT Z
SFAMES HERBECEERTAZSFA
X C20 o AR Tﬁﬁﬁ%ﬂmﬁéa/u%%ﬁz
HEEHRNAEREIOELI0H 2 D EEF AT

a4 oo

RAZRABERE

BREARBDRAAASERRBEENA
$’AETEG%1@EE¢T§&EIZK¢$EEIHH
EHRFLTRIRENEARRTHRE -

HHRERS

ARECE EMRBRERIEERER
S((EREESIHIEAE %%ﬁl@“
TEER) BRZEed2BELIFEY
TEEFRELLE %X%ﬁ$~§ﬁﬁ
HERBRKEBRBEAR FTRELLER
EMZEERIRE -

REFERN EREEGRERERING
RBEMBIT=ZRAEHE  ERZEEEMNAR
EE(ETRBASERA 2 RAR
ER UBHSEEEEBEHNTHEE
FEBE) BERAE ERBER Wjﬁﬁ*
TREBRER FBEREXHRAR
AR BRRBETEHZANER EI
EREEBRERH UKZFETIZE
FIREREE -

EREESCHARTNERERBA LI A
TRz S BRERRA - UREAEEE
E_E_NEZAZTALUREEZ
RAVB®ME -

(T EHEEERBRA
—Z= Eiiﬁ 63



Report of the Directors (Continued)

W )

Events After the Reporting Period

Details of significant events after the reporting period of the Group are set out
in note 48 to the financial statements.

Auditor

The financial statements for the year ended 31 March 2024 have been audited
by Ernst & Young, who will retire and, being eligible, offer themselves for
re-appointment. A resolution for their re-appointment as the auditor of the
Company will be proposed at the forthcoming annual general meeting of the
Company. There has been no change of the auditor of the Company in the
preceding three years.

On behalf of the Board

Tang Ching Ho
Chairman and Managing Director

Hong Kong, 26 June 2024
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Independent Auditor’s Report

s
EY::

To the shareholders of Wai Yuen Tong Medicine Holdings Limited
(Incorporated in Bermuda with limited liability)

Opinion

We have audited the consolidated financial statements of Wai Yuen Tong
Medicine Holdings Limited (the “Company”) and its subsidiaries (the “Group”)
set out on pages 71 to 227, which comprise the consolidated statement of
financial position as at 31 March 2024, and the consolidated statement of
profit or loss and other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements, including
material accounting policy information.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 March 2024, and
of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA") and have been properly prepared in compliance with
the disclosure requirements of the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’s responsibilities for the
audit of the consolidated financial statements section of our report. We are
independent of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the "Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements
of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.
For each matter below, our description of how our audit addressed the matter
is provided in that context.
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Independent Auditor’s Report (Continued)

35 57 B BB ¥R o)

Key audit matters (continued)

7 o 2% 51 = 0H ()

We have fulfilled the responsibilities described in the Auditor’s responsibilities BMEBTARSZEMMRBrmEeH
for the audit of the consolidated financial statements section of our report, BREAEHNECI —SHAOEE £
including in relation to these matters. Accordingly, our audit included the FHELHEREASTHEEBNET - HE
performance of procedures designed to respond to our assessment of the risks e RMOBATERERITRESTM
of material misstatement of the consolidated financial statements. The results B 47 & B TS R 2k B K 88 AR R A 3L B T RR
of our audit procedures, including the procedures performed to address the STER R o RPIMTESEFONER
matters below, provide the basis for our audit opinion on the accompanying BREEHTRERETEEMATNET

consolidated financial statements.

Key audit matter
BESNEHE

Valuation of investment properties

REWEZIGE

The Group, including the subsidiaries the control of
which was lost during the year, holds various investment
properties in Hong Kong and Chinese Mainland for
rental earning purposes. These investment properties
are measured at fair value and losses of HK$100,530,000
arising from changes in the fair values of the Group's
investment properties were included in profit or loss
during the year, of which HK$82,678,000 was included in
profit for the year from discontinued operations.
EEEBEAFELEEFNBEZHMBLR)NEERT
BAMBEZEREMENRDIES - ZSREVER
ATEAE M EEEREVELATFEEDELEERE
100,530,000 7T XA FF E 5t A48 55 - H $82,678,0007%
TAACRIEREXBEENEAFE RN -

The Group engaged external valuers to perform the
valuation of these investment properties as at 31 March
2024 or the date of derecognition of subsidiaries, as
appropriate, and in the absence of current prices in an
active market for similar properties, the external valuers
considered information from a variety of sources such
as current prices of properties with similar locations and
conditions and estimated rental value of the relevant
properties and made assumptions about the capitalised
rates. The valuation of investment properties has been
identified as a key audit matter because significant
estimation is required to determine the fair values of the
investment properties, which reflect market conditions
at the end of the reporting period or the date of
derecognition.

EEER T _MNF=ZA=1T—HXWBLRKILER
HER (@) TN EEMEZEREME#ITHE -
RBRZEUMEEERTISERZRITEBERT - HM
HEMEZREREZERIRZE R - a0 7E 58000 B R AR
AZMENRITERAREBDEZHFHSEE I
EHEREALENBRR REVERERI R —THH
REAFHDABERENWE 2 A FERELEXRGG
HAaiRMBERRIKRIEBRBRAZTHAR o
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How our audit addressed the key audit matter
BEMWEFNMNEEFREETEE

Our audit procedures to assess the valuation of investment
properties included the following:
BMTEREDEREZEFEFBEATSE:

obtaining and reviewing the valuation reports prepared by
the external valuers engaged by the Group;
BELhENSE BEEEZEZIIBEEMARRE 2EERS

assessing the external valuers’ qualification, experience and
expertise and considering their competence, objectivity and
independence; and

PN ERM 2 B BB REENBLZEHEN T
B REIE R

involving our internal valuation specialists to assist us in the
assessment of the valuation methodologies applied and the
key parameters adopted in the valuations.
BERMOANBHEEERBHRMAEEETEAZGES
EARERBE2E -



Key audit matters (continued)

Key audit matter
ERENEE

Valuation of investment properties (continued)

REYFZ A 1E(E)

The accounting policies and disclosures in relation to
the valuation of investment properties are included
in notes 2.4, 3 and 16 to the consolidated financial
statements.
ERAREDMEGEZSABRERBRBEHNEEH B R
=KFE24 - 3%16 ©

Impairment assessment of property, plant and equipment

YE  BERREZRE

As at 31 March 2024, given that there are internal and
external sources of information that indicate impairment
or reversal of impairment may exist, management of
the Company performed an impairment assessment
of the property, plant and equipment of the Group's
cash generating units, relating to its pharmaceutical
businesses with an aggregate carrying amount of
HK$665,458,000 to determine their recoverable amounts
based on either their value in use or fair value less costs
of disposal.

RZZBE_MFE=ZA=+—B AREAERBRINBE R
RBETRAIGEFERBEXRERERD - BERAEEE
¥ BEEEEXEBEBRNBREEEUNYE BE
K& BR A E665,458,000/8 T /TR E & - BIBEA
BEXATFERLERANETEATHE SR -

During the year, net impairment losses of HK$68,630,000
was recognised against the property, plant and
equipment.

REAN ERYE BEARERAREEBE FHE
68,630,000/ T °

The impairment assessment has been identified as a
key audit matter due to the materiality of the carrying
values of the property, plant and equipment, and the
significant judgements and estimations involved in the
assessment of their recoverable amounts.

ME BEAZRBEEEZEZENLUARFHEATKRE S
SR EARHE R BRENE®S A —EH
REEHE-

The accounting policies and disclosures in relation to
the impairment of property, plant and equipment are
included in notes 2.4, 3 and 15 to the consolidated
financial statements.

FEYE BERREREZSFTHERKEHNES
B RS RER M 5224 - 315 °

Independent Auditor’s Report (Continued)
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How our audit addressed the key audit matter
BRENETNANEEERESSE

For impairment assessments using the value in use calculations,
our audit procedures included the following:
RUHECREARETRENEMS BB EFBEEUT
&5 :

enquiring of management in relation to the key assumptions
applied in the cash flow projections, such as the revenue
growth rates and gross profit margins, and comparing them
to historical information and our understanding of the latest
market information and conditions; and
MERESARSRBAPERA ARBR(MBAERER
EME)LBEAARANERBRERLEEREMEEOET
HEMRMRAOBRETLEER: &

involving our internal valuation specialists to assist us with the
assessment of the methodologies and the discount rates used
to determine the recoverable amounts on a sampling basis.
BRIy A Rk E FE R W B B M BT (B E AT U B € B
FERBZAERFHEE -

For impairment assessments using the fair values less costs of
disposal of the relevant property, plant and equipment, our audit
procedures included the following:

MUARFERLEREYE - BE KR A K AT ET G
ms BMNBEFEFEEATEE:

obtaining and reviewing the valuation reports prepared by
the external valuer engaged by the Group;
ESkEHSE ESEZEZINBEEMAEREZGEERS

assessing the external valuer's qualification, experience and
expertise and considering its competence, objectivity and
independence; and

PN ER B KBRRBENBAZEHESN T
B REE R

involving our internal valuation specialists to assist us in the
assessment of the valuation methodologies applied and the
key parameters adopted in the valuations.
BERMOANBEEERBHBRMAGERETERBZMEES
EARFRzBR2E -
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Independent Auditor’s Report (Continued)
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Other information included in the Annual Report

The directors of the Company are responsible for the other information. The
other information comprises the information included in the Annual Report,
other than the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the consolidated
financial statements

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with HKFRSs issued by the HKICPA and the disclosure requirements of the
Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors of the
Company either intend to liquidate the Group or to cease operations or have
no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group's financial reporting
process.

Auditor’s responsibilities for the audit of the
consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Our report is made solely to you, as a body, in
accordance with section 90 of the Bermuda Companies Act 1981, and for no
other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.
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Independent Auditor’s Report (Continued)

Auditor’s responsibilities for the audit of the
consolidated financial statements (continued)

Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit. We
also:

Identify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of
the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
the directors.

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group's ability to continue as
a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to continue as
a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.
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Independent Auditor’s Report (Continued)
B 57 A% BRI A )

Auditor’s responsibilities for the audit of the
consolidated financial statements (continued)

We communicate with the Audit Committee regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeqguards applied.

From the matters communicated with the Audit Committee, we determine
those matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s
report is Mr. WONG, Cheuk Keung.

Ernst & Young

Certified Public Accountants
27/F, One Taikoo Place

979 King's Road

Quarry Bay, Hong Kong

26 June 2024
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

o 18 A S Bt 2 i W B 5

Year ended 31 March 204 &2 - - ME=A=+—HBIF &

CONTINUING OPERATIONS BESEEK
REVENUE Iy &= 5 783,881 723,598
Cost of sales & K A (389,068) (381,235)
Gross profit £ F 394,813 342,363
Other income and gains, net HEM A Rz - F58 5 91,588 54,470
Selling and distribution expenses HERDHEAX (246,123) (223,891)
Administrative expenses THAX (108,855) (107,629)
Reversal of impairment losses/(impairment €& & E R E KB &R

losses) on financial assets, net (REBE) T8 7 584 (12,667)
Other expenses, net HthpZ - F88 6 (86,310) (19,283)
Finance costs Bh & A 8 (40,792) (29,505)
Fair value losses on financial assets at fair BERAFELBEEARZ

value through profit or loss, net EMEEZAFE

B8 FE (3,219) (5,520)

Fair value losses on owned investment BEREMEZATE

properties, net Ei1E - F 16 (17,852) (7,189)
Share of profits and losses of associates DG = R FRE R EE 18 2,533 2,946
LOSS BEFORE TAX FROM BEREEERBAEE

CONTINUING OPERATIONS 7 (13,633) (5,905)
Income tax credit EHE L 1 6,359 13,317
PROFIT/(LOSS) FOR THE YEAR FROM BECEEB AR,

CONTINUING OPERATIONS (&5 18) (7,274) 7,412
DISCONTINUED OPERATIONS ERIEREEK
Profit/(loss) for the year from ERIEREEBAFE

discontinued operations L (E 1) 13 11,319 (4,065)
PROFIT FOR THE YEAR REEGRN 4,045 3,347

T E %

$ARERAT
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Consolidated Statement of Profit or Loss and Other Comprehensive Income (Continued)

B 4E AR R Lt 4 4R K )

Year ended 31 March 204 & &2 - - NFE=A=+—HILFE

OTHER COMPREHENSIVE INCOME/(LOSS) Hftt ZmE Uk % (EE)
Other comprehensive income/(loss) that A BE R 12 BB E 3T 5 4

may be reclassified to profit or loss in EZEBAMEE
subsequent periods: Yooz ~(E#E) -
Debt investments at fair value through BRATFELEM2EK
other comprehensive income: mARZEBEE:
Changes in fair value NEEEZEH (8,495) 936
Reclassification adjustments for losses/ AAABHZER
(gains) included in profit or loss: (W) 2z BH
DERE:
— Impairment losses, net —REEE FE 7 461 6,860
— Losses/(gains) on disposal/ — HEEEZ
redemption, net BiE (K
=) F 5 56 9,152 (784)
Subtotal NEF 1,118 7,012
Translation reserve: BE R
Translation of foreign operations REGINER (87,911) (243,127)
Release upon the completion of the TEREY D IRE
Distribution in Specie % bR 13 8,248 =
Subtotal INEF (79,663) (243,127)

Net other comprehensive loss that may be  AE R AR HIMEH H 48

reclassified to profit or loss in subsequent  E#E@mZ Hth2HEEE

periods R (78,545) (236,115)
Other comprehensive loss that will not be — #1~ & R 1% H 5] & %7

reclassified to profit or loss in subsequent — S B F s 2 A2 H

periods: S
Equity investments at fair value through RATELEMD2EIK
other comprehensive income: mARZRERE:
Changes in fair value NTEZH (34,674) (29,445)
OTHER COMPREHENSIVE LOSS AEEHMEZEEE
FOR THE YEAR (113,219) (265,560)
TOTAL COMPREHENSIVE LOSS AEEZHEBRERE
FOR THE YEAR (109,174) (262,213)
Wai Yuen Tong Medicine Holdings Limited
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Consolidated Statement of Profit or Loss and Other Comprehensive Income (Continued)

AR AR R Lt 4 i 2R K o)

Year ended 31 March 204 &2 - - ME=A=+—HBIF &

Profit/(loss) attributable to:

VAR A LR & F

(&) :
Owners of the parent BARERA (15,356) (20,515)
Non-controlling interests FE 1 IR = 19,401 23,862
Total #Et 4,045 3,347
Total comprehensive loss attributable to: LTATEEZEEE
MR
Owners of the parent NEEA A (78,228) (156,856)
Non-controlling interests JEIE RS (30,946) (105,357)
Total @it (109,174) (262.213)
EARNINGS/(LOSS) PER SHARE BAREBREREAA
ATTRIBUTABLE TO ORDINARY EQUITY EEERERN(FA)
HOLDERS OF THE PARENT 14
Basic and diluted AR #E
— For loss for the year —AFEEEE HK (1.30) cents#&fli  HK (1.69) centsi &l
— For profit/(loss) from continuing — BEEEER RN
operations (& 18) HK (0.63) cents & 1l HK 0.61 centsi#& 1l
T EEEERER AR

ZENFEFR

73



Consolidated Statement of Financial Position

o B IR D R

31 March 2024 —E2-_mME=/A=+—H

2024 2023
ZEQmF —T=F
Notes HK$’000 HK$'000
B 5 FTERT & T
NON-CURRENT ASSETS kRBEE
Property, plant and equipment mE - BEERZE 15 665,458 961,159
Investment properties wEME 16 152,000 3,099,676
Net investments in subleases HEREFE 17 5,897 7,306
Investments in associates RBERRZ/E 18 4,433 4,500
Financial assets at fair value through other RAFELEMLE2EK S
comprehensive income ABRZeREE 19 24,986 192,892
Loans and interest receivables FE W B R R T 24 380,000 17,209
Prepayments and deposits ERRERES 25 14,423 17,070
Deferred tax assets RIEFLIE & BE 33 17,685 11,633
Total non-current assets BIETBEE 1,264,882 4,311,445
CURRENT ASSETS REBEE
Properties under development BERAPYE 20 - 192,950
Properties held for sale FELEmE 21 - 1,234,419
Inventories FE 22 308,098 209,232
Trade receivables B 5 e W R IE 23 81,356 68,028
Loans and interest receivables FE U B 3 F B 24 114,759 10,749
Prepayments, deposits and other receivables TERRIE - e R EAM
FE U 3R E 25 57,781 259,226
Net investments in subleases DHEEEFE 17 4,931 5,205
Financial assets at fair value through other BEATEKEEMEZERS
comprehensive income ARz e®mEE 19 8,128 813
Financial assets at fair value through BATEKLER AR
profit or loss ERMEE 26 28,753 47,449
Tax recoverable EIRLEE R 181 5,790
Pledged deposits 2 17 3 27 4,444 33,496
Restricted bank balances 2R HI R 1T 4 8 27 - 12,174
Cash and cash equivalents ReEkReERIER 27 154,969 525,869
763,400 2,605,400
Assets classified as held for sale and assets ofa D ABEHREZEER
disposal company HERRIZEE 28 66,828 96,970
Total current assets BREEE 830,228 2,702,370
CURRENT LIABILITIES REBEE
Trade and bills payables BSRENFREREMNEZR 29 30,907 79,489
Other payables and accruals Hth N HIEREER 30 148,683 690,388
Contract liabilities EHBEE 30 12,020 175,870
Interest-bearing bank and other borrowings ARERITREMBE 32 184,749 614,390
Tax payable FEH 1R 4,513 95,848
380,872 1,655,985
Liabilities of a disposal company PERRZAE 28 = 1,203
Total current liabilities mrEgaE 380,872 1,657,188
NET CURRENT ASSETS RBEEFE 449,356 1,045,182
TOTAL ASSETS LESS CURRENT LIABILITIES BEERRBERSE 1,714,238 5,356,627
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Consolidated Statement of Financial Position (Continued)

HaMBERN R

31 March 2024 ZZE & =/A=+—H

TOTAL ASSETS LESS CURRENT LIABILITIES BWEERTBSER 1,714,238 5,356,627
NON-CURRENT LIABILITIES EFRBEE
Other payables H i e k18 30 51,220 66,403
Unsecured notes KR E IR 31 - 125,189
Interest-bearing bank borrowings TRIRTTEE 32 276,200 907,272
Deferred tax liabilities BELERIBEE 33 1,362 569,379
Total non-current liabilities BIEREBE 328,782 1,668,243
Net assets BEEFE 1,385,456 3,688,384
EQUITY B
Equity attributable to owners of the parent & AT HEHE A FEG &
Issued capital B ETRAR 34 11,711 12,046
Reserves k] 36 1,375,235 2,337,145
Subtotal INEF 1,386,946 2,349,191
Non-controlling interests IR ER (1,490) 1,339,193
Total equity AR 1,385,456 3,688,384
Tang Ching Ho Tang Wai Man
BE T HMEH
Director Director
EZE EZE

R ERARAT
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Consolidated Statement of Changes in Equity
7 B AR 5 B R

Year ended 31 March 204 & &2 - - NFE=A=+—HILFE

At1 Aprl 2022 HWZZZZERA-R 12316 210679 50 27569 136849 209 - (1019 9278 10018 l4n7 (84639) 2515798 1444813 3960611
Profit/loss)for the year EERH/(ER) - - - - - - - - - - N (11 I 1 Y1 £ . 334
Other comprehensive incomelfloss for REE £ 24 /(B8 -

the year:

Debtinvestments at fai value ROTEEEMRENE
through other comprehensive AE2BHBEE:

income;
Changes n falr value 1TE2Y s > e S . - - - 9% - - - gl - %
Reclassfcation acjustment for FABHCER/hE)
losses/(gains) included n LENAERE
profit orloss
— Impairment losses net —lifiEE 58 = = = > o = . - Gk - - - -6
— Gainon disposal/ — g /BnzhE

redemption, net 38 S e e e e = = = (784 = = = (784 - (784
Fquity investments atfair value FATEEAMZENE
thiough ather comprehensive NEZRERE:

income:
Changes i fir value 1IfEEY - - - - - - - - - (9 - - (9 - ()
Translaton reserve: ERER:
Eichange differences on BERNERBHELZ
ranslation of oreign EizE
operation - - - - (113908) S S - - - = - (9 (909 43120
Totel comprehensie incomeloss) ~ REF2EhE/(FE) 4%
for the year = = = - (113908) = = = nm (29445) = (20515 (1568%) (105357 (62213
Dividend paid to BERES RS
non-controling interests - - - - - - - - - - - - - (5301) (5307)
Business combinations under AREHTHERAN
common control - - - - - - 09 - - - - - 09 39 601

Reclassfcation adjustment foraloss ~ #LERATEAEb2ERE
ondisposal of equity investments —~ AEZRERENBEDE

atfair value thiough other HaERE

comprehensive income - - - - - - - - - 5718 - (5718 - - -
Shares epuichasedand cancelled  ZEBREARR (MW

note 34) (210) 9690) - - - - - - - - - - 9960) - 9%60)
Recognition of anequitysettled  BR-BHERTNEREEN

share-based payment of a ROBER R (HH3)

subsidiary note 35) - - - - - - - - - - - - - 4646 4646
Transfer o eserve funds ERERRES - - - - - 153 - - - - -y = s S
A3 March 203 W-FZz%=A=1-B 106 2097109 (Q50F 275693 N 4615 N9 (09 Qe (3709F TN (339 2349191 1339193 3688384
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Consolidated Statement of Changes in Equity (Continued)

BEWEEE R )

Year ended 31 March 204 &2 - - ME=A=+—HBIF &

At 1 April 2003 HoBZZERA-A 12,046 2097109 (27,150) 275,693 2,94 4615 209 (11,019) (2266  (13709) 104117 (113395) 2,349,191 1,339,193 3,688,384
Profitloss) for the year KERRA/(88) - = = = - - - - - - - (536 (536 19401 40
Other comprehensive income/{oss) ~ AEFA2ERE/

forthe year: (BR):

Delot investments atfair value BATEEAR2EN
through other compreensive BARZERRE:

income:
Changes in far value ATEEY = - = = ° ° ° - B4 = o - (84%) - (845
Reclassfcation acjustment for HABHLER/
lossesf{gains) included in (&) 2 &%
proftorloss AEaR
— Impairment losses, net -HEFR
28 . . . . - - - T . 5 ] -
— Gainon disposal/ —li&/Bm2
redemption, net Wi 38 - - - - - - - - 9,152 - - - 9,152 - 9,152
Equity investments atfair value RATEEABREN
through other comprehensive AR RERE:
income:
Changes in far value ATEEY - - - - - = = = - (e = - (3461 - (34T
Translation reserve: EREE:
Exchange differences on BEENERAE
translation of foreign E EHZE
operation - - - - (37,564) - - - - - - - (37564)  (50347)  (87.911)
Release of upon completion of TRENAREER
the Distbution in Specie (K33)
note 13) = O o o 8,248 = = = o o = o 8,248 - 8,248
Totel comprehensive income/{oss for -~ AEF2ERE /(B
the year &8 = = - - (29316) - - - 1118 (34,674) - (15356) ~ (78,228) ~ (30,946) (109,174
Dividend paid to non-controling BRRESRHEE
intrests - - - - - - - - - = = = - Bag) GA
Reclassfcation acjustment foralosson St ERATEAZNRE
disposal of equity investments atfair -~ HEAE 2 REREN
value thiough other comprehensie ~ BENEHNHERE
income - - - - - - - - - 24,053 - (24,053) - - -
Sharesrepurchasedand cancelled  BEERFHRH
note 3¢) (Wit (33) (1439 - - - - - - - - - - (1478) - (14729)
Disposalof a subsidiary hE-EHELT - - - - - - - - - - (16103) 76103 - - -
Recognition of an equity-settled BE-RHELANRAE
share-ased paymentof asbsidlary ~ EMRBEER 25
(note 39) () - - - - - - = = - - s = R I
Share premium reducton (note 34G) Bl % B9 8 (3340 - (950,000) - 950,000 - - - - - - - - - - -
Specil dividend by way of Distibution  HEHAE 2 B5RE
in Specie (note 12) (Wit - - - (869,289 - - - ° - - - - (869,289) (1,308,146) (2,177,435)
Reclassifcaton of reserves upon EHENAREENAE
completion of the Distrioution in EE
Specie - - - - - (4,256) (209) 11,019 - - - (6,554) - - -
At 31 March 2024 W-E-ME=A=1-A M 11376t (7150¢  356,404F  (6375)* 359* - - (1048 (24330 28014 (83,255)% 1,386,946 (1,490) 1,385,456

* These reserve accounts comprise the consolidated reserves of HK$1,375,235,000 * ZERHRBRAREGEEUBARARRPH
(2023: HK$2,337,145,000) in the consolidated statement of financial position. 4R A 151,375,235,0008 T (ZE - =4 :
2,337,145,000% 7T.) °

R 7E 2 2 R TR AT
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Consolidated Statement of Cash Flows

Yearended 31 March 204 & &2 —ZE - NFE=A=+—HILFE

CASH FLOWS FROM OPERATING ACTIVITIES REEBZHERE
Profit/(loss) before tax BRBAERN, (E8)
From continuing operations RERBELEED (13,633) (5,905)
From discontinued operations REBRIEEEER 63,320 (6,031)
Adjustments for: EHENTEE
Finance costs BERK 152,546 145,767
Interest income on loans receivables EREZzFEHA (39,621) (42372)
Interest income on financial assets at fair value RATFELSBEZARZeRERE
through profit or loss and financial assets at fair REREATEGSHM2EREA
value through other comprehensive income BZemBEEZFRBA 5 (3,767) (2,153)
Interest income on bank deposits BOAFRZHMEBA (4,853) (6,064)
Finance income on net investments in subleases HEBREFHEIHBYRA 5,17(i) (354) (368)
Dividends from financial assets at fair value through RERLATELBEE ARz
profit or loss and financial assets at fair value BERRLATFELAEMEE
through other comprehensive income W ARzemEBEELRE 5 (2,451) (2,120)
Gain on modification/termination of lease contracts &tk /R ItAEA KN 2 W F - (627)
Gain on disposal of investment properties, net HEREME s @ 8 - (357)
Gain on early redemption of unsecured notes REEOEERRE 2 Ba (12,110) (11,544)
Fair value losses on financial assets and liabilities at BATELEBER AR ZeREE
fair value through profit or loss, net LEaEzATEEBRE - T8 6,036 5,306
Gain on disposal of items of property, plant and HEME  BERRBEEZ
equipment, net Was - FE (35,261) (317)
Loss/(gain) on disposal/redemption of debt HeE/BORAFELEGBZE
investments at fair value through other W AEZEBREZER/
comprehensive income, net (z) - %8 56 9,152 (784)
Loss on modification of debt investments at fair BREATELEMEEEREA
value through other comprehensive income ReBBEREZER 6 - 867
Loss on derecognition on subsidiaries o) =Ny R 13 8,248 -
Loss on disposal of a subsidiary HE-—MNBRRZER 6 5,898 1,769
Impairment losses on property, plant and ME  BERREBZAEESSE -
equipment, net HER 6,15 68,630 12,941
Reversal of aged payables REENFIER D (101,840) -
Equity-settled share option expense DHEREE 2 BRERSZ 3,838 4,646
Impairment losses/(reversal of impairment losses)on £ B AEREEBE,/ (REFBE
financial assets, net ®E) - FE (1,212) 16,735
Depreciation of owned assets FBEBEERE 15 51,704 54,609
Depreciation of right-of-use assets FCRELAENE 15 59,446 58,440
Accrued rent-free rental income EieEA2 KA 16 147 262
Fair value losses on owned investment FBEEREMEZLATERER
properties, net FE 16 100,530 14,076
Fair value gains on sub-leased investment properties, D HBREWEZ A FE R -
net FE 16 (15,183) (2,237)
Allowance for obsolete inventories REFERE 2,911 2,965
Write-down of properties under development R P ERR 20 = 4,600
Write-down of properties held for sale HELEWE MR 2,919 6,400
Share of profits and losses of associates DB EDREMNRER (2,533) (2,946)
COVID-19-related rent concessions from lessors HAAFRRBEFAERRS
MAEENHEEER 17 - (774)
302,507 244,784
Increase in inventories FEEMm (102,154) (24,957)
Increase in properties under development BRAYEEN (150,656) (13,712)
Decrease in properties held for sale BEELHEMERD 206,847 133,576
Increase in trade receivables B 5 W R IEE (13,135) (14,004)
Decrease/(increase) in prepayments, deposits and other %8 + & & & H o B K E
receivables B/ () 17,860 (29,444)
Decrease in trade and bills payables B RN FIAREMN R RS (2,294) (3,143)
Decrease in contract liabilities BRAERD (785) (49,003)
Decrease in other payables and accruals Hi BN HIEARETERRMD (42,657) (35,066)
Cash generated from operations KEMELRS 215,533 209,031
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Consolidated Statement of Cash Flows (Continued)

HEBESmER W

Year ended 31 March 204 &2~ - NFE=A=+—HILF &

Cash generated from operations REMEXRE 215,533 209,031
Proceeds from subleases HHEERE 17(i0) 5,942 6,297
Interest received on bank deposits ROIFRZERF A 4,853 6,064
Tax paid BERHE (34,640) (53,055)
Net cash flows from operating activities REEBHE L ReREFE 191,688 168,337
CASH FLOWS FROM INVESTING ACTIVITIES REZH2HERE

Purchases of items of property, plant and equipment B EW% « BERZHFEHEE (29,418) (31,826)
Acquisition of subsidiaries that are not businesses FEB B LR 38 (78,124) -
Additions to investment properties RERENME 16 (7,897) (17,506)
Deposits paid for acquisition of items of property, plant WEWE - BERRBEEE 2B

and equipment Be (5,231) (1,620)
Purchase of financial assets at fair value through other B ERAFELEM2EKEARZ

comprehensive income EREE (269) (80,075)
Purchase of financial assets at fair value through profit BERATELEZARIeREE

or loss (40,403) (15,000)
Proceeds from disposal of a subsidiary HE—HMHEARBRE 39 165,020 46,647
Net cash outflow arising from derecognition of TR E WS R & BUE B RH B A )

subsidiaries upon completion of the Distribution in EECReREFE

Specie 13 (237,736) =
Proceeds from disposal of items of property, plantand  HE&EWE ~ MERREBE F1B

equipment R 86,818 2,603
Proceeds from disposal of investment properties HEREMEMBNE - 21,210
Proceeds from disposal of financial assets at fair value HERAFELEBEA AT E¢REE

through profit or loss Fri5 5B 50,096 67,621
Proceeds from disposal/redemption of debt investments tH & /B8 B 1% 2 F (& 45 &t 2 B Uk 2%

at fair value through other comprehensive income ARZEBELEMERE 34,236 24,073
Proceeds from disposal of equity investments at fair HERRTELEMEZEREAR L

value through other comprehensive income RRIESR & PT18 1B 25,601 -
Decrease/(increase) in restricted bank balances RREIBITHEBR D/ (Em) 6,106 (5403)
Dividends received from associates RGN &) 2,600 2,250
Interest received from loans receivables and debt REERERREBRE 2B WFE

investments 43,241 2,335
Settlement of loans and interest receivables BEaARKEZ RAA 6,781 5400
Increase in loans and interest receivables JE U B 0T B MR S5 (108,493) (3,581)
Dividends received from financial assets at fairvalue ~ KEAEAFELEM2EAKREAKRZ

through other comprehensive income and financial CREERRATELEZAR

assets at fair value through profit or loss ZERMBEEZEUMRE 2,451 2,120
Net cash flows from/(used in) investing activities REEHME,/ (B HeREFE (84,621) 19,248
CASH FLOWS FROM FINANCING ACTIVITIES BETBH o BRERE
New bank and other borrowings MERTREMEE 818,971 952,195
Repayment of bank and other borrowings BERITRAMEE (934,007) (850,153)
Shares repurchase % 7 B 2] (14,728) (9,960)
Dividends paid to non-controlling interests mMEERERZ AR (5,429) (5301)
Redemption of unsecured notes [ (118,326) (95,937)
Principal portion of lease payments HENRzAEHH (64,327) (58,094)
Interest paid B A& (139,819) (86,345)
Increase in pledged deposits BEAFHELM (11,154) (5315)
Transaction cost incurred for the Distribution ENHRELEZRHHA

in Species 13 (1,150) -
Net cash flows used in financing activities BRETHMABRLREFE (469,969) (158,910)
NET INCREASE/(DECREASE) IN CASH AND RERRESHEAEN (HD)

CASH EQUIVALENTS #H (362,902) 28675
Cash and cash equivalents at beginning of year EVzHeRkREERER 526,703 510,146
Effect of foreign exchange rate changes, net ExZHovE 38 (8,832) (12,118)
CASH AND CASH EQUIVALENTS ATEND OFYEAR £ XzBHEeKBEEFEH 154,969 526,703
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Consolidated Statement of Cash Flows (Continued)

A BenEL @

Yearended 31 March 204 & &2 —ZE - NFE=A=+—HILFE

ANALYSIS OF BALANCES OF CASH AND ReRBEERABEZERIN
CASH EQUIVALENTS
Cash and bank balances Re RRTEH 110,288 419,564
Non-pledged time deposits with original maturity of REBEERRIHBELR=@EAZ
less than three months when acquired EERTHEFR 44,681 106,305
Cash and cash equivalents as stated in the RekBeEREE (HEEs
consolidated statement of financial position B AR R Pt ) 154,969 525,869
Add: Cash and bank balances of a disposal company il : —fHE AR ZH & RiET
e 28 - 834
Cash and cash equivalents as stated in the RekBeERER (HOEs
consolidated statement of cash flows Be&RmELRAM) 154,969 526,703
Wai Yuen Tong Medicine Holdings Limited
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Notes to Financial Statements

Corporate and Group Information

Wai Yuen Tong Medicine Holdings Limited (the “Company’) is
incorporated in Bermuda as an exempted company with limited liability
and its head office and principal place of business are both located at
Suite 3101, 31/F, Skyline Tower, 39 Wang Kwong Road, Kowloon Bay,
Kowloon, Hong Kong.

During the year, the Company and its subsidiaries (collectively referred
to as the “Group”) were involved in the following principal activities:

production and sale of Chinese pharmaceutical and health food
products

production and sale of Western pharmaceutical and health food
products

property investment

management of and sale of properties in agricultural produce
exchange markets (discontinued during the year (note 13))

In the opinion of the directors of the Company, the immediate holding
company of the Company is Rich Time Strategy Limited, which is
incorporated in the British Virgin Islands, and the ultimate holding
company of the Company is Wang On Group Limited (“Wang On"),
which is incorporated in Bermuda and is listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
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Notes to Financial Statements (Continued)
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1. Corporate and Group Information (continued) 1. v REEE R @)
Information about subsidiaries MEARZ &R
Particulars of the Company’s principal subsidiaries are as follows: ARREEWBAR ZFFBET:

Asia Brighter Investment Hong Kong Ordinary HKS1 - = 100% 100%  Property investment
Limited#
HEREFRAT™ R ERRIBT nERE
Billion Good Investment Limited ~ Hong Kong Ordinary HKS2 - - - 99.79%  Property investment
(Billion Good") (note 28(c)) (note i)
BEREERAF(EE) R raRoEn (i) hxgRE
(Wt 5E28(0))
Castle Park (Regional) Limited Hong Kong Ordinary HKS1 - = 100% 100%  Property holding
BE(HR)ERAT B ERRIET NEHE
China Agri-Products Exchange  Bermuda/Hong Kong ~ Ordinary HK$99,530,678 - = - 5337%  Investment holding
Limited*"e ("CAP")
PEREGRAERAA e BRE/EE LB R99530,6787 1T REZK
(FERER]
Cloud Hero Limited Hong Kong Ordinary HKS1 - - 100% 100%  Provision of financial
service
R ERRIET RESBRE
Full Gainer Investment Limited*  Hong Kong Ordinary HKS1 - - 100% 100%  Property holding
SRREFRAR £y ERRIET NEBE
G[ind'oléa»ﬂty Development Hong Kong Ordinary HKS2 - - 100% 100%  Property holding
imite
EHERERAT M R LRREL ESC]
Good Excellent Limited?# Hong Kong Ordinary HKS1 - - 100% 100%  Property holding
BHEERAR EY ERRIBT NEHE
Info World Investment Limited#*  Hong Kong Ordinary HKS1 - - 100% 100%  Property investment
HAREERAR i LRRIBT NERE
Jet Success Development Hong Kong Ordinary HK$10 - - - 3202%  Food and agricultural
Limitede (‘Jet Success’) (note i) by-products
merchandising
BRERARAAe (#R)) i ERRI0ET (W) RAaRRIERHE
Kingtex Investment Limitede Hong Kong Ordinary HK$10 - - - 3202%  Food and agricultural
('Kingtex’) (note i) by-products
merchandising
BEREARARe (fBE)) R ERRI0ET (W) RaRRAERHE
Luxembourg Medicine Company  Hong Kong Ordinary HK$933313 - - 99.79% 99.79%  Production and
Limited sale of Western
pharmaceutical and
health food products
EREREFERAR X ERR9333E T EERHERERRR
RMEM
Nice Treasure Limited Hong Kong Ordinary HKS1 - - 100% - Property holding
(Nice Treasure’) (noteiiii)
MERRAR (R EY ERRIBT (M aiii) NERE
Oriental Sino Investments Limited  Hong Kong Ordinary HKS2 - - - 100%  Property holding
("Oriental Sino") (note i)
RERBARLNA(RE]) R ERRET (Wi)  hEHE
82 Wai Yuen Tong Medicine Holdings Limited
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Notes to Financial Statements (Continued)
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Corporate and Group Information (continued)

Information about subsidiaries (continued)

Star Sense Limited##

ARBRARM

Success Vision Limited
("Success Vision')

HEARAR (HE]) =

Sunbo Investment Limited##
REREERDA

Sunny Victor Limited
SEERAT

Topmate Investment Limited##
BEREARARY

Total Smart Investments Limited

Wai Yuen Tong Company Limited

fir2ERAR

Wai Yuen Tong (Macao) Limited

fii 2 (RF) ARAT

Wai Yuen Tong (Retail) Limited

TE(RE)ERAT

Wai Yuen Tong Medicine
Company Limited
("WYT Medicine Company’)

fir2ZHERAA(TER
3

RITEREBEERAA

BERINBEEZRAERLAA!

BHRFHRERARAF e

Hong Kong
B

Hong Kong
R

Hong Kong
i

Hong Kong
i
Hong Kong
i

British Virgin Islands
EBRLES

Hong Kong
B
Macau
B

Hong Kong
i

Hong Kong
Bl

People’s Republic of
China (the "PRC")/
Chinese Mainland

PEARANE
(@) hEALE

The PRC/Chinese
Mainland
FE/FERM

The PRC/Chinese
Mainland

VT

Ordinary HKS1
ERRIET

Ordinary HKS1
TRRIET

Ordinary HKS1
LaRETL

Ordinary HK$2
ERRETL

Ordinary HKS1
LaRETL

Ordinary US$1
TaRET

Ordinary HKS1
LaRETL

Ordinary Macau Pataca
25,000

ERR25,0008M T

Ordinary HK$300,000

ERR300,000% T

Ordinary HK$13,417,374
Non-voting deferred
shares** HK$17,373,750

ERRI3417374% T
ERFRELERH
17373750 T

Registered capital Renminbi
("RMB") 102,000,000

EZMERARB(ARKE])
102,000,0007

Registered capital
HK$100,000,000

#H & 7100,000,000% 7T

Registered capital
RMBA61,220,000

EMERARS61,220,0007

100%

100%

1. 2l REBEE R @)

MEARZE R (8)

100%

100%
(note iii)
(Hf =Eiii)

100%

100%

100%

100%

99.79%

99.79%

99.79%

99.79%

100%

ML E B AR AR
ZENFEFR

100%

100%

100%

100%

100%

99.79%

99.79%

99.79%

99.79%

100%

27.22%*

Property holding
ESC]

Property holding
ESSE:]

Property investment

Property holding
ESC]

Property holding
HESSY:]

Investment holding
REZK

Property holding
HESSY:]

Retail sale of Chinese
pharmaceutical and
health food products

TETERRERR
Em

Retail sale of Chinese
pharmaceutical and
health food products

TETERRERR
Em

Production and
sale of Chinese
pharmaceutical and
health food products
EERHETERRE

RRER

Retail sale and
wholesale of Chinese
pharmaceutical and
health food products

ZERBBEPERRE

RRER
Property holding
ESC]
Agricultural produce

exchange market

operation
LERERRATS
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Notes to Financial Statements (Continued)
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1. Corporate and Group Information (continued) 1. v REEE R @)

MEARZE R (8)

Information about subsidiaries (continued)

84

READPNRBIERATHAR  The PRC/Chinese Registered capital - - - 5337%  Agricultural produce
ArHe Mainland RMB180,610,000 exchange market
operation
hE/hEM &R AR 1806100007 BERERRITS
THEERBIERBETSEER  The PRC/Chinese Registered capital 27.20%¢  Agricultural produce
27 ("Yulin Hongjin")# Mainland RMB34,285,700 exchange market
operation and
property sales
IRZERAERARETRAR HE/FEAY FERARE34,2857007 BERERRPTHR
RATEREE]) e NEHE
IHEENFEEAMRAFYe  The PRC/Chinese Registered capital 5337%  Agricultural produce
Mainland RMB320,000,000 exchange market
operation and
property sales
hE/ERE &R AR 3200000007 BERESRITER
NEHE
YMEEBRIESHETHER  The PRC/Chinese Registered capital 5337%  Agricultural produce
Rae Mainland RMB450,000,000 exchange market
operation and
property sales
hE/hEM FER & R A R #450,0000007 BERERRATHR
NEHE
FHEEREERBETSER  The PRC/Chinese Registered capital 5337%  Agricultural produce
NG Mainland 15$23,230,000 exchange market
operation and
property sales
PE/PERMY & 7423,230,000% T BERERRITHR
NEHE
RELEBAERHETHER  The PRC/Chinese Registered capital 5337%  Agricultural produce
NG Mainland RMB443,000,000 exchange market
operation and
property sales
hE/hEM R &R AR 544300000070 BERERRATHR
NEHE
EBZERIERHEMSAR  The PRC/Chinese Registered capital 4003%+  Agricultural produce
a]Hle Mainland RMB140,000,000 exchange market
operation and
property sales
hE/ERE &R AR 1400000007 BERESRITER
NEHE
BRTERAESHETHER  The PRC/Chinese Registered capital 5337%  Agricultural produce
NG Mainland RMB200,000,000 exchange market
operation and
property sales
hE/hEN R & AR A R2000000007T BERERRITER
NEHE

Wai Yuen Tong Medicine Holdings Limited
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Notes to Financial Statements (Continued)

Corporate and Group Information (continued)

Information about subsidiaries (continued)

ERERREERNFARAT® The PRC/Chinese Registered capital -
Mainland US$35,000,000
hE/REMNY 1R & 435,000,000 7T
ERRERBIERYETSER  The PRC/Chinese Registered capital -
NERG Mainland RMB2,000,000
VL AR AR 2,000,000

e

*%

#H#

#iH

CAP is a company incorporated in Bermuda and its shares are listed on the
Main Board of the Stock Exchange. It is an investment holding company
and the principal activities of its subsidiaries are the management of and
sale of properties in agricultural produce exchange markets. The financial
statements of CAP and its subsidiaries (together the “CAP Group”) were
deconsolidated from the Group’s consolidated financial statements upon
the completion of the Distribution in Specie (as defined in note 12 to the
financial statements) and further details are disclosed in note 13 to the
financial statements.

The non-voting deferred shares carry no voting rights nor rights to
dividends. On the winding up of WYT Medicine Company, holders of the
non-voting deferred shares have a right to repayment in proportion to
the amounts paid up on all ordinary and deferred shares after the first
HK$1,000,000,000,000 thereof has been distributed among the holders of
the ordinary shares.

Wholly-foreign-owned enterprises under PRC law.

Sino-foreign equity joint ventures under PRC law.

Listed on the Main Board of the Stock Exchange.

A subsidiary of a then non-wholly-owned subsidiary of the Company
and, accordingly accounted for as a subsidiary by virtue of the Company’s
control over it.

At 31 March 2024, the equity interests of these companies were pledged

to certain banks to secure bank borrowings of HK$430,949,000 (2023: Nil)
granted to the Group (note 32(e)).
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- 5337%  Agricultural produce
exchange market
operation and
property sales

GERERRITER
NEHE

- 4270%*  Agricultural produce
exchange market
operation

BERERRATS

Yo HHEEMINRBREZIMARL
ZRE - EBRORBRAERLE
e EAKREERAR  HWEA
FAZETBXBREERHEERE
mRXHMBZME- PEEE M
EEMBAR (B TEBERE
BODHBHENREDSK(EER
MB|MRMEIDTERETBES
ABREREEGAUBERER #
—HHBERM B RMARMEI3EE -

o miE TR T R0 R
HRAR B o B T 2 5 S R B
NEBBRBAADEREMZEE
1,000,000,000,000%8 jt#% - &&=
HETRGHAAGERFE S
AR TR SE AR 19 2 T 4R 3K L
BIGREHOR -

B REERTHNEBECE .
M OPEEETHRNAEARLE -
N ORBRFER W -

+ RARBERFZ2AMB AR M
BAR ERNARAEEEEES
RN RHBARARERE -

# WN-E-_NFE=A=+—-80 %%
MEAFRMNKRES AREBEFA
% B > iR 17 & B430,949,000% 7T
(ZE =4 @) EHE (M
32(e)) ©

R R AR AT
Ze-prsm 85



Notes to Financial Statements (Continued)
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1.

86

Corporate and Group Information (continued)

Information about subsidiaries (continued)

The above table lists the subsidiaries of the Company which, in the
opinion of the directors of the Company, principally affected the results
for the year or formed a substantial portion of the net assets of the
Group. To give details of other subsidiaries would, in the opinion of the
directors of the Company, result in particulars of excessive length

Notes:

()

(iii)

On 1 October 2022, the Group entered into shares transfer agreements
with wholly-owned subsidiaries of Wang On, which are fellow subsidiaries
of the Group, to acquire 60% equity interests in each of Kingtex and
Jet Success together with the shareholder loans owed by Kingtex and
Jet Success to the fellow subsidiaries of the Group at an aggregate
consideration of HK$997,000, which was settled through current account
with the wholly-owned subsidiaries of Wang On (the “Acquisition”). Given
that Kingtex and Jet Success are ultimately controlled by Wang On before
and after the business combination, the Acquisition is accounted for as a
business combination under common control and the Group has elected to
account for all the common control transactions using the principle of the
pooling-of-interests method.

Further details of subsidiaries disposed of and deconsolidated due to loss
of control are included in notes 39 and 13 to the financial statements,
respectively.

Further details of subsidiaries acquired during the year are included in note
38 to the financial statements.

Wai Yuen Tong Medicine Holdings Limited
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Notes to Financial Statements (Continued)

Accounting Policies

Basis of Preparation

These financial statements have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs") (which include all Hong
Kong Financial Reporting Standards, Hong Kong Accounting Standards
("HKASs") and Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA") and the disclosure requirements
of the Hong Kong Companies Ordinance. They have been prepared
under the historical cost convention, except for investment properties,
financial assets at fair value through profit or loss (“FVTPL") and financial
assets at fair value through other comprehensive income (“FVTOCI")
which have been measured at fair value. Assets and a disposal company
classified as held for sale are stated at the lower of their carrying amount
and fair value less costs to sell as further explained in note 2.4 to the
financial statements.

These financial statements are presented in Hong Kong dollars ("HKS$")
and all values are rounded to the nearest thousand except when
otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial statements
of the Company and its subsidiaries for the year ended 31 March 2024.
A subsidiary is an entity (including a structured entity), controlled by
the Company. Control is achieved when the Group is exposed, or has
rights, to variable returns from its involvement with the investee and has
the ability to affect those returns through its power over the investee
(i.e., existing rights that give the Group the current ability to direct the
relevant activities of the investee).

Generally, there is a presumption that a majority of voting rights results
in control. When the Company has less than a majority of the voting
or similar rights of an investee, the Group considers all relevant facts
and circumstances in assessing whether it has power over an investee,
including:

(@)  the contractual arrangement with the other vote holders of the
investee;

(b)  rights arising from other contractual arrangements; and
(c)  the Group's voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the same
reporting period as the Company, using consistent accounting policies.
The results of subsidiaries are consolidated from the date on which the
Group obtains control, and continue to be consolidated until the date
that such control ceases.
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Notes to Financial Statements (Continued)
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2.
2.1

2.2

88

Accounting Policies (continued)

Basis of Preparation (continued)

Basis of consolidation (continued)

Profit or loss and each component of other comprehensive income
are attributed to the owners of the parent of the Group and to the
non-controlling interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets and liabilities,
equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the
three elements of control described above. A change in the ownership
interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction.

If the Group loses control over a subsidiary, it derecognises the related
assets (including goodwill), liabilities, any non-controlling interest and
the exchange fluctuation reserve; and recognises the fair value of any
investment retained and any resulting surplus or deficit in profit or
loss. The Group's share of components previously recognised in other
comprehensive income is reclassified to profit or loss or retained profits,
as appropriate, on the same basis as would be required if the Group had
directly disposed of the related assets or liabilities.

Changes in Accounting Policies and Disclosures

The Group has adopted the following new and revised HKFRSs for the
first time for the current year’s financial statements.

HKFRS 17 Insurance Contracts

Amendments to
HKAS 1 and HKFRS
Practice Statement 2

Disclosure of Accounting Policies

Classification of Liabilities as Current
or Non-current (the “2020
Amendments”) (early adopted)

Non-current Liabilities with Covenants
(the “2022 Amendments”)

(early adopted)
Definition of Accounting Estimates

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 8

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

International Tax Reform — Pillar Two
Model Rules

Amendments to HKAS 12

Amendments to HKAS 12

Wai Yuen Tong Medicine Holdings Limited
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Notes to Financial Statements (Continued)

2. Accounting Policies (continued)

2.2 Changes in Accounting Policies and Disclosures
(continued)

The nature and impact of the new and revised HKFRSs that are
applicable to the Group are described below:

(a)

Amendments to HKAS 1 require entities to disclose their material
accounting policy information rather than their significant
accounting policies. Accounting policy information is material if,
when considered together with other information included in
an entity’s financial statements, it can reasonably be expected
to influence decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements. Amendments to HKFRS Practice Statement 2 Making
Materiality Judgements provide non-mandatory guidance on
how to apply the concept of materiality to accounting policy
disclosures. The Group has disclosed the material accounting
policy information in note 2 to the consolidated financial
statements. The amendments did not have any impact on the
measurement, recognition or presentation of any items in the
Group's financial statements.

The 2020 Amendments clarify the requirements for classifying
liabilities as current or non-current, including what is meant by
a right to defer settlement and that a right to defer must exist
at the end of the reporting period. Classification of a liability is
unaffected by the likelihood that the entity will exercise its right
to defer settlement. The amendments also clarify that a liability
can be settled in its own equity instruments, and that only if a
conversion option in a convertible liability is itself accounted for as
an equity instrument would the terms of a liability not impact its
classification. The 2022 Amendments further clarify that, among
covenants of a liability arising from a loan arrangement, only those
with which an entity must comply on or before the reporting date
affect the classification of that liability as current or non-current.
Additional disclosures are required for non-current liabilities that
are subject to the entity complying with future covenants within
12 months after the reporting period.

The Group has early adopted the 2020 Amendments and 2022
Amendments from 1 April 2023 and in accordance with the
transition provisions of the amendments, the Group has adopted
the amendments retrospectively.
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Notes to Financial Statements (Continued)
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2.

Accounting Policies (continued)

2.2 Changes in Accounting Policies and Disclosures
(continued)

20

(b)

(continued)

The Group has reassessed the terms and conditions of its liabilities
as at 1 April 2022 and 31 March 2023 upon initial application of the
amendments and there was no significant impact to the Group’s
classification of liabilities as at 1 April 2022 and 31 March 2023.
The amendments also did not have any significant impact to the
Group's classification of liabilities as at 31 March 2024. In addition,
the Group has provided disclosures for non-current liabilities
that are subject to the Group complying with future covenants
within 12 months after 31 March 2024 in note 32(e) to the financial
statements.

Amendments to HKAS 8 clarify the distinction between changes
in accounting estimates and changes in accounting policies.
Accounting estimates are defined as monetary amounts in
financial statements that are subject to measurement uncertainty.
The amendments also clarify how entities use measurement
techniques and inputs to develop accounting estimates. Since
the Group'’s approach and policy align with the amendments, the
amendments had no impact on the Group's financial statements.

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single Transaction narrow the scope of the
initial recognition exception in HKAS 12 so that it no longer applies
to transactions that give rise to equal taxable and deductible
temporary differences, such as leases and decommissioning
obligations. Therefore, entities are required to recognise a deferred
tax asset (provided that sufficient taxable profit is available) and a
deferred tax liability for temporary differences arising from these
transactions.

Upon the application of the amendments, the Group has
determined the temporary differences arising from right-of-use
assets and lease liabilities separately, which have been reflected in
the reconciliation disclosed in note 33 to the financial statements.
However, they did not have any material impact on the overall
deferred tax balances presented in the consolidated statement of
financial position as the related deferred tax balances qualified for
offsetting under HKAS 12.
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2. Accounting Policies (continued)

Notes to Financial Statements (Continued)
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2.2 Changes in Accounting Policies and Disclosures 2.2 €l B 5% 2 5 By &% #% 8 & ¥l

(continued)

(e)

Amendments to HKAS 12 /nternational Tax Reform — Pillar Two
Model Rules introduce a mandatory temporary exception from
the recognition and disclosure of deferred taxes arising from
the implementation of the Pillar Two model rules published by
the Organisation for Economic Co-operation and Development.
The amendments also introduce disclosure requirements for
the affected entities to help users of the financial statements
better understand the entities’ exposure to Pillar Two income
taxes, including the disclosure of current tax related to Pillar Two
income taxes separately in the periods when Pillar Two legislation
is effective and the disclosure of known or reasonably estimable
information of their exposure to Pillar Two income taxes in periods
in which the legislation is enacted or substantively enacted
but not yet in effect. The Group has applied the amendments
retrospectively. Since the Group did not fall within the scope of
the Pillar Two model rules, the amendments did not have any
impact to the Group.

2.3 Issued But Not Yet Effective HKFRSs

Except for the early adoption of the 2020 Amendments and 2022
Amendments, the Group has not applied the following new and
revised HKFRSs, that have been issued but are not yet effective, in these
financial statements. The Group intends to apply these revised HKFRSs, if
applicable, when they become effective.

Amendments to HKFRS 10 Sale or Contribution of Assets between

and HKAS 28

an Investor and its Associate or Joint
Venture?

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback’

Amendments to HKAS 7 Supplier Finance Arrangements’

2

and HKFRS 7

Effective for annual periods beginning on or after 1 January 2024

No mandatory effective date yet determined but available for adoption
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Notes to Financial Statements (Continued)
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2.

Accounting Policies (continued)

2.3 Issued But Not Yet Effective HKFRSs (continued)

92

Further information about those HKFRSs that are expected to be
applicable to the Group is described below.

Amendments to HKFRS 10 and HKAS 28 address an inconsistency
between the requirements in HKFRS 10 and in HKAS 28 in dealing with
the sale or contribution of assets between an investor and its associate
or joint venture. The amendments require a full recognition of a gain
or loss resulting from a downstream transaction when the sale or
contribution of assets constitutes a business. For a transaction involving
assets that do not constitute a business, a gain or loss resulting from
the transaction is recognised in the investor's profit or loss only to
the extent of the unrelated investor’s interest in that associate or joint
venture. The amendments are to be applied prospectively. The previous
mandatory effective date of amendments to HKFRS 10 and HKAS 28 was
removed by the HKICPA. However, the amendments are available for
adoption now.

Amendments to HKFRS 16 specify the requirements that a seller-lessee
uses in measuring the lease liability arising in a sale and leaseback
transaction to ensure the seller-lessee does not recognise any amount
of the gain or loss that relates to the right of use it retains. The
amendments are effective for annual periods beginning on or after 1
January 2024 and shall be applied retrospectively to sale and leaseback
transactions entered into after the date of initial application of HKFRS
16 (i.e., 1 April 2019). Earlier application is permitted. The amendments
are not expected to have any significant impact on the Group's financial
statements.

Amendments to HKAS 7 and HKFRS 7 clarify the characteristics of
supplier finance arrangements and require additional disclosure of
such arrangements. The disclosure requirements in the amendments
are intended to assist users of financial statements in understanding
the effects of supplier finance arrangements on an entity’s liabilities,
cash flows and exposure to liquidity risk. Earlier application of the
amendments is permitted. The amendments provide certain transition
reliefs regarding comparative information, quantitative information as
at the beginning of the annual reporting period and interim disclosures.
The amendments are not expected to have any significant impact on
the Group's financial statements.
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Notes to Financial Statements (Continued)
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2. Accounting Policies (continued)

2.4 Material Accounting Policies

Investments in associates

An associate is an entity in which the Group has a long-term interest of
generally not less than 20% of the equity voting rights and over which it
has significant influence. Significant influence is the power to participate
in the financial and operating policy decisions of the investee, but is not
control or joint control over those policies.

The Group's investments in associates are stated in the consolidated
statement of financial position at the Group’s share of net assets under
the equity method of accounting, less any impairment losses.

Adjustments are made to bring into line any dissimilar accounting
policies that may exist.

The Group’s share of the post-acquisition results and other
comprehensive income of associates is included in the consolidated
profit or loss and other comprehensive income of the Group,
respectively. In addition, when there has been a change recognised
directly in the equity of the associate, the Group recognises its share of
any changes, when applicable, in the consolidated statement of changes
in equity. Unrealised gains and losses resulting from transactions
between the Group and its associates are eliminated to the extent of the
Group's investments in the associates, except where unrealised losses
provide evidence of an impairment of the assets transferred. Goodwill
arising from the acquisition of associates is included as part of the
Group's investments in associates.

If an investment in an associate becomes an investment in a joint
venture or vice versa, the retained interest is not remeasured. Instead,
the investment continues to be accounted for under the equity method.
In all other cases, upon loss of significant influence over the associate,
the Group measures and recognises any retained investment at its fair
value. Any difference between the carrying amount of the associate
upon loss of significant influence and the fair value of the retained
investment and proceeds from disposal is recognised in profit or loss.

When an investment in an associate is classified as held for sale, it is
accounted for in accordance with HKFRS 5 Non-current Assets Held for
Sale and Discontinued Operations.
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2.

Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

24

Business combinations and goodwill

Business combinations under common control

Business combinations of entities under common control are accounted
for using the principle of the pooling-of-interests method. The assets
and liabilities of the acquiree are stated at their historical book values
carried in the consolidated accounts of the controlling shareholder
at the date of acquisition. The difference between the consideration
transferred for a business combination under common control and the
total of (i) the acquisition date historical net asset values of the acquiree
attributable to the Group; and (ii) the pre-acquisition reserves of the
acquiree combined by the Group is accounted for as a contribution
from or a distributed to, as appropriate, holding companies in the
consolidated statement of changes in equity. Accordingly, there is
no goodwill or a gain on bargain purchase as a result of a business
combination under common control. The results of the acquiree under a
business combination under common control are consolidated from the
date of acquisition, being the date on which the Group obtains control,
and continue to be consolidated until the date such control ceases.

Other business combinations

Business combinations other than those under common control
are accounted for using the acquisition method. The consideration
transferred is measured at the acquisition date fair value which is the
sum of the acquisition date fair values of assets transferred by the Group,
liabilities assumed by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for control of
the acquiree. For each business combination, the Group elects whether
to measure the non-controlling interests in the acquiree at fair value
or at the proportionate share of the acquiree’s identifiable net assets.
All other components of non-controlling interests are measured at fair
value. Acquisition-related costs are expensed as incurred.

The Group determines that it has acquired a business when the acquired
set of activities and assets includes an input and a substantive process
that together significantly contribute to the ability to create outputs.

When the Group acquires a business, it assesses the financial assets
and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances
and pertinent conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of the acquiree.
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2.4 Material Accounting Policies (continued)

Business combinations and goodwill (continued)

Other business combinations (continued)

If the business combination is achieved in stages, the previously held
equity interest is remeasured at its acquisition date fair value and any
resulting gain or loss is recognised in profit or loss.

Any contingent consideration to be transferred by the acquirer is
recognised at fair value at the acquisition date. Contingent consideration
classified as an asset or liability is measured at fair value with changes
in fair value recognised in profit or loss. Contingent consideration that
is classified as equity is not remeasured and subsequent settlement is
accounted for within equity.

Goodwill is initially measured at cost, being the excess of the
aggregate of the consideration transferred, the amount recognised for
non-controlling interests and any fair value of the Group’s previously
held equity interests in the acquiree over the identifiable assets
acquired and liabilities assumed. If the sum of this consideration and
other items is lower than the fair value of the net assets acquired, the
difference is, after reassessment, recognised in profit or loss as a gain on
bargain purchase.

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for impairment
annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. The Group performs
its annual impairment test of goodwill as at 31 March. For the purpose of
impairment testing, goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group's cash-generating
units ("CGU(s)"), or groups of CGUs, that are expected to benefit from
the synergies of the combination, irrespective of whether other assets or
liabilities of the Group are assigned to those units or groups of units.

Impairment is determined by assessing the recoverable amount of
the CGU (group of CGUs) to which the goodwill relates. Where the
recoverable amount of the CGU (group of CGUs) is less than the
carrying amount, an impairment loss is recognised. An impairment loss
recognised for goodwill is not reversed in a subsequent period.
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Accounting Policies (continued)

2.4 Material Accounting Policies (continued)
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Business combinations and goodwill (continued)

Other business combinations (continued)

Where goodwill has been allocated to a CGU (or group of CGUs) and part
of the operation within that unit is disposed of, the goodwill associated
with the operation disposed of is included in the carrying amount of the
operation when determining the gain or loss on the disposal. Goodwill
disposed of in these circumstances is measured based on the relative
value of the operation disposed of and the portion of the CGU retained.

Fair value measurement

The Group measures its investment properties, financial assets at FVTPL
and financial assets at FVTOCI at fair value at the end of each reporting
period. Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either in the principal market for the
asset or liability, or in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal or the most
advantageous market must be accessible by the Group. The fair value
of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account
a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.
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2. Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Fair value measurement (continued)

All assets and liabilities for which fair value is measured or disclosed in
the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant
to the fair value measurement as a whole:

Level T - based on quoted prices (unadjusted) in active markets for
identical assets or liabilities

Level 2 - based on valuation techniques for which the lowest level
input that is significant to the fair value measurement is
observable, either directly or indirectly

Level 3 - based on valuation techniques for which the lowest level
input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the financial statements
on a recurring basis, the Group determines whether transfers have
occurred between levels in the hierarchy by reassessing categorisation
(based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment
testing for non-financial asset is required (other than inventories,
properties under development, properties held for sale, investment
properties, deferred tax assets and non-current assets/disposal
companies/groups classified as held for sale), the asset’s recoverable
amount is estimated. An asset’s recoverable amount is the higher of the
asset’s or CGU’s value in use and its fair value less costs of disposal, and
is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or
groups of assets, in which case the recoverable amount is determined
for the CGU to which the asset belongs.

In testing a CGU for impairment, a portion of the carrying amount of
a corporate asset (e.g., a headquarters buildings) is allocated to an
individual CGU if it can be allocated on a reasonable and consistent basis
or, otherwise, to the smallest group of CGUs.

An impairment loss is recognised only if the carrying amount of an asset
exceeds its recoverable amount. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset. An impairment loss is
charged to profit or loss in the period in which it arises in those expense
categories consistent with the function of the impaired asset.
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2. Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Impairment of non-financial assets (continued)

An assessment is made at the end of each reporting period as to
whether there is an indication that previously recognised impairment
losses may no longer exist or may have decreased. If such an indication
exists, the recoverable amount is estimated. A previously recognised
impairment loss of an asset other than goodwill is reversed only if there
has been a change in the estimates used to determine the recoverable
amount of that asset, but not to an amount higher than the carrying
amount that would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for the asset in
prior years. A reversal of such an impairment loss is credited to profit or
loss in the period in which it arises.

Related parties
A party is considered to be related to the Group if:
(@)  the party is a person or a close member of that person’s family
and that person
(i) has control or joint control over the Group;
(i) has significant influence over the Group; or
(iii) is a member of the key management personnel of the Group
or of a parent of the Group;
or

(b) the party is an entity where any of the following conditions
applies:

(i) the entity and the Group are members of the same group;

(i) one entity is an associate or joint venture of the other entity
(or of a parent, subsidiary or fellow subsidiary of the other
entity);

(i) the entity and the Group are joint ventures of the same third
party;

(iv)  one entity is a joint venture of a third entity and the other
entity is an associate of the third entity;
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2. Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Related parties (continued)
(b)  (continued)

(v)  the entity is a post-employment benefit plan for the benefit
of employees of either the Group or an entity related to the
Group;

(vi) the entity is controlled or jointly controlled by a person
identified in (a);

(vii) a person identified in (a)(i) has significant influence over the
entity or is a member of the key management personnel of
the entity (or of a parent of the entity); and

(vii) the entity, or any member of a group of which it is a part,
provides key management personnel services to the Group
or to the parent of the Group.

Property, plant and equipment and depreciation

Property, plant and equipment, including owned assets and right-of-use
assets classified as property, plant and equipment, are stated at cost less
accumulated depreciation and any impairment losses. When an item of
property, plant and equipment is classified as held for sale or when it is
part of a disposal group classified as held for sale, it is not depreciated
and is accounted for in accordance with HKFRS 5, as further explained
in the accounting policy for “Non-current assets and disposal group
held for sale”. The cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable costs of
bringing the asset to its working condition and location for its intended
use.

Expenditure incurred after items of property, plant and equipment have
been put into operation, such as repairs and maintenance, is normally
charged to profit or loss in the period in which it is incurred. In situations
where the recognition criteria are satisfied, the expenditure for a
major inspection is capitalised in the carrying amount of the asset as a
replacement. Where significant parts of property, plant and equipment
are required to be replaced at intervals, the Group recognises such
parts as individual assets with specific useful lives and depreciates them
accordingly.
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Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

100

Property, plant and equipment and depreciation (continued)

Right-of-use assets are recognised at the commencement date of
the lease (that is the date the underlying asset is available for use).
Right-of-use assets (other than those meet the definition of an
investment property, properties under development or properties held
for sale) are measured at cost, less any accumulated depreciation and
any impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease incentives
received. Where applicable, the cost of a right-of-use asset also includes
an estimate of costs to dismantle and remove the underlying asset
or to restore the underlying asset or the site on which it is located. If
ownership of the leased assets is transferred to the Group by the end
of the lease term or the cost reflects the exercise of a purchase option,
depreciation is calculated using the estimated useful life of the asset.

Depreciation is calculated on the straight-line basis to write off the cost
of each item of owned property, plant and equipment to its residual
value over its estimated useful life. Right-of-use assets (ownership
of which will not be transferred to the Group) are depreciated on a
straight-line basis over the shorter of the lease terms and the estimated
useful lives of the assets. The principal annual rates used for depreciation
are as follows:

Owned assets

2-33% or over the terms of the relevant
leases, whichever is shorter

Buildings

20-33%3% or over the terms of the
relevant leases, whichever is shorter

Leasehold improvements

Plant and machinery 10-20%
Furniture and equipment 20-33%3%
Motor vehicles 10-20%
Computer system 20-33%3%

Right-of-use assets

2% or over the terms of the relevant
leases ranging from 24 to 68 years,
whichever is shorter

Leasehold land

Buildings Over the lease terms of 2 to 4 years

Where parts of an item of property, plant and equipment have different
useful lives, the cost of that item is allocated on a reasonable basis
among the parts and each part is depreciated separately. Residual
values, useful lives and the depreciation method are reviewed, and
adjusted if appropriate, at least at each financial year end.
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2. Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Property, plant and equipment and depreciation (continued)

An item of property, plant and equipment including any significant part
initially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or
loss on disposal or retirement recognised in profit or loss in the year the
asset is derecognised is the difference between the net sales proceeds
and the carrying amount of the relevant asset.

Investment properties

Investment properties are interests in land and buildings (including
right-of-use asset) held to earn rental income and/or for capital
appreciation. Such properties are measured initially at cost, including
transaction costs. Subsequent to initial recognition, investment
properties are stated at fair value, which reflects market conditions at
the end of the reporting period.

Gains or losses arising from changes in the fair values of investment
properties are included in profit or loss in the year in which they arise.

Any gains or losses on the retirement or disposal of an investment
property are recognised in profit or loss in the year of the retirement or
disposal.

For a transfer from investment properties to owner-occupied properties
or inventories, the deemed cost of a property for subsequent accounting
is its fair value at the date of change in use. If a property occupied by
the Group as an owner-occupied property becomes an investment
property, the Group accounts for such property in accordance with the
policy stated under “Property, plant and equipment and depreciation”
for owned property and/or accounts for such property in accordance
with the policy stated under “Right-of-use assets” for property held as
a right-of-use asset up to the date of change in use, and any difference
at that date between the carrying amount and the fair value of the
property is accounted for as a revaluation. Changes in the values are
dealt with as movements in the asset revaluation reserve. On disposal
of a revalued asset, the relevant portion of the asset revaluation reserve
realised in respect of previous valuations is transferred to retained profits
as a movement in reserves.
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Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

102

Non-current assets and disposal groups held for sale

Non-current assets and disposal groups are classified as held for sale
if their carrying amounts will be recovered principally through a sales
transaction rather than through continuing use. For this to be the case,
the asset or disposal group must be available for immediate sale in its
present condition subject only to terms that are usual and customary
for the sale of such assets or disposal groups and its sale must be highly
probable. All assets and liabilities of a subsidiary classified as a disposal
group are reclassified as held for sale regardless of whether the Group
retains a non-controlling interest in its former subsidiary after the sale.

Non-current assets and disposal groups (other than investment
properties and financial assets) classified as held for sale are measured
at the lower of their carrying amounts and fair values less costs to sell.
Property, plant and equipment and intangible assets classified as held
for sale are not depreciated or amortised.

Intangible assets (other than goodwill)
Research and development costs
All research costs are charged to profit or loss as incurred.

Expenditure incurred on projects to develop new products is capitalised
and deferred only when the Group can demonstrate the technical
feasibility of completing the intangible asset so that it will be available
for use or sale, its intention to complete and its ability to use or sell
the asset, how the asset will generate future economic benefits, the
availability of resources to complete the project and the ability to
measure reliably the expenditure during the development. Product
development expenditure which does not meet these criteria is
expensed when incurred.
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2. Accounting Policies (continued) 2. HEHECR @)
2.4 Material Accounting Policies (continued) 2.4 ER &5 BOR @)
Leases HE

The Group assesses at contract inception whether a contract is, or
contains, a lease. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a period of
time in exchange for consideration.

Group as a lessee

The Group applies a single recognition and measurement approach for
all leases, except for short-term leases and leases of low-value assets.
The Group recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the underlying assets.
When the right-of-use assets relate to interests in leasehold land held
as properties under development and properties held for sale, they
are subsequently measured at the lower of cost and net realisable
value in accordance with the Group's policies for “properties under
development” and “properties held for sale”. The right-of-use assets
which meet the definition of investment property are initially measured
at cost and subsequently measured at fair value in accordance with the
Group’s policy for “Investment properties”. Other right-of-use assets are
included in property, plant and equipment, the accounting policy of
which are included in the policy for “Property, plant and equipment and
depreciation” above.

(a) Lease liabilities

Lease liabilities are recognised at the commencement date of the
lease at the present value of lease payments to be made over the
lease term. The lease payments include fixed payments (including
in-substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees.
The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Group and
payments of penalties for termination of a lease, if the lease term
reflects the Group exercising the option to terminate the lease.
The variable lease payments that do not depend on an index or a
rate are recognised as an expense in the period in which the event
or condition that triggers the payment occurs.
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Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

104

Leases (continued)

Group as a lessee (continued)

(a) Lease liabilities (continued)
In calculating the present value of lease payments, the Group
uses its incremental borrowing rate at the lease commencement
date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of
lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification,
a change in the lease term, a change in lease payments (e.g., a
change to future lease payments resulting from a change in an
index or rate) or a change in assessment of an option to purchase
the underlying asset.

The Group's lease liabilities are included in other payables and
accruals.

(b) Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to its short-term leases of buildings and equipment (that is
those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option).
When the Group enters into a lease in respect of a low-value
asset, the Group decides whether to capitalise the lease on a
lease-by-lease basis.

Lease payments on short-term leases and leases of low-value
assets that are not capitalised are recognised as an expense on a
straight-line basis over the lease term.

Group as a lessor

When the Group acts as a lessor, it classifies at lease inception (or when
there is a lease modification) each of its leases as either an operating
lease or a finance lease.

Leases in which the Group does not transfer substantially all the risks and
rewards incidental to ownership of an asset are classified as operating
leases. When a contract contains lease and non-lease components, the
Group allocates the consideration in the contract to each component
on a relative stand-alone selling price basis. Rental income is accounted
for on a straight-line basis over the lease terms and is included in profit
or loss. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset
and recognised over the lease term on the same basis as rental income.
Contingent rents are recognised in profit or loss in the period in which
they are earned.
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2. Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Leases (continued)

Group as a lessor (continued)

Leases that transfer substantially all the risks and rewards incidental
to ownership of an underlying asset to the lessee are accounted for
as finance leases. At the commencement date, the cost of the leased
asset is capitalised at the present value of the lease payments and
related payments (including the initial direct costs), and presented as a
receivable at an amount equal to the net investment in the lease. The
finance income on the net investment in the lease is recognised in profit
or loss so as to provide a constant periodic rate of return over the lease
terms.

When the Group is an intermediate lessor, a sublease is classified as a
finance lease or operating lease with reference to the right-of-use asset
arising from the head lease. If the head lease is a short-term lease to
which the Group applies the on-balance sheet recognition exemption,
the Group classifies the sublease as an operating lease.

Properties under development

Properties under development are stated at the lower of cost and net
realisable value and comprise construction costs, borrowing costs,
professional fees, payments for land use rights and other costs directly
attributable to such properties incurred during the development period.
Net realisable value is estimated by the Company’s directors based on
the prevailing market prices and estimated construction cost and costs
necessary to make the sale on an individual property basis.

Properties under development are classified as current assets unless the
construction of the relevant property development project is expected
to complete beyond the normal operating cycle. On completion, the
properties are transferred to completed properties held for sale.

Sales deposits/instalments received and receivable from purchasers
in respect of the pre-sale of properties under development prior to
completion of the development are included in contract liabilities.

When the right-of-use assets relate to interests in leasehold land held as
properties under development, they are subsequently measured at the
lower of cost and net realisable value in accordance with the Group's
policy for properties under development.
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Properties held for sale

Properties held for sale are stated at the lower of cost and net realisable
value. Cost is determined by an apportionment of the total land and
building costs attributable to unsold properties. Net realisable value is
estimated by the Company’s directors based on the prevailing market
prices and costs necessary to make the sale on an individual property
basis.

When the right-of-use assets relate to interests in leasehold land held as
properties held for sale, they are subsequently measured at the lower of
cost and net realisable value in accordance with the Group’s policy for
properties held for sale.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost
is determined on the weighted average basis and, in the case of work in
progress and finished goods, comprises direct materials, direct labour
and an appropriate proportion of overheads. Net realisable value is
based on estimated selling prices less any estimated costs to be incurred
to completion and disposal.

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently
measured at amortised cost, FVTOCI, and FVTPL.

The classification of financial assets at initial recognition depends
on the financial asset’s contractual cash flow characteristics and the
Group's business model for managing them. With the exception of trade
receivables that do not contain a significant financing component or for
which the Group has applied the practical expedient of not adjusting
the effect of a significant financing component, the Group initially
measures a financial asset at its fair value plus in the case of a financial
asset not at FVTPL, transaction costs. Trade receivables that do not
contain a significant financing component or for which the Group has
applied the practical expedient are measured at the transaction price
determined under HKFRS 15 in accordance with the policies set out for
“Revenue recognition” below.

In order for a financial asset to be classified and measured at amortised
cost or FVTOCI, it needs to give rise to cash flows that are solely
payments of principal and interest (“SPPI”) on the principal amount
outstanding. Financial assets with cash flows that are not SPPI are
classified and measured at FVTPL, irrespective of the business model.
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2.

Notes to Financial Statements (Continued)

Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Investments and other financial assets (continued)

Initial recognition and measurement (continued)

The Group's business model for managing financial assets refers to
how it manages its financial assets in order to generate cash flows.
The business model determines whether cash flows will result from
collecting contractual cash flows, selling the financial assets, or both.
Financial assets classified and measured at amortised cost are held
within a business model with the objective to hold financial assets in
order to collect contractual cash flows, while financial assets classified
and measured at FVTOCI are held within a business model with the
objective of both holding to collect contractual cash flows and selling.
Financial assets which are not held within the aforementioned business
models are classified and measured at FVTPL.

Purchases or sales of financial assets that require delivery of assets
within the period generally established by regulation or convention in
the marketplace are recognised on the trade date, that is, the date that
the Group commits to purchase or sell the asset.

Subsequent measurement
The subsequent measurement of financial assets depends on their
classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using
the effective interest method and are subject to impairment. Gains and
losses are recognised in profit or loss when the asset is derecognised,
modified or impaired.

Financial assets at FVTOCI (debt instruments)

For debt investments at FVTOCI, interest income, foreign exchange
revaluation and impairment losses or reversals are recognised in profit or
loss and computed in the same manner as for financial assets measured
at amortised cost. The remaining fair value changes are recognised in
other comprehensive income. Upon derecognition, the cumulative fair
value change recognised in other comprehensive income is recycled to
profit or loss.
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Investments and other financial assets (continued)
Subsequent measurement (continued)
Financial assets designated at FVTOCI (equity investments)

Upon initial recognition, the Group can elect to classify irrevocably
its equity investments as equity investments designated at FVTOCI
when they meet the definition of equity under HKAS 32 Financial
Instruments: Presentation and are not held for trading. The classification
is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or
loss. Dividends are recognised as other income in profit or loss when the
right of payment has been established, except when the Group benefits
from such proceeds as a recovery of part of the cost of the financial
asset, in which case, such gains are recorded in other comprehensive
income. Equity investments designated at FVTOCI are not subject to
impairment assessment.

Financial assets at FVTPL

Financial assets at FVTPL are carried in the consolidated statement of
financial position at fair value with net changes in fair value recognised
in profit or loss.

This category includes derivative instruments and certain investments
which the Group had not irrevocably elected to classify at FVTOCI.
Dividends on the equity investments are also recognised as other
income in profit or loss when the right of payment has been established.

A derivative embedded in a hybrid contract, with a financial liability
or non-financial host, is separated from the host and accounted for as
a separate derivative if the economic characteristics and risks are not
closely related to the host; a separate instrument with the same terms as
the embedded derivative would meet the definition of a derivative; and
the hybrid contract is not measured at FVTPL. Embedded derivatives are
measured at fair value with changes in fair value recognised in profit or
loss. Reassessment only occurs if there is either a change in the terms
of the contract that significantly modifies the cash flows that would
otherwise be required or a reclassification of a financial asset out of the
FVTPL category.

A derivative embedded within a hybrid contract containing a financial
asset host is not accounted for separately. The financial asset host
together with the embedded derivative is required to be classified in its
entirety as a financial asset at FVTPL.
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2. Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part
of a group of similar financial assets) is primarily derecognised (i.e.,
removed from the Group's consolidated statement of financial position)
when:

the rights to receive cash flows from the asset have expired; or

the Group has transferred its rights to receive cash flows from
the asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under
a “"pass-through” arrangement; and either (a) the Group has
transferred substantially all the risks and rewards of the asset, or (b)
the Group has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the
asset.

When the Group has transferred its rights to receive cash flows from an
asset or has entered into a pass-through arrangement, it evaluates if, and
to what extent, it has retained the risk and rewards of ownership of the
asset. When it has neither transferred nor retained substantially all the
risks and rewards of the asset nor transferred control of the asset, the
Group continues to recognise the transferred asset to the extent of the
Group's continuing involvement. In that case, the Group also recognises
an associated liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the
Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that the
Group could be required to repay.

Impairment of financial assets

The Group recognises an allowance for expected credit losses ("ECLs")
for all debt instruments not held at FVTPL. ECLs are based on the
difference between the contractual cash flows due in accordance with
the contract and all the cash flows that the Group expects to receive,
discounted at an approximation of the original effective interest rate.
The expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to the
contractual terms.
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2.4 Material Accounting Policies (continued)
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Impairment of financial assets (continued)

General approach

ECLs are recognised in two stages. For credit exposures for which there
has not been a significant increase in credit risk since initial recognition,
ECLs are provided for credit losses that result from default events that
are possible within the next 12 months (@ 12-month ECL). For those
credit exposures for which there has been a significant increase in credit
risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective of the
timing of the default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit risk on a
financial instrument has increased significantly since initial recognition.
When making the assessment, the Group compares the risk of a default
occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of
initial recognition and considers reasonable and supportable information
that is available without undue cost or effort, including historical and
forward-looking information.

For debt investments at FVTOCI, the Group applies the low credit risk
simplification. At each reporting date, the Group evaluates whether
the debt investments are considered to have low credit risk using all
reasonable and supportable information that is available without undue
cost or effort. In making that evaluation, the Group reassesses the
external credit ratings of the debt investments. In addition, the Group
considers that there has been a significant increase in credit risk when
contractual payments are more than 30 days past due.

The Group considers a financial asset in default when contractual
payments are 90 days past due. However, in certain cases, the Group
may also consider a financial asset to be in default when internal or
external information indicates that the Group is unlikely to receive the
outstanding contractual amounts in full before taking into account any
credit enhancements held by the Group.

A financial asset is written off when there is no reasonable expectation
of recovering the contractual cash flows.
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2.4 Material Accounting Policies (continued)

Impairment of financial assets (continued)

General approach (continued)

Debt investments at FVTOCI and financial assets at amortised cost
are subject to impairment under the general approach and they are
classified within the following stages for measurement of ECLs except for
trade receivables (including any lease receivables) and net investments
in sub-leases which apply the simplified approach as detailed below.

Stage 1 — Financial instruments for which credit risk has not increased
significantly since initial recognition and for which the loss
allowance is measured at an amount equal to 12-month ECLs

Stage 2 — Financial instruments for which credit risk has increased
significantly since initial recognition but that are not
credit-impaired financial assets and for which the loss
allowance is measured at an amount equal to lifetime ECLs

Stage 3 — Financial assets that are credit-impaired at the reporting date
(but that are not purchased or originated credit-impaired)
and for which the loss allowance is measured at an amount
equal to lifetime ECLs

Simplified approach

For trade receivables and net investments in sub-leases that do not
contain a significant financing component or when the Group applies
the practical expedient of not adjusting the effect of a significant
financing component, the Group applies the simplified approach in
calculating ECLs. Under the simplified approach, the Group does not
track changes in credit risk, but instead recognises a loss allowance
based on lifetime ECLs at each reporting date. The Group has
established a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors
and the economic environment.

For trade receivables and net investments in sub-leases that contain a
significant financing component, the Group chooses as its accounting
policy to adopt the simplified approach in calculating ECLs with policies
as described above.
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Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial
liabilities at FVTPL, and loans and borrowings and payables at amortised
cost, as appropriate.

All financial liabilities are recognised initially at fair value and, in the
case of loans and borrowings and payables, net of directly attributable
transaction costs.

The Group's financial liabilities include trade and bills payables, financial
liabilities included in other payables and accruals, lease liabilities,
interest-bearing bank and other borrowings and unsecured notes.

Subsequent measurement
The subsequent measurement of financial liabilities depends on their
classification as follows:

Financial liabilities at FVTPL
Financial liabilities at FVTPL include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at FVTPL.

Financial liabilities are classified as held for trading if they are incurred
for the purpose of repurchasing in the near term. This category also
includes derivative financial instruments entered into by the Group that
are not designated as hedging instruments in hedge relationships as
defined by HKFRS 9. Separated embedded derivatives are also classified
as held for trading unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for trading are recognised
in profit or loss. The net fair value gain or loss recognised in profit or loss
does not include any interest charged on these financial liabilities.

Financial liabilities designated upon initial recognition as at FVTPL are
designated at the initial date of recognition, and only if the criteria in
HKFRS 9 are satisfied. Gains or losses on liabilities designated at FVTPL
are recognised in profit or loss, except for the gains or losses arising from
the Group’s own credit risk which are presented in other comprehensive
income with no subsequent reclassification to profit or loss. The net
fair value gain or loss recognised in profit or loss does not include any
interest charged on these financial liabilities.
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Notes to Financial Statements (Continued)

Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Financial liabilities (continued)

Subsequent measurement (continued)

Financial liabilities at amortised cost (trade and bills payables,
other payables, and borrowings)

After initial recognition, trade and bills payables, other payables,
and interest-bearing borrowings are subsequently measured at
amortised cost, using the effective interest method unless the effect of
discounting would be immaterial, in which case they are stated at cost.
Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the effective interest rate amortisation
process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the
effective interest rate. The effective interest rate amortisation is included
in finance costs in profit or loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those contracts
that require a payment to be made to reimburse the holder for a loss it
incurs because the specified debtor fails to make a payment when due
in accordance with the terms of a debt instrument. A financial guarantee
contract is recognised initially as a liability at its fair value, adjusted for
transaction costs that are directly attributable to the issuance of the
guarantee. Subsequent to initial recognition, the Group measures the
financial guarantee contracts at the higher of: (i) the ECL allowance
determined in accordance with the policy as set out in “Impairment
of financial assets”; and (i) the amount initially recognised less, when
appropriate, the cumulative amount of income recognised.

Unsecured notes

If the early redemption option of unsecured notes exhibit characteristics
of an embedded derivative, it is separated from its liability component.
On initial recognition, the derivative component of the unsecured notes
is measured at fair value and presented as part of derivative financial
instruments included in financial assets/liabilities at FVTPL. Any excess
of proceeds over the amount initially recognised as the derivative
component is recognised as the liability component. Transaction costs
are apportioned between the liability and derivative components of the
unsecured notes based on the allocation of proceeds to the liability and
derivative components when the instruments are initially recognised.
The portion of the transaction costs relating to the liability component
is recognised initially as a reduction of the liability. The portion relating
to the derivative component is recognised immediately in profit or loss.
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2.4 Material Accounting Policies (continued)
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Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification
is treated as a derecognition of the original liability and a recognition
of a new liability, and the difference between the respective carrying
amounts is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount
is reported in the statement of financial position if there is a currently
enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial position
comprise cash on hand and at banks, and short-term highly liquid
deposits with a maturity of generally within three months that are readily
convertible into known amounts of cash, subject to an insignificant risk
of changes in value and held for the purpose of meeting short-term
cash commitments.

For the purpose of the consolidated statement of cash flows, cash and
cash equivalents comprise cash on hand and at banks, and short-term
deposits as defined above, less bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash management.

Share repurchase

Repurchase of the Company’s own equity instruments is recognised and
deducted directly in equity. No gain or loss is recognised in profit or loss
on the purchase, sale, issue or cancellation of the Company’s own equity
instruments.
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Notes to Financial Statements (Continued)

2. Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Income tax

Income tax comprises current and deferred tax. Income tax relating to
items recognised outside profit or loss is recognised outside profit or
loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected
to be recovered from or paid to the taxation authorities, based on tax
rates (and tax laws) that have been enacted or substantively enacted by
the end of the reporting period, taking into consideration interpretations
and practices prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax bases of
assets and liabilities and their carrying amounts for financial reporting
purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

when the deferred tax liability arises from the initial recognition
of goodwill or an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss and
does not give rise to equal taxable and deductible temporary
differences; and

in respect of taxable temporary differences associated with
investments in subsidiaries and associates, when the timing of
the reversal of the temporary differences can be controlled and it
is probable that the temporary differences will not reverse in the
foreseeable future.
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Income tax (continued)

Deferred tax assets are recognised for all deductible temporary
differences, and the carryforward of unused tax credits and any unused
tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the
deductible temporary differences, and the carryforward of unused tax
credits and unused tax losses can be utilised, except:

when the deferred tax asset relating to the deductible temporary
differences arises from the initial recognition of an asset or liability
in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor
taxable profit or loss and does not give rise to equal taxable and
deductible temporary differences; and

in respect of deductible temporary differences associated with
investments in subsidiaries and associates, deferred tax assets
are only recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and
taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilised. Unrecognised deferred tax assets
are reassessed at the end of each reporting period and are recognised to
the extent that it has become probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply to the period when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only if
the Group has a legally enforceable right to set off current tax assets
and current tax liabilities and the deferred tax assets and deferred tax
liabilities relate to income taxes levied by the same taxation authority on
either the same taxable entity or different taxable entities which intend
either to settle current tax liabilities and assets on a net basis, or to
realise the assets and settle the liabilities simultaneously, in each future
period in which significant amounts of deferred tax liabilities or assets
are expected to be settled or recovered.
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2. Accounting Policies (continued) 2. HEHECR @)
2.4 Material Accounting Policies (continued) 2.4 ER &5 BOR @)
Government grants B R

Government grants are recognised at their fair value where there is
reasonable assurance that the grant will be received and all attaching
conditions will be complied with. When the grant relates to an expense
item, it is recognised as income on a systematic basis over the periods
that the costs, for which it is intended to compensate, are expensed.

Where the grant relates to an asset, the fair value is credited to a
deferred income account and is released to profit or loss over the
expected useful life of the relevant asset by equal annual instalments or
deducted from the carrying amount of the asset and released to profit
or loss by way of a reduced depreciation charge.

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control
of goods or services is transferred to the customers at an amount that
reflects the consideration to which the Group expects to be entitled in
exchange for those goods or services.

When the consideration in a contract includes a variable amount,
the amount of consideration is estimated to which the Group will
be entitled in exchange for transferring the goods or services to the
customer. The variable consideration is estimated at contract inception
and constrained until it is highly probable that a significant revenue
reversal in the amount of cumulative revenue recognised will not occur
when the associated uncertainty with the variable consideration is
subsequently resolved.

When the contract contains a financing component which provides the
customer with a significant benefit of financing the transfer of goods or
services to the customer for more than one year, revenue is measured
at the present value of the amount receivable, discounted using the
discount rate that would be reflected in a separate financing transaction
between the Group and the customer at contract inception. When the
contract contains a financing component which provides the Group
with a significant financial benefit for more than one year, revenue
recognised under the contract includes the interest expense accreted
on the contract liability under the effective interest method. For a
contract where the period between the payment by the customer and
the transfer of the promised goods or services is one year or less, the
transaction price is not adjusted for the effects of a significant financing
component, using the practical expedient in HKFRS 15
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Revenue recognition (continued)
Revenue from contracts with customers (continued)

(a)

(b)

(c)

(d)

Sale of goods

Revenue from the sale of goods is recognised at the point in time
when control of the asset is transferred to the customer, generally
on delivery of goods.

Some contracts for the sale of Chinese and Western
pharmaceutical and health food products provide customers with
rights of return, giving rise to variable consideration:

Rights of return

For contracts which provide a customer with a right to return the
goods within a specified period, the expected value method is
used to estimate the goods that will not be returned because this
method best predicts the amount of variable consideration to
which the Group will be entitled. The requirements in HKFRS 15
on constraining estimates of variable consideration are applied in
order to determine the amount of variable consideration that can
be included in the transaction price. For goods that are expected
to be returned, instead of revenue, a refund liability is recognised.
A right-of-return asset (and the corresponding adjustment to cost
of sales) is also recognised for the right to recover products from a
customer.

Sale of properties

Revenue from the sale of properties is recognised at the point in
time when the purchasers obtain the legal title and the physical
possession of the completed property and the Group has the
present right to payment and the collection of the consideration is
probable.

Provision of management, promotion and property
ancillary services

Revenue from the provision of management, promotion and
property ancillary services is recognised over the scheduled period
on a straight-line basis because the customer simultaneously
receives and consumes the benefits provided by the Group.

Commission income from the agricultural exchange
markets

Commission income from the agricultural exchange markets is
recognised over time when the services are rendered.
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2. Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Revenue recognition (continued)

Revenue from other sources

Rental income is recognised on a time proportion basis over the lease
terms. Variable lease payments that do not depend on an index or a rate
are recognised as income in the accounting period in which they are
incurred.

Other income

Interest income is recognised on an accrual basis using the effective
interest method by applying the rate that exactly discounts the
estimated future cash receipts over the expected life of the financial
instrument to the net carrying amount of the financial asset.

Dividend income is recognised when the shareholders’ right to receive
payment has been established, it is probable that the economic benefits
associated with the dividend will flow to the Group and the amount of
the dividend can be measured reliably.

Contract liabilities

A contract liability is recognised when a payment is received or a
payment is due (whichever is earlier) from a customer before the Group
transfers the related goods or services. Contract liabilities are recognised
as revenue when the Group performs under the contract (i.e,, transfers
control of the related goods or services to the customer).

Costs of obtaining contracts

Incremental costs of obtaining a contract were those costs that
the Group incurs to obtain a contract with a customer it would not
have been incurred if the contract had not been obtained e.g., sales
commission to sales agents. Incremental costs of obtaining a contract
are capitalised when incurred if the costs relate to revenue which will
be recognised in a future reporting period and the costs are expected
to be recovered. Other costs of obtaining a contract are expensed when
incurred.

Right-of-return assets

A right-of-return asset is recognised for the right to recover the goods
expected to be returned by customers. The asset is measured at the
former carrying amount of the goods to be returned, less any expected
costs to recover the goods and any potential decreases in the value of
the returned goods. The Group updates the measurement of the asset
for any revisions to the expected level of returns and any additional
decreases in the value of the returned goods.
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Refund liabilities

A refund liability is recognised for the obligation to refund some or
all of the consideration received (or receivable) from a customer and
is measured at the amount the Group ultimately expects it will have
to return to the customer. The Group updates its estimates of refund
liabilities (and the corresponding change in the transaction price) at the
end of each reporting period.

Share-based payments

The Company and CAP each operates a share option scheme. Employees
(including directors) of the Group receive remuneration in the form of
share-based payments, whereby employees render services in exchange
for equity instruments (“equity-settled transactions”). The cost of
equity-settled transactions with employees is measured by reference
to the fair value at the date at which they are granted. The fair value is
determined by an external valuer using a trinomial model, further details
of which are given in note 35 to the financial statements.

The cost of equity-settled transactions is recognised in employee
benefit expense, together with a corresponding increase in equity,
over the period in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the vesting
date reflects the extent to which the vesting period has expired and
the Group’s best estimate of the number of equity instruments that
will ultimately vest. The charge or credit to profit or loss for a period
represents the movement in the cumulative expense recognised as at
the beginning and end of that period.

Service and non-market performance conditions are not taken into
account when determining the grant date fair value of awards, but the
likelihood of the conditions being met is assessed as part of the Group's
best estimate of the number of equity instruments that will ultimately
vest. Market performance conditions are reflected within the grant
date fair value. Any other conditions attached to an award, but without
an associated service requirement, are considered to be non-vesting
conditions. Non-vesting conditions are reflected in the fair value of an
award and lead to an immediate expensing of an award unless there are
also service and/or performance conditions.
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2. Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Share-based payments (continued)

For awards that do not ultimately vest because non-market performance
and/or service conditions have not been met, no expense is recognised.
Where awards include a market or non-vesting condition, the
transactions are treated as vesting irrespective of whether the market or
non-vesting condition is satisfied, provided that all other performance
and/or service conditions are satisfied.

Where the terms of an equity-settled award are modified, as a minimum
an expense is recognised as if the terms had not been modified, if
the original terms of the award are met. In addition, an expense is
recognised for any modification that increases the total fair value of the
share-based payments, or is otherwise beneficial to the employee as
measured at the date of modification. Where an equity-settled award is
cancelled, it is treated as if it had vested on the date of cancellation, and
any expense not yet recognised for the award is recognised immediately.

The dilutive effect of outstanding options is reflected as additional share
dilution in the computation of earnings/loss per share.

Other employee benefits

Pension schemes

The Group operates a defined contribution Mandatory Provident Fund
("MPF") retirement benefit scheme (the "MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance for those employees
who are eligible to participate in the MPF Scheme. Contributions are
made based on a percentage of the employees’ basic salaries and are
charged to profit or loss as they become payable in accordance with
the rules of the MPF Scheme. The assets of the MPF Scheme are held
separately from those of the Group in an independently administered
fund. The Group's employer contributions vest fully with the employees
when contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which operate in Chinese
Mainland are required to participate in a central pension scheme
operated by the local municipal government. These subsidiaries are
required to contribute to a certain percentage of their payroll costs to
the central pension scheme. The contributions are charged to profit or
loss as they become payable in accordance with the rules of the central
pension scheme.
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2.4 Material Accounting Policies (continued)
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Defined benefit plan

The Group’s statutory obligation to pay long service payment in Hong
Kong is a defined benefit plan. The cost of providing benefits relating
to long service payment is determined using the projected unit credit
actuarial valuation method. The liability recognised in the consolidated
statement of financial position in respect of long service payment is the
net obligation, representing the present value of the future long service
payment benefits reduced by entitlements from accrued benefits arising
from MPF contributions made by the Group.

Remeasurements arising from the defined benefit pension plans,
comprising

— actuarial gains and losses; and

— investment returns associated with the MPF employer
contributions and other experience adjustments (excluding
amounts included in net interest on the net defined benefit
liability)

are recognised immediately in the consolidated statement of financial

position with a corresponding debit or credit to retained profits through

other comprehensive income in the period in which they occur.

Remeasurements are not reclassified to profit or loss in subsequent
periods.

Past service costs are recognised in profit or loss at the earlier of:

the date of the plan amendment or curtailment; and
the date that the Group recognises restructuring-related costs

Net interest is calculated by applying the discount rate to the net
defined benefit liability or asset. The Group recognises the following
changes in the net defined benefit obligation under “cost of sales”,
selling and distribution expenses” and “administrative expenses” in the
consolidated statement of profit or loss by function:

service costs comprising current service costs, past-service costs,
gains and losses on curtailments and non-routine settlements

net interest expense or income

Wai Yuen Tong Medicine Holdings Limited
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2. Accounting Policies (continued) 2. HEHECR @)

2.4 Material Accounting Policies (continued) 2.4 ER &5 BOR @)
Defined benefit obligations ERBANEE
Long service payment in Hong Kong EEREABRBE

The Group is obligated to make long service payment to qualifying
employees in Hong Kong with a minimum of 5 years’ employment
period upon retirement or termination of employment under certain
circumstances, in accordance with the Hong Kong Employment
Ordinance (the "Employment Ordinance’). Long service payment is
calculated based on the last monthly salary of the employee and the
number of years of service. There are provisions under the Employment
Ordinance permitting employers to offset employees’' long service
payment against the accrued benefits attributable to employers’
contributions to the MPF Scheme. In 2022, the Employment and
Retirement Schemes Legislation (Offsetting Arrangement) (Amendment)
Bill 2022 (the “"Amendment Bill") was enacted, such that the Group can
no longer use accrued benefits arising from MPF mandatory employer
contributions to offset employees’ long service payment accrued
as from the transition date (i.e., 1 May 2025). The enactment of the
Amendment Bill is treated as a plan amendment. Except for the statutory
right to offset as described above, the long service payment benefits are
unfunded.

The net long service payment obligations are exposed to interest rate
risk, expected rate of future salary increase and market risk associated
with investment returns of employees’ MPF Scheme.

The most recent actuarial valuation of the present value of the net
defined benefit obligations was carried out by Willis Towers Watson
Hong Kong Limited, a member of the Actuarial Society of Hong Kong,
using the projected unit credit actuarial valuation method.

In the opinion of the directors, the liabilities recognised for the net
defined benefit obligations in the consolidated statement of financial
position and expenses/credits recognised in the consolidated statement
of profit or loss and other comprehensive income in respect of the
long service payment were not significant to the Group’s consolidated
financial statements. The actuarial assumptions used and their sensitivity
analysis, the analysis of the net defined benefit costs, the movements
in the net defined benefit obligations, etc, were not disclosed as such
disclosures would result in particulars of excessive length and provide no
additional useful information to the users of the consolidated financial
statements.
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2.4 Material Accounting Policies (continued)
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Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, i.e., assets that necessarily take a
substantial period of time to get ready for their intended use or sale,
are capitalised as part of the cost of those assets. The capitalisation of
such borrowing costs ceases when the assets are substantially ready for
their intended use or sale. All other borrowing costs are expensed in the
period in which they are incurred. Borrowing costs consist of interest
and other costs that an entity incurs in connection with the borrowing
of funds.

Foreign currencies

These financial statements are presented in Hong Kong dollars, which is
the Company’s functional currency. Each entity in the Group determines
its own functional currency and items included in the financial
statements of each entity are measured using that functional currency.
Foreign currency transactions recorded by the entities in the Group
are initially recorded using their respective functional currency rates
prevailing at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are translated at the functional
currency rates of exchange ruling at the end of the reporting period.
Differences arising on settlement or translation of monetary items are
recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates at the dates
of the initial transactions. Non-monetary items measured at fair value
in a foreign currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss arising on
translation of a non-monetary item measured at fair value is treated in
line with the recognition of the gain or loss on change in fair value of
the item (i.e,, translation difference on the item whose fair value gain
or loss is recognised in other comprehensive income or profit or loss
is also recognised in other comprehensive income or profit or loss,
respectively).

In determining the exchange rate on initial recognition of the related
asset, expense or income on the derecognition of a non-monetary asset
or non-monetary liability relating to an advance consideration, the date
of initial transaction is the date on which the Group initially recognises
the non-monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or receipts in
advance, the Group determines the transaction date for each payment
or receipt of the advance consideration.
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2. Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Foreign currencies (continued)

The functional currencies of subsidiaries and associates are currencies
other than the Hong Kong dollar. As at the end of the reporting
period, the assets and liabilities of these entities are translated into
Hong Kong dollars at the exchange rates prevailing at the end of the
reporting period and their profit or loss and other comprehensive
income are translated into Hong Kong dollars at the exchange rates that
approximate to those prevailing at the dates of the transactions. The
resulting exchange differences are recognised in other comprehensive
income and accumulated in the translation reserve, except to the extent
that the differences are attributable to non-controlling interests. On
disposal of a foreign operation, the cumulative amount in the reserve
relating to that particular foreign operation is recognised in profit or
loss.

Any goodwill arising on the acquisition of a foreign operation and any
fair value adjustments to the carrying amounts of assets and liabilities
arising on acquisition are treated as assets and liabilities of the foreign
operation and translated at the closing rate.

For the purpose of the consolidated statement of cash flows, the cash
flows of overseas subsidiaries are translated into Hong Kong dollars at
the exchange rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which arise throughout
the year are translated into Hong Kong dollars at the weighted average
exchange rates for the year.
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Significant Accounting Estimates

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities,
and their accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment to the
carrying amounts of the assets or liabilities affected in the future.

Estimation uncertainty

The key assumptions concerning the future and other key sources of
estimation uncertainty at the end of the reporting period, that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described
below.

Valuation of investment properties

Investment properties including commercial and industrial properties
in Hong Kong and agricultural produce exchange markets in Chinese
Mainland are revalued at the end of the reporting period or on the date
of derecognition for subsidiaries of which the Group’s control was lost
during the year, on a market value, existing use basis by independent
professionally qualified valuers. Such valuations were based on certain
assumptions, which are subject to uncertainty and might materially
differ from the actual results. In making the estimation, information from
current prices in an active market for similar properties and estimated
rental value of the relevant properties is considered and assumptions
that are mainly based on market conditions existing at the end of the
reporting period or the date of derecognition, as appropriate, are used.
Further details of the valuation are included in note 16 to the financial
statements.

Impairment and reversal of impairment of non-financial
non-current assets (other than goodwill)

The Group assesses whether there are any indicators of impairment or
reversal of impairment of all non-financial non-current assets (including
the right-of-use assets) at the end of each reporting period.
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Notes to Financial Statements (Continued)

Significant Accounting Estimates (continued)

Estimation uncertainty (continued)

Impairment and reversal of impairment of non-financial
non-current assets (other than goodwill) (continued)

Where an indication of impairment or reversal of impairment exists, or
when annual impairment testing for an asset is required (other than
inventories, financial assets, properties under development, properties
held for sale, investment properties and deferred tax assets), the asset’s
recoverable amount is estimated. An asset’s recoverable amount is the
higher of the asset’s or CGU’s value in use and its fair value less costs of
disposal, and is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from
other assets or groups of assets, in which case the recoverable amount
is determined for the CGU to which the asset belongs. The calculation
of the fair value less costs of disposal is based on available data from
binding sales transactions in an arm’s length transaction of similar assets
or observable market prices less costs for disposing of the asset. When
value in use is calculated to assess for impairment, management applies
assumptions to prepare cash flow forecast, i.e., discount rate, growth rate
for the asset or CGU to calculate the present value of those cash flows.

Given that external sources of information and evidence from internal
reporting indicates that the economic performance of some assets
or CGUs are better than expected while some CGUs continue to
underperform, the directors of the Company performed impairment
tests of the relevant property, plant and equipment or CGUs to
determine their recoverable amounts. The recoverable amount of
an item of property, plant and equipment or a CGU is calculated as
the higher of its fair value less costs of disposal and value in use, the
calculations of which involve the use of estimates.

Provision for expected credit losses on trade receivables and
loans and interest receivables

The Group uses a provision matrix to calculate ECLs for trade receivables.
The provision rates are based on days past due for groupings of various
customer segments that have similar loss patterns (i.e, by geography,
product type, customer type and rating, and coverage by letters of
credit and other forms of credit insurance).

The provision matrix is initially based on the Group's historical observed
default rates. The Group will calibrate the matrix to adjust the historical
credit loss experience with forward-looking information. For instance, if
forecast economic conditions (i.e., gross domestic product) are expected
to deteriorate over the next year which can lead to an increased number
of defaults in the pharmaceutical sector, the historical default rates are
adjusted. At each reporting date, the historical observed default rates
are updated and changes in the forward-looking estimates are analysed.
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Significant Accounting Estimates (continued)

Estimation uncertainty (continued)

Provision for expected credit losses on trade receivables and
loans and interest receivables (continued)

The assessment of the correlation among historical observed default
rates, forecast economic conditions and ECLs is a significant estimate.
The amount of ECLs is sensitive to changes in circumstances and forecast
economic conditions. The Group's historical credit loss experience and
forecast of economic conditions may also not be representative of a
customer’s actual default in the future.

The measurement of impairment losses under HKFRS 9 requires
judgement, in particular, the estimation of the amount and timing of
future cash flows and collateral values when determining impairment
losses and the assessment of a significant increase in credit risk. These
estimates are driven by a number of factors, such as risks of default,
losses given default and collateral recovery, changes in which can result
in different levels of allowances.

The Group's expected credit loss calculations on loans and interest
receivables are based on assumptions about risks of default and losses
given default. The Group uses judgement in making these parameters
and selecting the inputs to the impairment calculations, based on
credit risks of the debtors, existing market conditions as well as
forward-looking estimates (such as gross domestic product) at the end
of each reporting period. It has been the Group's policy to regularly
review its models in the context of actual loss experience and adjust
when necessary.

At 31 March 2024, the carrying amount of the Group’s trade receivables
and loans and interest receivables, before impairment allowance,
was HK$94,402,000 (2023: HK$91,062,000) and HK$494,759,000 (2023:
HK$71,544,000), respectively. Impairment allowance provided for the
trade receivables as at 31 March 2024 amounted to HK$13,046,000 (2023:
HK$23,034,000).

The information about the ECLs on the Group's trade receivables and
loans and interest receivables is disclosed in note 23 and note 24 to the
financial statements, respectively.

Operating Segment Information

For management purposes, the Group is organised into business units
based on their products and services and has four reportable operating
segments as follows:

Continuing operations:

—  production and sale of Chinese pharmaceutical and health food
products — manufacture, processing and sale of traditional
Chinese medicine which includes Chinese medicinal products
sold under the brand name of “Wai Yuen Tong” and a range of
products manufactured using selected medicinal materials with
traditional prescriptions, mainly in Chinese Mainland and Hong
Kong (“Chinese Pharmaceutical Segment”);

Wai Yuen Tong Medicine Holdings Limited
Annual Report 2024

3.

EEGFSE @

fhEr AR E ()
EZRURBEUREREREFE
BFHEEERRE (R
HBEEBRENE  FHALEMRR
RIEHEEEERMNEB LT GHR
—EEZMA -EHEEEENS
BMERFESNBAEBER TG -
AEBNBEFEBRERRER
BERROBB TR TERREP R
T BRRED -

REBEEBMIEMEEREIRFAER
EEEREZELHE  LARRKE
E R B B 18 R AT (4 15 B AL B K R 4
MEHRKRRERERERAREE
SHELBRMNMG ZER[FXS
EERES flmEORR  EH
B 18 R A i m &%I%W“
PR EHAR BB KF o

AEERHEREREMNSOHABE
EBEBRFEENRENENRARKE
HEBENRKR AEBERIEHZS
2L ERREAENG ABER
ERAE  AEREEANEER
- WABEWGHKRARRE RS
REJATHE MR AT (AR EE L E) -
AEENBRREEREBRERD
ERATEPRREEER IR VE
B E A -

%:?:Eiz E+ = =
BEEZEZRBFEARERER K
ﬁﬂﬁﬁ%ﬁ)%%@@%

£94,402,0008 jt(= T = =
91,062,000 JT) }&494,759,000% 7c
— T = =4 :71,544,000/% 7T) °

—E-MNME=Z/A=+—R8" ﬁéﬁ%fé
e 5k B 5 B9 1B 1% 513,046,000
I (ZT = =4 :23,034,000/87T) °

ﬁ%$%lﬁ%ﬁw R IE DA K JiE U
BEREFEEHEEBES NG
WﬁEWEB&WTM¢ﬁ%°

B AE R

?ﬁ%ﬁﬁﬁ% CAEERESR IR
DRBZEBEM - WHME RS
ZMi’“*BZZDT

— HSLERHETERRERM
m— TERTEARLREE
BE - MIRHEEEGHHE
BREAMITE mELE 2P

BEM UE—ZRIUBE
BEM A AME SR SR E R
([hEE5 W)



Notes to Financial Statements (Continued)

Operating Segment Information (continued)

Continuing operations: (continued)

— production and sale of Western pharmaceutical and health
food products — manufacture, processing and sale of Western
pharmaceutical products and personal care products under
the brand names of “Madame Pearl’s” and “Pearl’s”, respectively
("Western Pharmaceutical Segment”); and

—  property investment — investment in commercial and industrial
premises for rental income.

Discontinued operations:
— management of and sale of properties in agricultural produce
exchange markets.

Upon completion of the Distribution in Specie (as defined in note 12
to the financial statements), the businesses of management of and sale
of properties in agricultural produce exchange markets carried out by
the CAP Group were classified as discontinued operations and further
details are disclosed in note 13 to the financial statements. Accordingly,
the financial performance of the management of and sale of properties
in agricultural produce exchange markets segment is classified as “profit/
(loss) for the year from discontinued operations” in the consolidated
statement of profit or loss and other comprehensive income.

Management monitors the results of the Group's operating segments
separately for the purpose of making decisions about resource allocation
and performance assessment. Segment performance is evaluated based
on reportable segment profit/loss, which is a measure of adjusted
profit/loss before tax. The adjusted profit/loss before tax is measured
consistently with the Group's profit/loss before tax except that bank
interest income, finance costs, fair value gains/losses from the Group's
financial instruments at FVTPL, gains/losses arising from disposal of
subsidiaries, and head office and corporate income and expenses are
excluded from such measurement.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then prevailing
market prices.

The segmentations are based on the information about the operation
of the Group that management uses to make decisions and regularly
review by the chief operating decision maker for the purpose of
allocating resources to segments and assessing their performance. The
Group has restated certain comparative segment information below to
conform with the current year's presentation by inclusion of the other
income and gains, which are directly attributable to the activities of the
operating segments, into the segment results, with the others remaining
in unallocated corporate items under the reconciliation section.
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PHNEREE
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4. Operating Segment Information (continued)

Segment revenue and results
Year ended 31 March

130

Segment revenue and income: ABRERYA:

Sales to exteral customers HEFNIRF 689,200 634938 90,198 859 4,483 6048 783,881 T35% 553973 562830 - - 1337854 1286408

Intersegment szles APHEE 1403 147 1" 537 14,304 15621 15718 17630 - - (15,718) (17630 - S

Total segment revenue EDEL ¢ 690,603 636430 90,209 819 18,787 21669 199599 418 553913 562830 (15,718) (17630) 1,337,854 1286428

Other income and gains EhARKE 2538 249 1m 5389 149 e OB WM 518 - 184356 56806

Tt gt B G0 N WD S M5 N6 RN ST G (ST (780 LA 3%
Segment results RS 37,549 6830 14,554 15181 (39,799) 200 12305 19989 170947 9093 - 183,252 11208
Reconcilation: HE:
Bankinterestincome REHEAA 218 307 2671 3037 4853 6064
Finance costs BHRA (40,792) (9505 (111,754 (116260) (152,546)  (145767)
Fair velue gainsfosses] o financial assts RATEEBENEIEREE

a FVTPL net 2RTENE/(BE) 38 B9 G5 8 il (603  [5306)
Losses on disposalof subsidaries HEMBRARE (5898 (1769) - - (5898 (1769)
Corporate and unallocated income and expense, net £ ERFARRARER > 58 BN 9340 2,890 1340 26,062 20760
Profit/loss) before tax BREER /(58 (12,250) [y 6197 (74%8) 49,687 (1193)
Income tax credit/lexpense) fERES/ (AR 6359 1337 (52,001) 1966 (#5640 1508
Profioss for the year rEEET/(BE) (5,891) 8879 9936 [553) 4045 3

Wai Yuen Tong Medicine Holdings Limited
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4. Operating Segment Information (continued) 4. BIESHE R @)
Other segment information Hitb > EH&E R
Year ended 31 March BE=ZA=+t—HLEE

Other segment information: EhABER:
Interest income HEsA - - - - - - - = = - (e8241) (0589 (4s241)  [50589)
Capital expenditure (note) EAR () 6,545 11850 94 850 78,800 B 1) 170 39820 39513 9 - 126116 523
Depreciation il 63,468 65,101 9325 11436 12,588 14006 85,381 91143 21,978 17819 3791 L0867 1M50 113049
Fair value loses/|gaing) on financial asets and EATENBEAESHEE
lisiltes at FVTPL, net REEZATEER/
(&) 58 = S = S o - o - o - 6,036 5306 6,036 5306
Net lossesfrom fair value adjustments for FEENELNTERRERRE
owned properties - - - - 17,852 1189 17,852 1189 82,678 6887 - - 100530 14076
Net losses/(gains)fiom far value adjustments for AREENEIATEREER/
sub-leased nvestment properties (h2)58 - - - - - & = - (15183) 237 - - (15183) 03
Loss/lgai) on disposallredemption of debt te/REEATEELH2ER
investments at FVTOC, net BAB2BRRELEE/
(hE) 58 = S = S = S - - - - 9,152 (784) 9,152 (784)
Loss on modification of debt investments st FTOC— BITRATEREN2ENEA
ELERREEE - - - - - - - - - - - 867 - 867
Losses/lging)on disposal of tems o propety, plant %1% - BERRERE 268/
and equipment, net (ha) 28 - (287) = - [353%) - [353%) (87 134 30) = - Bsasn) (17
(Gains on disposal of investment properties, et HERENE I NE 8 - - - - - - - - - 357) - - - (37
Impaiment lossesfeversel of mpaiment losses) o~ $BEEREFE/ (FEER
financial assets, net BE) 58 (1,053) 5846 8 8 - - (1,045) 5854 (628) 4068 461 6813 (1,212) 16735
Impaiment losses/feversal of mpaimentlosseson 1%~ AERRBREEE/
property,plant and equipment, net (REFERE) 38 5463 3162 317 B 62850 9% 68,630 12941 - - - - 68630 12941
Wite-down of properties under development HHERANE - - - - - - - - - 4600 - - - 4600
Wite-down of propeties held for sale HRGELEDE - - - - - - - - 2919 6400 - - 2919 6400
Investments in assocites REELNAZRE 4433 4500 - - - - 4433 4500 - - - - 4433 4500
Share of profits and losses of associates ABELTRARER 2533 (%) - - - - s o) - - - S s o)
Losses on disposalofsubsidiaries LE-EHERAER - - - - - - - - - - 5,898 1769 5,898 1769
Alowance/reversal ofdlowance) or obsolete REF%AR/(BRER)
inventories 2517 3578 394 (613) - - 291 2965 - - - - 291 2965
Note: Capital expenditure includes additions to investment properties, lease Ma: BEARZBEMELREME
modification for sub-leased investment properties and property, plant DHEREMENTHEBTRYE -
and equipment (excluding the additions of leased buildings included in W R B& (B S G 5 A A
right-of-use assets). REENHERT) -

R AR AR
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4. Operating Segment Information (continued) 4. BIESHE R @)

Geographical information & & R

(a) Revenue from external customers (a) REHIBEFZWZH
Hong Kong BB 580,805 534,760
Chinese Mainland AR A 114,945 130,916
Macau R P 83,724 54,082
Others Hh 4,407 3,840
Total revenue from external customers INBEFEIR BT 783,881 723,598
The revenue information of continuing operations above is based PR EEEEBREERTY
on the locations of the customers. REFPHREMERE S -

(b) Non-current assets (b) FRBEE
Hong Kong BE 750,293 961,476
Chinese Mainland oA i 62,340 69,861
Macau R P 9,258 10,687
Total wat 821,891 1,042,024
The non-current asset information of continuing operations above B EREEBIERDEE
is based on the locations of the assets and excludes financial BRDREEMEMRES
instruments and deferred tax assets. BETBEemIARELERE

Information about major customers FEXEEFZEHR

During the years ended 31 March 2024 and 2023, no revenue from HE_ZT_WNEFR_Z_=F=H

transactions with a single external customer amounted to 10% or more =E+—BIEFE THEKEHEE—

of the total revenue from continuing operations of the Group. IBEPRG 2R B EAERFE

MBS BTERI0%HIA L o
Wai Yuen Tong Medicine Holdings Limited
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5. Revenue and Other Income and Gains, Net 5. Wots KHAKA Rt o S
An analysis of the Group's revenue is as follows: REERZZHTHOT:

Revenue from contracts with FEHEFA#Z

customers Wz 779,398 375,675 1,155,073 717,550 376,226 1,093,776

Revenue from other sources K EE#FBZ
Yoz
Gross rental income from BREMER

investment property EREY
operating leases Bl A

ek 4,483 178,298 182,781 6,048 186,604 192,652

Total revenue el 783,881 553,973 1,337,854 723,598 562,830 1,286,428

fr T8 BRI AR AT
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5. Wk BIABA RlaR - HHE

5. Revenue and Other Income and Gains, Net

134

(continued) (&)
Revenue from contracts with customers REEFEHZK R
(i) Disaggregated revenue information (i) 2FHFVEEH
For the year ended 31 March 2024 BE-ZE-_WmFE=A=+—H
LFE
Segments 758

Types of goods or services LUETE ]
— Sale of goods —HEEN 676,674 90,198 766,872 30,594 797,466
— Management and promotion services —ERREERY 12,526 - 12,526 - 12,526
— Sale of properties —HENE - - - 174,331 174,331
— Commission income from agricultural produce  — BERR A5
exchange markets EELION - - - 83,688 83,688
— Agricultural produce exchange market —RERRSM5EL
ancilary services RERE - - - 87,062 87,062

Total revenue from contracts with customers REEPEAZNE

8 689,200 90,198 779,398 375,675 1,155,073
Geographical markets HEME
Hong Kong G 534,365 1,957 576,322 30,5% 606,916
Chinese Mainland FERL 77,892 37,053 114,945 345,081 460,026
Macau #A 74,107 9,617 83,724 - 83,724
Others Efp 2,836 1,57 4,407 - 4,407
Total revenue from contracts with customers REEPEAZNE

8 689,200 90,198 779,398 375,675 1,155,073
Timing of revenue recognition HWEEARE
Goods or services transfered at a point intime.~~ AE-BHHEH

EVET S 676,674 90,198 766,872 204,925 971,797
Services transferred over time EEHSBRE 12,526 - 12,526 170,750 183,276
Total revenue from contracts with customers REEZPEANE

a8 689,200 90,198 779,398 375,675 1,155,073

Wai Yuen Tong Medicine Holdings Limited
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Revenue and Other Income and Gains, Net

(continued)

Notes to Financial Statements (Continued)

Revenue from contracts with customers (continued)
Disaggregated revenue information (continued)
For the year ended 31 March 2023

(i

Segments

S 85 e 2 Wt 6E )
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5. Wk BIABA RlaR - HHE

(#)

REEFAHzWE (HF)

(i) DFkFEHE)
HEz-_Z=2-_=F=ZA=+—H
IEFE

Types of goods or services LUETE ]
— Sale of goods —HEEN 623910 82592 706,502 14715 7
— Management and promotion services —ERREERY 11,048 - 11,048 - 11,048
— Sale of properties —HENE - - - 169,020 169,020
— Commission income from agricultural produce  — BERR AT
exchange markets BehA - - - 94,915 94915
— Agricultural produce exchange market —RERRSM5EL
anclllary services RERB = - - 97576 97,576

Total revenue from contracts with customers REZFEHINE

8 634958 82592 717550 376,26 1,093,776
Geographical markets HEME
Hong Kong G 498,879 29833 58712 14715 543427
Chinese Mainland RERL 86,054 4426) 130916 361,511 492427
Macau A 46879 7203 54082 - 54082
Others Ef 2,546 1,294 3840 - 3,840
Total revenue from contracts with customers REZFPEHINE

8 634958 82592 717550 376,226 1,093,776
Timing of revenue recognition HWEEARE
Goods or services transfered at a point intime.~~ AE-BHHEH

LYET 623910 82592 706,502 183,735 890,237
Services transferred over time EEHSERE 11,048 - 11,048 192491 203539
Total revenue from contracts with customers REEPEANE

ag 634,958 82592 717550 376,226 1,093,776

T EEEERER AR 135
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5.

136

Revenue and Other Income and Gains, Net
(continued)

Revenue from contracts with customers (continued)

(i) Disaggregated revenue information (continued)
Set out below is the reconciliation of the revenue from contracts
with customers:

For the year ended 31 March 2024

Segments

Wi B LA Bt ik > AR
(#0)

REFEFAHNZKE (B)

(i) 2FWHEER(E)
UNTRREEPANZKEZ
Bk

BE-Z-_NE=/F=+-—H
LEE

i

Revenue from contracts with customers  REZF &K 2K

External customers A 689,200 90,198 779,398 375,675 1,155,073
Intersegment sales HEREE 1,403 11 1,414 - 1,414
Segment revenue ARUE 690,603 90,209 780,812 375,675 1,156,487
Intersegment adjustments and eliminations 5 % R 4 8 (1,403) (11) (1,414) = (1,414)
Total revenue from contracts with customers  REBFA# 2 HEEE 689,200 90,198 779,398 375,675 1,155,073

For the year ended 31 March 2023

Segments

HE-_ZT-_=-F=-A=+—H
IEFE

7 &8

Revenue from contracts with customers REZFAH 2l

External customers NBRP 634,958 82592 717550 376,026 1,093,776
Intersegment sales PHHHE 1472 537 2,009 = 2,009
Segment revenue 2P 636430 83,129 719,559 376,226 1,095,785
Intersegment adjustments and eliminations 7 #$E A% R4 # (147) (537) (2,009) = 2,009)
Total revenue from contracts with customers  RERFANZMELE 634,958 8259 717550 376,226 1093776

Wai Yuen Tong Medicine Holdings Limited
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Notes to Financial Statements (Continued)

Revenue and Other Income and Gains, Net
(continued)

Revenue from contracts with customers (continued)
Disaggregated revenue information (continued)

The following table shows the amounts of revenue recognised in
the current reporting period that were included in the contract
liabilities at the beginning of the reporting period:

(i

(ii)

S 85 e 2 Wt 6E )
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5. Wk BIABA RlaR - HHE

(#)

REFEFAHNZKE (B)

(i)

DHF R EER ()

TR BRAA RS H s
RZze® ERBEHADFA
BHEE:

Revenue from continuing operations

RBEBVHAAGHEEZ

recognised that was included in contract BERLEEBRE®R:

liabilities at the beginning of

the reporting period:

Sale of goods HEEWD 9,774 9,240
Revenue from discontinued operations RIBERVFAENEEZ

recognised that was included in contract ERIEE S EBR R TER

liabilities at the beginning of

the reporting period:

Sale of properties HEW % 29,170 169,020
Performance obligations (i) BREME
The following information about the Group’s performance FHEAEERBEANEENERK
obligations is summarised below: wumT
Continuing operations FHEEERY
Sale of goods HERY

The performance obligation is satisfied upon delivery of the goods
and payment is generally due within 7 to 120 days from delivery,
except for new customers, where payment in advance is normally
required. Some contracts provide customers with a right of return
which gives rise to variable consideration subject to constraint.

Management and promotion services
The performance obligation is satisfied over time as services are
rendered.

Discontinued operations

Property ancillary services and commission income from
agricultural produce exchange markets

The performance obligation is satisfied over time as services are
rendered.

Sales of properties

The performance obligation is satisfied when the legal title and
the physical possession of the completed property is obtained by
the purchaser.

BHEEREMZIEER
BBENRRZMER7E1208 3 4
5 EHFEPBEARANN
Ko HBRrAKRAETFRHERESE
BAMELEZREIGAER

EHEREERE
BHAEER RS R R ER -

BRIEEREXE
RBEMRXZNEZYELER
BRAT 2 WA
BRAEER R IRGERER -

BEYE
BOEEREFREETNE
B % AR R B B S B
R -

ML E B AR AR
ZENFEFR
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5. Revenue and Other Income and Gains, Net 5. W KHABA KK - HEE

(continued) (&)
An analysis of the Group’s other income and gains, net, from continuing REE R EEBE M A R
operation is as follows: wOFBZAWMBET

Other income Hib g A
Interest income on loans receivable from CAP FEEERERERZFE
(note (i) W A CH £ @) 39,100 39,461
Interest income on loans receivable from WOG REEWE R ZF WA 384 =
Interest income on financial assets at FVTPLand R AFEKLEZARZ SR
FVTOCI BEREBAFELEMS
MRZABRZEHEEZ
F B A 3,767 2,153
Interest income on bank deposits BITFERZF BB A 2,182 3,027
Finance income on net investments in subleases & & %58 2 B & W A 354 368
Dividends from financial assets at FVTPL REEAFELER AR
and FVTOC| TMEERRAFELHE
terEmkEAREZERmE
EZRE 2,451 2,120
Rental income from other properties REEMYE 2HS WA 4,999 4,073
Government subsidies (note (ii)) BT fa8 B (BT 5 (i) 41 631
Others HAib 2,915 991
Total other income H U A58 56,193 52,824
Gains, net W FE
Gain on disposal/redemption of debt investments & /B =& A F(E & HAb
at FVTOCI, net 2EREARZEBRE
g2k - REE - 784
Gain on disposal of items of property, plantand  HE®WE - BEIKEBEEZ
equipment, net Was - FFE 35,395 287
Gain on modification/termination of BH/RIEHREANZRE
lease contracts - 575
Total gains, net B s - FEE 35,395 1,646
Total other income and gains, net Hih g A RS @E5E - F8 91,588 54,470

138 Wai Yuen Tong Medicine Holdings Limited
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Notes to Financial Statements (Continued)

Revenue and Other Income and Gains, Net
(continued)

Notes:

() The interest income on loans receivable from CAP, the operations of
which were classified as discontinued operations during the year, was not
eliminated and was presented to reflect how the loans arrangement with
CAP will be reflected in continuing operations going forward.

(ii) Government subsidies from continuing operations during the year ended
31 March 2024 represented the one-off subsidies of HK$41,000 (2023:
HK$631,000) granted by The Government of the Hong Kong Special
Administrative Region’s Research and Development Cash Rebate Scheme
and SME Export Marketing Fund.

The Group has complied with all attached conditions before 31 March 2024
and 2023 and recognised these grants in profit or loss as “Other income
and gains, net” in the respective accounting periods.

Government subsidies from discontinued operations during the year ended
31 March 2024 represented the PRC government subsidies of HK$4,618,000
(2023: HK$8,975,000) granted to the Group by the local governmental
authority in Chinese Mainland for the business support on its operations in
agricultural produce exchange market in Chinese Mainland.

5.

B4 5 e % B wE )

31 March 2024 —E2=-MF=A=+—8H

L E Y SR LGN TE e S
(#0)

Bt 2 :

0] TEEER(RERASERERL
REXB)RREXZN SR AL
EHH BE2IARREHE
BEROERDEAREOAR
FEBEEBRBR -

(i) FHELEXBERBE_FT_NF
ZA=T-BLFENKRFHEEE
EEFANTHREBRMAMREHRER
EOEAEIRIPIEETSE
EEE R T H— IR M RE41,000
BT (ZT =% : 631,000/ 7T) °

AREBER-TE-_MER-_T ==
FZA=ZT—BHAETHREMRTER
oW ERMMBEMRES
FMHEERERABIEMBA R
R R

ERIEEEEBRBE_T_NF
A=+ -—BLEFEMNBTMHAE
NEEETB R E i BT R
BT 2 BB T # 84,618,000 7T
(ZZ = =% :8975000/% 7t) * K
EABERTBERNNELEERR
Sz EBIR -

T E BRI R B R AR
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6.

140

Other Expenses, Net

An analysis of other expenses, net, from continuing operations is as

follows:

HAbP S > A

BEKEEBZHMHAS  FEH
ManT

Losses on disposal of subsidiaries HENBARZEIE 39 5,898 1,769
Loss on disposal/redemption of debt H & /& @& A FE &
investments at FVTOCI, net Eth2EKEARZ
BEHRECEE
F 9,152 -
Loss on modification of debt B RATFEEEMS
investments at FVTOCI m = AR 2 EBIE
BrER - 867
Impairment losses on items of ME - BERZREBES
property, plant and equipment, ZBEEE
net 15 68,630 12,941
Exchange losses, net N EE 58 2,630 3,706
Total other expenses, net HiAZ@m F538 86,310 19,283
Loss Before Tax 7. BRBLHIE R

The Group's loss before tax from continuing operations is arrived at after
charging/(crediting):

Cost of inventories recognised as
an expense (including allowance
for obsolete inventories of
HK$2,911,000

BRAMI ZFERK
(BRERETERE

291100080 (===

£ 29650007 7T)

AEBFBECEEBZHRUAER
Rk GEA) TR & REZ B

(2023: HKS$2,965,000)) 389,068 381,235
Research and development costs i 7% & 7 8 KR 1,786 1,897
Lease payments not included inthe Rt ABE&EBFEZ

measurement of lease liabilities HERM®K 13,573 15,227
COVID-19-related rent concessions  H 7 A BT 2 4 £2 37 A 78

from lessors MEEMAERIEER

MESER 17(c) - (774)
Auditor’s remuneration ZEEMM & 4,580 5,580
Depreciation of owned assets FEEEENE 36,105 40,371
Depreciation of right-of-use assets ~ {#F HEEETE 53,067 54,859
Total 5t 89,172 95,230

Wai Yuen Tong Medicine Holdings Limited
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7. Loss Before Tax (continued) 7. BRBEHT S E @)
The Group's loss before tax from continuing operations is arrived at after AEBRBELEEBZRBIAEIE
charging/(crediting): (continued) KRB GEA) T 5 & 18 % 2 B
(%)

Employee benefit expense EBERARZ(TBHE
(excluding directors’ EEMS (FFF10)) -
remuneration (note 10)):
Wages and salaries and other I8 #Hak
benefits* H {13 A * 221,355 135,219
Pension scheme contributions** RIK S FF 8 R 10,038 9,067
Total Bt 231,393 144,286
Foreign exchange differences, net N ZEH - TR 2,630 3,706
Impairment losses/(reversal of CREEREEE
impairment losses) on financial CRERERZD)
assets, net: AR
Debt investments at FVTOCI RATEKEEMEE
Wz AR 2 &1
®E 19 461 6,860
Trade receivables B 5 W RIE (1,045) 5,854
Loans and interest receivables JE W B 3R R A B - (47)
Total #mat (584) 12,667
Gross rental income Hel ABzE (9,482) (10,121)
Less: Direct outgoing expense B EEX 386 280
Net rental income Hel A FEE (9,096) (9,841)
* During the year ended 31 March 2023, wage subsidies of HK$12,034,000 * BE-T-_=F=RA=+—HL#HF
granted by the Employment Support Scheme under the Anti-Epidemic E - AEBEHKBBEREES
Fund for the use of paying wages of employees from May to July 2022 had WRREFEBEAEINZT
been received. The amount was recognised in profit or loss and had been ZZFRARAZE+HAEREIEMNIE
offset with the employee benefit expense. The purpose of the funding is BE12,0340008 T - B S BEE
to provide financial support to enterprises to retain their employees who REBHER WHEHESEMNMAX
would otherwise be made redundant. Under the terms of the grant, the B ZESEERLERMHEY
Group is required not to make redundancies during the subsidy period and BEE - URBAUEEHERD
to spend all the funding on paying wages to the employees. BE - REBEWHOGR  REERH
BHETERE UHFABEES
ARZAEEISE -
xx There are no forfeited contributions that may be used by the Group as the ** W E R R AT AR B A B
employer to reduce the existing level of contributions. EHHARMRIRAE HRFKTE -

R ERARAT
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8.

142

Finance Costs

An analysis of finance costs from continuing operations is as follows:

8.

i i AR
REGEEBRARAZSIMT -

Interest on bank and other borrowings RITRHEAMEE ZF S 36,721 26,796
Interest on lease liabilities HEaEZMNE 4,071 2,709
Total Bt 40,792 29,505
Directors’ Remuneration 9. #HHME

Directors’ remuneration for the year, disclosed pursuant to The Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) issued by the Stock Exchange, section 383(1)(a), (b), (c) and (f)
of the Hong Kong Companies Ordinance and Part 2 of the Companies

RIBH XA RMABXES LT
BATERRRAD - BBRRGIE
383(1)(@) ~ (b) ~ () () &k’ 2 =) (4%
BEENREMANE —HWESF

(Disclosure of Information about Benefits of Directors) Regulation, is as NHEEHMES 0T :

follows:

Fees e 13,756 876
Salaries, allowances and benefits in kind Fe REREDMR 13,587 17,157
Performance-related bonuses* R INEE 2 FELAT* - 775
Pension scheme contributions RN AR 72 63
Subtotal NEE 13,659 17,995

Total fees and other emoluments wekH Ko Bz 27,415 18,871

* Certain executive directors of the Company are entitled to bonus payments * RARETFTHATERERZHIAL

which are determined with reference to the Group's operating results,
individual performance of the directors and comparable market practices
during each of the years.

Wai Yuen Tong Medicine Holdings Limited
Annual Report 2024

MEATI2EEFEAEERLE
XE EFANKRRETHALR
2B EOIMETE -



Directors’ Remu

Notes to Financial Statements (Continued)

neration (continued)

The remuneration paid to executive directors and independent
during the year was as follows:

non-executive directors

S 85 e 2 Wt 6E )
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9. HFHMEmw)

FRENRATEETRBILIERT
BE=ZBE2OT:

2024 —E-mE
Executive directors: HiTE%:
Mr. Tang Ching Ho, HEALAE

the Chairman and Managing (RREEREF

Director of the Company ELRRLE [BEE])

("Mr. Tang’) 13,000 10,515 - 36 23,551
Ms. Tang Wai Man HE#ZL - 2,181 - 18 2,199
Ms. Law Man Yee, Anita BEELL - 891 - 18 909

Subtotal N 13,000 13,587 - 72 26,659
Independent non-executive BUFHTES:
directors:
Mr. Li Ka Fai, David FRERE 204 - - - 204
Mr. Siu Man Ho, Simon BXREE 184 - - - 184
Professor Sit Wing Hang, EKEHE -

GBS, JP* GBS * KF#+* 45 - - - 45
Professor Chan Wing Kwong, MD* ~ BR 5k X #( % + MD* 45 - - - 45
Mr. Cho Wing Mou# KBRS 139 - - - 139
Mr. Leung Wai Hot REERE 139 - - - 139

Subtotal INEt 756 - - - 756
Total @t 13,756 13,587 - 72 27,415
2023 —B-=%
Executive directors: NTES:
Mr. Tang B4 120 14,619 775 27 15,541
Ms. Tang Wai Man HEHLL - 1878 - 18 1,896
Ms. Law Man Yee, Anita BBt - 660 - 18 678
Subtotal It 120 17,157 775 63 18,115
Independent non-executive BUFHITES:
directors:
Mr. Leung Wai Ho REELE 184 - - - 184
Mr. Siu Man Ho, Simon BNRLE 184 - - - 184
Mr. Cho Wing Mou EkELE 184 - - - 184
Mr. Li Ka Fai, David FRERE 204 - - - 204
Subtotal e 756 - - - 756
Total FoE 876 17,157 775 63 18,871
g Appointed as independent non-executive directors on 8 December 2023. * R-ZE_=F+-AN\BEEZEAR
BIUFRITES -
# Resigned as independent non-executive directors on 8 December 2023. # R-ZE_=F+-ANEBBEB

There were no other emoluments payable to the independent

non-executive directors

during the year (2023: Nil).

There was no arrangement under which a director waived or agreed to
waive any remuneration for the years ended 31 March 2024 and 2023.

FEHITES -

FAAEEMENBIENTE
E2Me(CE=F:8|)-

BE_ZT_MER_ZT_=F=5
ST BLEEE BEEFWER
AEREEAMNES ARG -

T E BRI AR AR
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10. Five Highest Paid Employees 10. 5w i e B
The five highest paid employees during the year included two (2023: FR DEGReHEERBEMA(Z
two) directors, details of whose remuneration are disclosed in note 9 TE_=ZF WMB)EZT HMESFE
above. Details of the remuneration for the year of the three (2023: three) REXHFRE #HRT=R(CZF
non-director, highest paid employees are as follows: CEFEZR)FEEERFEED
FAMSHBOT :

Salaries, allowances and benefits in kind e REREDAN= 4,088 3,846
Discretionary bonuses BB W 2 B - 321
Pension scheme contributions RIREE B 53 54
Total BEr 4,141 4,221
The number of non-director, highest paid employees whose IEEERFREZABLEMEN
remuneration fell within the following bands is as follows: FIAT & E :

HK$1,000,001 to HK$1,500,000 1,000,001 7T 21,500,000 7T 3 2
HK$1,500,001 to HK$2,000,000 1,500,0017% 7t %2 2,000,0005% 7T = 1
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11. Income Tax 11. FfBi
Hong Kong profits tax has been provided at the rate of 16.5% (2023: EENGHRENRBEREELEL
16.5%) on the estimated assessable profits arising in Hong Kong during i 51 FE R BRI 12 B R16.5% (=
the year. Taxes on profits assessable elsewhere have been calculated ZEF165%) EHBE o Kbt
at the rates of tax prevailing in the jurisdictions in which the Group ZERBMEN 2 HBERREAEEE
operates. The provision for PRC land appreciation tax ("LAT") is BEBMEREZEBORITHE
estimated according to the requirements set forth in the relevant PRC o BT IRER ([ BES])
tax laws and regulations. LAT has been provided at a fixed rate or ranges BEDRBBPEEERERAH
of progressive rates, as applicable, of the appreciation value, with certain BMEELMGE - L A2 IRE
allowable deductions. ENEEHRENRERE(WER)

TR - LMBRE TAHRIAR -

Current — Hong Kong KE— F A

Charge for the year RNEE T H 600 547
Current — other jurisdiction NE— HEMhREE R

Charge for the year REEFH - 282
Overprovision in prior years BAEFEHBEREG (92) (856)
Deferred taxation EIER IR (6,867) (13,290)
Total tax credit for the year from continuing KEFBEEEBOAFER

operations ERCE ) (6,359) (13,317)
Total tax charge/(credit) for the year from REERIEREEBNAFE

discontinued operations (note 13) BRI H (ER)

(P 5£13) 52,001 (1,966)

Total charge/(credit) MBI (ER) 45,642 (15,283)

R R RARAT
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11.

146

Income Tax (continued)

11.

A reconciliation of the tax charge/(credit) applicable to loss before tax at
the statutory/applicable rates for the jurisdictions in which the Company
and the majority of its subsidiaries are domiciled to the tax expense at

the effective tax rates is as follows:

i 453 86 ()

RIERRBRERBD M E AR
ERZEENEE BRABEHE
BEAERERNTESE (ER)
HREERVERFEORAFAIYE
T

Loss before tax from continuing operations

REFBELEEBNBRBTAE

B (13,633) (5,905)

Profit/(loss) before tax from discontinued KB REEBR A

operations wmA L (BR) 63,320 (6,031)
Total @5t 49,687 (11,936)
Tax at the statutory/applicable tax rates of BTRBERAEEEZEE

different countries/jurisdictions BRAMEFE 2MIE 21,214 (2,861)
Adjustments in respect of current tax of BTHB 2 ANBMRIEBEEL 2

previous periods RS (92) (17,524)
Profits and losses attributable to associates Bt NFIEN BT REE (418) (486)
Income not subject to tax HARB A (11,544) (4,400)
Expenses not deductible for tax LI L1 E3 12,907 7,714
Tax losses utilised from previous periods ERABTHBEHNEEBE (15,080) (9,693)
Tax losses not recognised RERBRIBEEE 23,754 11,798
Utilisation of deductible temporary differences & F B E R R 2 7] 15 B

previously not recognised ZH (4,865) (7,942)
Deductible temporary differences not AR ZAIMBEREZH

recognised 9,689 1,793
Effect of tax concession MEEE LR (15) (30)
LAT provided T R E R 13,456 8,464
Tax effect on LAT THIEERNT BT (3,364) (2,116)
Tax charge/(credit) at the Group’s effective rate UAEBBBRR KA EZHE

(B R) 45,642 (15,283)

Tax credit from continuing operations at NEBRBERFAERERBELSE

the effective rate ¥BHEESL (6,359) (13,317)
Tax charge/(credit) from discontinued NEBRREFERGERILELR

operations at the effective rate BEBRZRAIH (ER) 52,001 (1,966)

For the year ended 31 March 2024, the weighted average applicable
tax rate was 42.7% (2023: 24.0%). The change in the weighted average
applicable rate was resulted from changes in the profitability of the

Group in the respective jurisdictions.
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12. &R B

Proposed final dividend BEAHKRE (M)
— Cash dividend of HK3.0 cents —ReRkSBRER
(2023: Nil) per ordinary share A% 3.0 L
ZEZ=F: %) 33,753 -
— Special dividend of HK14.7 cents — BRI EERE®
(2023: Nil) per ordinary share A&14.7 %A
(ZZ2==%F:%) 165,390 =

Special dividend paid by way of the IAEY SR AR S (i)

Distribution in Specie BRI AR B 869,289 -
1,068,432 -

Notes: Bt 5

0] The final dividend for the year ended 31 March 2024 proposed subsequent (i) RBEHEEZRNNBEES
to the reporting period has not been recognised as liabilities at the end —ME=A=+-HLEEZXRH
of the reporting period and is subject to the approval of the Company’s RENBEMRERBERRAE
shareholders at the forthcoming annual general meeting. Except for the ARFARBRRRIERERFAF
special dividend paid by way of the Distribution in Specie as detailed in RELHEERTAEE - RTX
note (i) below, no interim dividend was declared for the years ended 31 B sE (DT il A BB 2 0k 7 3R
March 2024 and 2023. ORI ESN  BE_T_WEF

T _=F=ZA=+—HItFE
MEERPEHRE -
(i) On 7 March 2024, the shareholders of the Company approved the payment (i) MKRZZTE-ZMOFEF=AtH:'Ax2RQda
of a special dividend by way of a distribution in specie of 1,715,665,730 REHEANEM D RAEBFE
shares of Wang On (“Wang On Shares”) held by the Group which was 21,715,6657300 R & I’k (B &
recognised as financial assets at FVTOCI before the distribution, and R#B] R RAERASERATE
5,310,951,597 shares of CAP ("CAP Shares”) held by the Group which CHBE2ARSEARZSREE)
represented approximately 53.36% of the issued capital of CAP, to the 5.5,310,951,597 % #h B & 7 an A& 17
qualifying shareholders in proportion to their respective shareholdings ((PERERRGA] HHEHEE
in the Company on the basis of 293 Wang On Shares and 907 CAP Shares m BB ITIRAL53.36%) 2 77 A M
for every 200 shares of the Company held by shareholders whose names RZZE-_MF=R+TNHEBIEAR
appeared on the register of members of the Company on 18 March 2024 ARFEEMzEERBRRERES
(the "Distribution in Specie’) and on the terms and subject to the B RAD BB FR LR 5
exclusions described in the circular of the Company dated 15 February AR E(TEYDIR]) - EERKRA
2024. The Distribution in Specie was paid out of the contributed surplus ARIBMAR-_FT_ME_A+HA
account of the Company. Given that CAP is ultimately controlled by Wang 2B P 2 AR R R R P |3’JF’>7|\
On before and after the distribution, the Distribution in Specie in respect of BRAR  BRFE200RAEAR
CAP Shares was measured and accounted for using the carrying amount of 17 % & B2930R & = K AR &907}%&
net assets of CAP on the date of distribution. The Distribution in Specie was PEEREMRD  cEWHKREEAR
completed on 25 March 2024. ANEHRBRHRRNT ERPEE
EmR D IKAE B AT REES
ERHERERRHOEYHIK
FERATHRAESRDRAHHE
EFEFEEAERAR -EY
DKER-ZE-_MF=A_+FHH
FTEK °

Out of the total of 1,716,749,000 Wang On Shares and 5,312,395,685 CAP EAREREFAEMSE £1,716,749,000

Shares held by the Group, 1,715,665,730 Wang On Shares and 5,310,951,597
CAP Shares with aggregate carrying values in the Group’s consolidated
statement of financial position as at the completion date of the Distribution
in Specie of approximately HK$58,333,000 (note 19(v)) and HK$810,956,000
(note 13), respectively, were distributed to shareholders and were
recognised as the payment of a special dividend with an aggregate amount
of HK$869,289,000 out of contributed surplus. The remaining undistributed
1,083,270 Wang On Shares and 1,444,088 CAP Shares with fair value
amounted to approximately HK$54,000 and HK$131,000 were recognised as
financial assets as at 31 March 2024.

=}

& = &= % 19 &5,312,395,685/% A1 B
BEGRMHT  RTKEWH KRB
HMEAEEREMBRAERFH
R T 4818 % 5l 49 /258,333,000 7T
(Kt #E19(v)) %810,956,0007 7T (FfF
7£13) #91,715,665,7308% 7= & i 19 &
5310951597 PRI B E MK E
MBRESR VERLAEEHR
£ 55 Bl AR B 42 88869,289,000
7 JC o H 88 K 9 JR1,083,2700% &
=B 1D &1,444,088/% 1 B R = @
& 17 &) A B 9 Bl £ /54,0007 7T
K131,0008 7w  RZZE-_ME=A
ET-—ERRR/EMEE -

BERBRERA
:ffmiiﬁ
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13. Discontinued Operations

148

Upon completion of the Distribution in Specie, the CAP Group ceased
to be subsidiaries of the Company. The financial statements and results
of the CAP Group are deconsolidated from the Group's consolidated
financial statements commencing from the date of completion of
the Distribution in Specie, being the date on which the Group lost
control on the CAP Group. The CAP Group is principally engaged in
the management of and sale of properties in agricultural produce
exchange markets. The Group has decided to cease its businesses in the
management of and sale of properties in agricultural produce exchange
markets because it plans to focus and strengthen its resources on its
businesses on manufacturing and retailing of pharmaceutical and health
food products as well as personal care products, and to streamline the
corporate structure of the Company and its group companies.

Since the operations and cash flows relating to the CAP Group can
be clearly distinguished from the rest of the Group and represented
a separate major line of business of the Group, they were classified as
discontinued operations. The results of the discontinued operations
were presented separately in the consolidated statement of profit or loss
and other comprehensive income for the year ended 31 March 2024, and
the corresponding comparative information relating to the discontinued
operations has been re-presented.

(@) The results of the discontinued operations for the year are
presented below:

13. BRI EEY

REXREWHIKE  PREEERSE
BB TERADANBELRR - hE
BERGEBENMBHRRREES R
BREWH KBS EIRERKEHE
FEREENEHZZAETER
AEENGEWBERREAARK -
THEEEMERIERFTREEMR
SMBZMEERRBEEET - &
RAKRBEHBEFRMBELERR
HENTEEERRRERMUARME
AEBEMRER ABBHALAR
HEBRAWARREE AEEE
RERIEEBRERZSMIH2WE
ERERHERE -

HRFPHEAEREEMEABAEB RS
SRARANEEEKRBOBPERZD -
W2 AAEENBE L X EEE
REEBRBERI»BEADKRILERE
BER DREKEEBNEER
BE_Z_NME=-A=+—HILEE
Wi EskEM2ARERB L
2% MmEBERILEEERERE
WAL ERBEHES -

@ AFENERIELEERES
EHWMT:

Revenue I &= 553,973 562,830
Other income and gains, net Hapg A R U S - FEE 156,529 68,152
Expenses and losses, net X &kEE - F58 (526,030) (520,751)
Finance costs* A& A AR (111,754) (116,262)
Profit/(loss) before tax from REDHKRIEEEEBHR

the discontinued operations Al F(E518) 72,718 (6,031)
Income tax credit/(charge) FEfRER,/(FAx) (52,001) 1,966
Profit/(loss) after tax from the discontinued HREB&IFELEEHBRT

operations B, (EE) 20,717 (4,065)
Translation reserve released upon TEREY D IRE ERER

completion of the Distribution in Specie 18 (8,248) -
Transaction costs incurred for Distribution  B# 9 IKE £ HXZ 5K K

in Specie (1,150) -
Profit/(loss) for the year from REERIEEEEBHN

the discontinued operation REERF(EE) 11,319 (4,065)

* Included in finance costs was interest expense of HK$39,100,000
(2023: HK$39,461,000) charged by subsidiaries within the Group's
continuing operations which was presented gross (note 5).
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Notes to Financial Statements (Continued)

The net cash flows incurred by the discontinued operations are as
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13. B&RIE BB EH mw)

ERIEEEEBEENRER

(b)

follows:

EFBEOT:

Net cash flows from operating activities &2 EKHE RS RS F58B 161,473 64,076
Net cash flows used in investing activities & &Z/FSHHA R SR EFH (30,896) (11,069)
Net cash flows used in financing activities BMEEBMA RS R EFE (194,013) (145,637)
Net decrease in cash and cash equivalents B & KH €S REE B FEE (63,436) (92,630)

Details of the net assets of the CAP Group derecognised as a result
of the Distribution in Specie during the year are as follows:

(@

BHRFAREY IR MBS #E
RTEREREEEEFEN

HEET
Property, plant and equipment mE - BEEZE 15 86,991
Investment properties wEME 16 2,809,556
Deferred tax assets RAE I8 & B 5,320
Properties under development ERAYE 107,695
Properties held for sale BHIELEMHE 1,224,086
Loans and interest receivables EWE FEF A 27,642
Trade receivables B 5 EW A 1,545
Prepayments, deposits and other receivables BRRIE - R R EAMmER
KIE 186,564
Financial assets at FVTPL RATEKEBEZARZ
PRMEE 475
Tax recoverable A Wy [B] 7 18 4,540
Pledged deposits [ R 39,611
Restricted bank balances R IR HIRTT 4 8 5,699
Cash and cash equivalents RekBReERIEBA 237,736
Trade payables BHENRIE (45,348)
Other payables and accruals Hfth f& T R K& AT E B (435,184)
Contract liabilities afa’E (158,693)
Interest-bearing bank and other borrowings FRERTRHEMEE (1,314,513)
Tax payable JE 1~ %51 18 (116,507)
Deferred tax liabilities RERIBEE (547,982)
Net assets derecognised as a result of FEMSRMBUEER 2 EE
the Distribution in Specie F 1A 2,119,233
Non-controlling interests FE 12 AR FE = (1,308,146)
Fair value of remaining undistributed CAP Shares 1A & B & E 2 NE B i #
held by the Group classified as financial assets BTRDIKPERERBKRH
ZAFEE (131)
Payment of a special dividend out of contributed & & £ & & & {43 Bl B &
surplus 810,956
(T BB R AT 149

ZENFEFR



Notes to Financial Statements (Continued)

S 85 i 2 Wt 6E )

31 March 2024 —Z W& =A=+—H

13. Discontinued Operations (continued) 13. E#IEREEH @)
(d)  Analysis of the net cash outflow in respect of the derecognition of d HRECEERTHEEREEZ
the CAP Group: RenLFEZIN:

Transaction costs T 5 A 1,150

Cash and cash equivalents disposed of HERERBEELEREA 237,736

Net cash outflow We Rt FHE 238,886

Loss per share from the discontinued operations: () REDRIEEEEXEB2ERE
?éi .

Loss per share: FRREE
Basic and diluted, from the discontinued EARR#E - HKO0.67 cents HK2.30 cents
operations REBKRIEEEER Al Al
The calculation of basic and diluted loss per share amounts from
the discontinued operations is based on: REERIECEEBNERE
AEBEEBESBENRATS
AEH -

Loss attributable to ordinary equity holders REE &L &K EEB 2 T QA
of the parent from the discontinued TEERAEARGLER
operations 7,930 27,880

Weighted average number of ordinary BUATEERERR#EE
shares in issue during the year used BZFAMEFHEET
in the basic and diluted loss per share Tk g e (M eE14)
calculation (note 14) 1,181,345,893 1,216,212,751
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Notes to Financial Statements (Continued)

14. Earnings/(Loss) Per Share Attributable to
Ordinary Equity Holders of the Parent

The calculation of the basic earnings/(loss) per share amounts is based
on the profit/(loss) for the year attributable to owners of the parent, and
the weighted average number of ordinary shares in issue during the
year.

No adjustment has been made to the basic earnings/(loss) per share
amounts presented for the years ended 31 March 2024 and 2023 as the
Group had no potentially dilutive ordinary shares in issue during the
years.

The calculations of basic and diluted earnings/(loss) per share are based
on:

S 85 e 2 Wt 6E )

31 March 2024 ZZE & =/A=+—H

14. B0 w8 30 B g 5 N EAG
TBREM, OFH)

EREXAF(BR)DEESA
S A RS AR (B R)
RAE [ B % 1T % IR 0 T
HE -

HE-_ZT-_NFER-_ZT-_=F=A
ST HEFEYEHZINETR
EARBF (BB &BEHAHE
EHARAEERZEFTEMELE
EFHBARNDHEITEBR -

FREARBERA, (BHE) Za
BRI :

Earnings/(loss) per share BREN (B
Profit/(loss) attributable to ordinary equity
holders of the parent, used in the basic and

diluted earnings/(loss) per share calculation:

(BRI ZHDAE

AUEERERREERF
B R
BARERTN,(BE)

From continuing operations REFELEER (7,426) 7,365
From the discontinued operations REDRIEEEETE (7,930) (27,880)
Total 4=t (15,356) (20,515)

Shares & 12

Weighted average number of ordinary shares

RUFHEEREARBERT,

used in the basic and diluted earnings/(loss) (BR)zZE @R METFHH
per share calculation 1,181,345,893*  1,216,212,751%
e In respect of the years ended 31 March 2024 and 2023, no adjustment * HE-_Z_NER-_Z-_=F=A

has been made to the basic loss per share amount of the Group and the
discontinued operations presented in respect of a dilution as the impact
of outstanding share options issued by CAP had no dilutive effect on the
basic loss per share amounts presented.

Z+—RLFE ARTERE®
BTN RITEBREHRZ5]
FEREAFERSEHERTRR
BHUYBHEINWAEE RS KIE
REZFBEEREABBEESEEL
BEFE -

T E BRI AR AR
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15. Property, Plant and Equipment 15. W3k ~ Wi Kk i

31 March 2024 ZECREZAZT-R
A1 A 20 A2 EmA-A:
(ost A 696,123 89,174 102,672 18144 5,699 29483 1,001,295 278316 181,073 459,389 1,460,684
Accumulated deprecition ZHAERRE
and impaiment (144,991) (17.757) (57383) (39,037) (1329) (21992 (342,449) (54436)  (102,640)  (157,076)  (499,525)
Net carrying amount RETE 551,132 11417 45329 39107 4310 1491 658,846 23,880 18433 302313 961,159
At 1 Aprl 2003, et of RZB2ZERA-A-
accumulted depreciation AREHTEREE
and impairment 551,132 1417 45329 39107 4370 1491 658,846 203,880 18433 302313 961,159
Additions HE - 4673 866 AL 806 933 29418 - 61,494 61,494 90912
Aaquiston ofasubsicary tht s M% it 3wl
1ot a business (ote 39 PlliE#) 970 - - - - - 910 36,130 - 36,130 37,100
Depreciaton provided during ﬁ?ﬁhﬁ
the year (21,068) (4693) (10,134) (12,306) (1,00) (2,480) (51,704) (11,468) (47,978) (59,446)  (11,150)
Impairment, et AR FE (50,475) (13) - - = - (e (1332 (4106 (17432)  (68,630)
Disposalwritten-off HE/Hi (286) = - 93) (86) (60) (523  (22,160) - 60 (2683
Disposalofa subsdarypote 39~ &-EHELT
() (100,923) - - - - - (100923) - - - (100923)
Derecogriton of whsideres —— RAENA R KB RED
pon completon ofthe WEAR
Distbution i Specie (W)
(note 13) (5,976) (4.962) - (45,278) (2,834) (2,456) (61,506) (9,435) (16,050) (25,485) (86,991)
Tinsfer o assets Cassfed asheld - 845588k FLES
for sile (note 28) Ellin (44d) - - - - - (44) (28,384) - (28,384) (28,828)
Bxchange resignment Efge (1,440) () - (922) (302) (530) (3,405) (629) [47) (1,101) (4,506)
At 31 March 2024 netof RZE-mEZR
accumulete depreciaion St-R REH
and impaiment fERRE 31490 5,501 36,061 2,648 91 2,898 419529 174,608 73 15,929 665,458
At 31 March 2004 RZZ-mE=R
=4
(ost A 497,062 83,119 102,323 29129 34 20,067 735,501 236,520 190,047 06,567 1,162,068
Accumulated depreciton EHAERRE
and impgirment (125,572) (17678) (66,262) (26,481) (2,810) (17,169 (315972) (61912)  (118726) (180,638  (A9%6,610)
Net carrying amount RESE 31490 5,501 36,061 2,648 91 2,898 419529 174,608 73 15,929 665,458
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15. Property, Plant and Equipment (continued) 15. W3k ~ Wil B i (a0

31 March 2023 -t o ol
At 1 Aol 2002 RZRzZERmA-R:
(ost A 103291 U39 %37 To514 8676 30008 1009272 01 183,308 411,099 140371
Aecumulated depreciton ZHAERRE
and impaiment (118,149 (78809) (47885) (39928) 4p) (21873) (309089) (52749) (102,53 (154900 [463971)
Net carrying amount RETE 583,142 1556 50487 36,586 4% 813 100203 175042 81,155 156197 95,400
AT ol 2022, netof RZEZZERA-A
accumulate depreciaion TREHERRE
and impairment 585,142 15562 50487 36,586 405 813 100203 175042 81,155 156,197 95,400
Adaitions HE 1081 3890 430 18531 1602 140 31806 - 69,434 8434 97260
Deprecation piovided duing ~ ERzHEH &
the year (21920) (6,76) (9458) (12648) (1099) (2108) (54609) (11956 46480) (38440) (113049)
mpgirment, net HEEE (7040 (109) - (16) - - {1 (2566) (3209 (5,769) (12947)
Disposalwitten-off e/ H¥ (1069 (%) 5 (639 (%) ] 2289 = {0s1) {s) 6337
lease modfcationfieisonofa~ BELH/BEBT
[ease term = = e e e = = = (126 (126) (126)
Tensfrfiom investment DEVEL 2
properties 67 = = = = = 67 89852 = 89852 90549
Tensler o asets Cassfed asheld - EREBAEEHE
forsle EE (669) e e e - - (668 (24408 - (24408 (15078)
Exchange reaignment EjgE (5,080) [m S (109 (48) (33) [9145) (2080) (1) (4240) (13385)
At31 March 2023, netof R-EozEog
accumulted depreciation Zt-B NREH
and impairment fERRE 551132 11417 4539 39107 431 149 058846 13880 78433 031 961,159
A3 1 March 2003 RZZZE2R
-8
(ost L 69,123 89,174 102672 1814 569 19483 1,001,295 18316 181073 459389 146068
Aecumulated depreciton ZHAERRE
and impairment (144991) (11757) (5738) (39037) (139 (2199)) (342449 (34436 (102640) (157076) (99529)
Net carrying amount REFE 551132 147 4539 1107 4310 18 058846 13880 78433 031 961,159
Pledge of assets EEEH
At 31 March 2024, certain of the Group's owned buildings with an RZZEZNMF=A=+—H &%
aggregate carrying amount of HK$164,209,000 (2023: HK$201,362,000), ZHETEREFIREAE64,209,000
leasehold land, which is included in right-of-use assets, with an B(ZZ = =4 :201,362,000% Jt)
aggregate carrying amount of HK$50,612,000 (2023: HK$211,412,000 M AERBEEEZHELHER
and furniture and equipment of HK$2,463,000) were pledged to secure #®1E50,612,0008 (=T = =%F:
general banking facilities granted to the Group (note 32) and bills 211,412,000 7T bA R AR 4L K 7%
payable (note 29). 2,463,000 L) - EABMBE FARE
Z2—RBITEEPIF32) REMRE
B EE29) fEH R o
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15. Property, Plant and Equipment (continued)
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Impairment and reversal of impairment

As at 31 March 2024, as mentioned in note 3 to the financial statements,
there were external sources of information and evidence available
from internal reporting indicating that the economic performance
of some assets or CGUs are better than expected while some CGUs
continue to underperform in respect of the Group's pharmaceutical
businesses. Accordingly, impairment tests of the relevant property,
plant and equipment or CGUs have been performed. For the purpose
of impairment assessment of property, plant and equipment, each
individual retail store or manufacturing plant is identified as a separate
CGU.

Included in Chinese Pharmaceutical Segment

For the year ended 31 March 2024, as a result of the impairment
assessment, impairment losses of HK$723,000 and HK$7,925,000
were recognised based on value in use in respect of the leasehold
improvements and buildings (included in right-of-use assets),
respectively (2023: impairment losses of HK$109,000, HK$16,000 and
HK$6,641,000 were recognised based on value in use in respect of the
leasehold improvements, furniture, fixtures and office equipment, and
buildings (included in right-of-use assets), respectively), of certain leased
retail stores which continued to underperform during the year ended
31 March 2024 and 2023 and were therefore partially impaired. As at 31
March 2024, the aggregate recoverable amount of the assets of these
retail stores for which impairment losses have been recognised during
the year was HK$9,438,000 (2023: HK$6,663,000). In addition, a reversal of
impairment of HK$3,819,000 (2023: HK$3,438,000) was recognised based
on value in use in respect of the buildings (included in right-of-use
assets) of certain leased retail stores which performed better than
expected during the year ended 31 March 2024 and 2023. As at 31
March 2024, the aggregate recoverable amount of these retail stores was
HK$3,819,000 (2023: HK$3,438,000). The discount rate applied to the cash
flow projections for the above impairment assessments was 12% (2023:
12%).

Wai Yuen Tong Medicine Holdings Limited
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BB 5 18723,000% JT }7,925,000%
L(ZEZ=F EREAEEE
BREBRAEZEEAREFGIA
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B 1B 85 18109,00058 T - 16,0003 JT
16,641,000 T) » W 2 WD RWAE °
R-ZZE-_WMFEF=ZA=+—H &RQ
ERRABREEENZSETEEHE
EMAkESES E+7%9438000;%%5
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ﬁl\'Em}F%ti:?fEi&,
T=ZHEZA=+-BALEEXRBRE
ﬁé%&iﬁﬁﬁ@%ﬂFﬁE%%EﬁZ%?
GIAEREEE)FRABEERERRR
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T+ B RESTEEAEnTRE
48 %8 53,819,0008 T(ZE - =4
3,438,000/ L) » A LR EFGE 2
ReREEABAZINEERER12% (=
T =4 00) .
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15. Property, Plant and Equipment (continued)

Impairment and reversal of impairment (continued)

Included in the property investment segment

For the year ended 31 March 2024, as a result of the impairment
assessment, impairment losses of HK$50,475,000 and HK$12,375,000
(2023: impairment losses of HK$7,047,000 and HK$2,815,000) were
recognised based on fair value less costs of disposal in respect of the
owned buildings and leasehold land of certain retail stores, respectively,
due to the decrease in the respective recoverable amount of those retail
stores for the year ended 31 March 2024 and 2023. As at 31 March 2024,
the aggregate recoverable amount of these assets was HK$100,300,000
(2023: HK$239,900,000), excluding the recoverable amount of an owned
building of HKS$103,000,000 (2023: Nil) which has been disposed to
independent third party during the year. The recoverable amount of
the owned building as at 31 March 2024 was determined based on the
fair value less costs of disposal under direct comparison method and/or
direct capitalisation method determined by an independent professional
qualified valuer, which took into account current prices of properties
of similar locations and conditions and other unobservable inputs, and
the rent receivables from the potential reversionary market rent of the
properties, and accordingly the fair value measurement was categorised
within Level 3 of the fair value hierarchy.

SA 5 e % B wE )

31 March 2024 —E-—_WF&=/=+—H

15. W3 ~ B K )
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MRREFTE  CREAFERS
FTEEEHzEABTFREE L
9 B AR R B 5RO 1B 85 $8.50,475,000
7 7T }212,375,00008 T (T~ =4 :
BB 8 187,047,000 7T 2,815,000
B WTEAREBEE_TE-_NFR
—E-=F=ZA=+—HAItFEE &
ETEEHNEBETRESERD -
R-E-_NE=A=+—H ZZ%%&
EE #) 7] Ug [@ 48 %8 4100,300,0005% 7T
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15. Property, Plant and Equipment (continued)
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Manufacturing plants

In addition, for the year ended 31 March 2024, impairment losses of
HK$951,000 were recognised in respect of the leasehold land (2023:
reversal of impairment losses of HK$249,000 were recognised in respect
of the leasehold land) of the Group’'s manufacturing plants due to
the decrease in the recoverable amounts, of which HK$634,000 (2023:
HK$166,000) belongs to the Chinese Pharmaceutical Segment, and
HK$317,000 (2023: HK$83,000) belongs to the Western Pharmaceutical
Segment. As at 31 March 2024, the aggregate recoverable amount of the
Group’s manufacturing plants for which impairment losses have been
recognised during the year was HK$346,200,000 (2023: HK$374,000,000).
The recoverable amount was determined based on the fair value
less costs of disposal under depreciated replacement cost approach
determined by an independent professional qualified valuer which
took into account current prices of properties of similar locations and
conditions and other unobservable inputs, and accordingly the fair value
measurement was categorised within Level 3 of the fair value hierarchy.

Below is a summary of the valuation techniques used and the key input
to the valuation of property, plant and equipment for the purpose of
impairment assessment:

15.

W3~ 5Bk )

EEME

o BEZFT-_MFE=ZA=+—
BLEFE Bl EeBEEMRR
LA EELEERBEZEEL
B SRR {E B 951,000 T(— &
“=HF st HERREBRE
# [1249,0005% 7T) - H $1634,000%8
TL(ZF = =5 :166,000% 7T) B R
B 5 Ef &317,0008 T(Z T ==
F:830008 ) BRAE D & - 7
—E_WFE=ZA=+—RH  mkE
4 88346,200,0008 T(ZZE = =%
374,000,000 ) R A EEFEANE B
SEBFERRZBAERERE - TKE
SHENDERAFERODERARNER
—EBYUBEXAEBRMEEMEEZ
TEEERAZE  LREERUL
ERRRZYMEZEMBEREEM
TABEGABBETE  RUEAY
B BBARTEERNE=R -

TERBARME BERREMGEE
ETREMGEARABZEET AR
TEHABE:

Commercial properties Direct comparison
method and direct
capitalisation method

BEEBEREE

AR

EREEZES FFTRER

Estimated rental value per

Price per square foot

square foot and per

month

BABFHIRGFER

EE

Capitalisation rate

AR

Manufacturing plants Depreciated replacement
cost method

EERE FEEERARE
A significant increase/(decrease) in the price per square foot in isolation
would result in a significantly higher/(lower) recoverable amount of
the property, plant and equipment. A significant increase/(decrease)
in the construction cost per square metre in isolation would result in a
significantly higher/(lower) recoverable amount of the property, plant
and equipment.
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Construction cost per
square metre

BFFITRBEMRRN

HK$22,000 to HK$8,000 to

HK$63,000 HK$128,000

22,000 T E 8,000 T&

63,000% T 128,0007% 7T

HKS$56 to N/A
HK$111

568 T = &
111% T

3.0% N/A

3.0% i@ A

HK$27,328 HK$30,585

27,328 T 30,5857 7T
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16. Investment Properties
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16. & WE

Carrying amount at beginning of year FHREE 3,170,676 3,562,503
Additions during the year FRRE 7,897 17,506
Lease modification for sub-leased properties BIIoHEYWERE 10,001 2,881
Acquisition of subsidiaries that are not W I IEE TS 2 M8 A A

businesses (note 38) (B 3538) 41,700 -
Transfer to owner-occupied property (note 15) & Z= B8 B ¥ % (M iE15) = (90,549)
Disposals during the year FRHE - (20,853)
Disposal of a subsidiary (note 39) i — e BT B & &) (BT 5E39) (71,000) (48,800)
Derecognition of subsidiaries upon completion 58X & ¥ 5 Ik & BUH & R M B

of the Distribution in Specie (note 13) AR (M FE13) (2,809,556) -
Accrued rent-free rental income EEteERESBA (147) (262)
Net losses from fair value adjustments for FEMERATEARZEIE

owned properties bk} (100,530) (14,076)
Net gains from fair value adjustments for sub- D HEWERAFERHE 2 k=%

leased properties F 15,183 2,237
Exchange realignment TE 5 3= (74,224) (239,911)
Carrying amount at end of year FREEE 190,000 3,170,676
Less: Included in assets classified as held for sale & st A DB ARBIEHEZEE

and assets of a disposal company held RFBELEZHERT
for sale (note 28) & = (M 5E28) (38,000) (71,000)

Investment properties as stated in the R=ZA=+—BREGEaHBEAR

consolidated statement of financial position NEANINREBIRE %

as at 31 March 152,000 3,099,676

The Group's investment properties are commercial properties in Hong
Kong and commercial properties in the agricultural produce exchange
markets in Chinese Mainland. The investment properties were revalued
by LCH (Asia-Pacific) Surveyors Limited and RHL Appraisal Limited,
independent professionally qualified valuers, at 31 March 2024 and
the completion date of the Distribution in Specie, respectively. The
finance department of the Group has a team that reviews the valuation
performed by the independent valuers for financial reporting purposes
and reports directly to the senior management of the Company.
Discussions of valuation processes and results are held between
management and the valuers twice a year when the valuation is
performed for interim and annual financial reporting. At the end of each
reporting period, the finance department holds discussion with the
independent valuers to verify major inputs to the independent valuation
reports. The finance department also assesses property valuation
movements when comparing to the prior year valuation reports.

AEEREVERUNETEZAR
MERMRTEABEERRST
BZERME - R_FT_NF=AH
ST-BRERENDKBEH &
EMERBULEEAERHEMF
BRAITAEMAERAR KK ITHE
BRERRXRADBEHNMGE K&
BB ABIREESREN B LGHE
BB ETHR/E "
TEHEERAARASRERERS -
BEEERMGEMN DI RFEEM
BHRRETHENEE  SFE1T
MREBEERFRERNTH -
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THEEBARE - MBI A
BAEFERERSLE  FEDE
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16. Investment Properties (continued)
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The investment properties are leased to third parties under operating
leases, further details of which are included in note 17 to the financial
statements.

At 31 March 2024, the Group's investment properties with an aggregate
carrying value of HK$152,000,000 (2023: HK$1,937,181,000) and certain
rental income generated therefrom were pledged to secure the general
banking facilities granted to the Group (note 32).

At 31 March 2023, the Group's investment properties included
right-of-use assets with an aggregate carrying value of HK$11,056,000.

Fair value hierarchy

The recurring fair value measurement for all the commercial and
industrial properties and agricultural produce exchange markets of the
Group uses significant unobservable inputs (Level 3) and details of their
movements are disclosed below.

During the year, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3 (2023:
Nil).

Wai Yuen Tong Medicine Holdings Limited
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16. Investment Properties (continued)

Fair value hierarchy (continued)
Reconciliation of fair value measurements categorised within Level 3 of
the fair value hierarchy:

16. #EWE @)

DN EBR(E)

SERATEERE=ZLNATE

HEZHE:

Carrying amount at 1 April

RZTEZZFMA—HBHZ

2022 BREE 298,099 86,000 3,178,404 3,562,503
Accrued rent-free rental EEtEBAES KA

income (251) an - (262)
Additions during the year FARE = - 17,506 17,506
Lease modification for EIHHEMERE

sub-leased properties - - 2,881 2,881
Disposals during the year FALE - = (20,853) (20,853)
Disposal of a subsidiary HE—HELE

(note 39) (P 5£39) (48,800) - - (48,800)
Transfer to owner-occupied EREaAYE 15

property (note 15) (90,549) - - (90,549)
Net gains/(losses) from fair FIEEMEATEREZ

value adjustments for Wzt (B18) F5E

owned properties 7,800 (14,989) (6,887) (14,076)
Net gains from fair value DEMERATEREZ

adjustments for sub-leased Wz % 58

properties - - 2,237 2,237
Exchange realignment [E & 5% - - (239,911) (239,911)
Carrying amount at 31 March RZTE-_=F=A=+—

2023 and 1 April 2023 BERZZE-_=FMAH—

Az ERmE 166,299 71,000 2,933,377 3,170,676

Accrued rent-free rental st EES KA

income (147) - - (147)
Additions during the year FARE - - 7,897 7,897
Lease modification for BN MERE

sub-leased properties - - 10,001 10,001
Acquisition of subsidiaries that 4z 8% 3 I 3 7% 2 K1 /8B 2 7

are not businesses (note 38) (Fff 7£38) 41,700 - - 41,700
Disposal of a subsidiary HE—RHKBAG

(note 39) (Bff 5E39) - (71,000) - (71,000)
Derecognition of subsidiaries 525X B ¥ 2 K 1% BUH fE R

upon completion of Bt 8 X A (Bt 3E13)

the Distribution in Specie

(note 13) - - (2,809,556) (2,809,556)
Net losses from fair value FEEMEATEARZ

adjustments for owned B EIFE

properties (17,852) - (82,678) (100,530)
Net gains from fair value DEMEATEARBZ

adjustments for sub-leased W &5 % 58

properties - - 15,183 15,183
Exchange realignment I 3 38 & - = (74,224) (74,224)
Carrying amount at 31 March  RZZTZMNF=A

2024 =+—HZEEA 190,000 - - 190,000

ML E B AR AR
ZENFEFR
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16. Investment Properties (continued)

Fair value hierarchy (continued) AFEER(H)

Set out below is a summary of the valuation techniques used and the TRBREEYELERRA 2
key inputs to the valuation of investment properties: BEREREEE AHE:
Continuing operations (note (i) RSB (KEI)

HK$63,000 to  HK$58,000 to

Commercial properties Direct comparison
method, direct
capitalisation method

and investment

Price per square foot

HK$64,000 HK$87,000

method
[l kZES HEELERZE BHEEENZE BYHIRER 63,000 TZ 58000 TE
K& &% 64,0007 T 87,0007 JT
Estimated rental value per HK$111 to N/A
square foot and per HK$199
month
BABFTHFREAES 1METE A iE B
BE 199 1t
Capitalisation rate 3.0% to 5.5% N/A
B X 3.0% £5.5% TEA
Industrial property Direct comparison Price per square foot N/A HK$3,295
method
THEWME HELEE BFHFRER A 3,295 7T

B AL B R (& (i)

Discontinued operations (note (ii))

Agricultural produce Direct comparison Price per square meter HK$3,600 to HK$4,042 to
exchange markets (note ii) method and HK$4,497 HKS$4,226
investment method
BERRXSTE M=) HEERELBERRERE BEFKER 3,600 T & 40428 T E
4,497#E T 4,226% 70
Estimated rental value per HK$13 to HKS$11 to
square meter and per HK$94 HKS$80
month
BRABVHKRMEFER 138X E NAETE
BE 947 T 8074 7T
Capitalisation rate 7% to 9% 7% to 9%
B =R 7% ZE9% 7% %E9%

160 Wai Yuen Tong Medicine Holdings Limited
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16. Investment Properties (continued)

Fair value hierarchy (continued)

Notes:

@

(ii)

As at 31 March 2024, the valuations of investment properties were based
on either the investment method which capitalises the rent receivables
from the existing tenancies and the potential reversionary market rent of
the properties or direct capitalisation method which capitalises the rent
receivables from the potential reversionary market rent of the properties
or the direct comparison method by reference to comparable market
transactions.

The valuation technique of certain commercial properties changed
from direct comparison method to investment method and/or direct
capitalisation method because of the downturn in commercial properties
market during the year ended 31 March 2024 that, in the opinion of the
independent professionally qualified valuers, there were inadequate
comparable market transactions in the market for the valuation of these
commercial properties.

As at the date of completion of the Distribution in Specie, the valuations
of agricultural produce exchange markets included in discontinued
operations, were based on either the investment method which capitalises
the rent receivables from the existing tenancies and the potential
reversionary market rent of the properties or the direct comparison method
by reference to comparable market transactions.

Further details of discontinued operations are included in note 13 to the
financial statements.

A significant increase/(decrease) in the price per square foot/metre in
isolation would result in a significantly higher/(lower) fair value of the
investment properties. A significant increase/(decrease) in the estimated
rental value per square foot/metre in isolation would result in a significantly
higher/(lower) fair value of the investment properties. A significant
increase/(decrease) in the capitalisation rate in isolation would result in a
significantly lower/(higher) fair value of the investment properties.

17. Leases

The Group as a lessee
The Group has lease contracts for various items of leasehold land,
buildings and equipment used in its operations. Lump sum payments

were
lease

made upfront to acquire the leased land from the owners with
periods of 24 to 68 years, and no ongoing payments will be

made under the terms of these land leases. Leases of office properties
generally have lease terms of 2 to 4 years, while retail shops generally

have

lease terms between 2 and 4 years. Other equipment generally

has lease terms of 12 months or less and/or is individually of low value.
There are several lease contracts that include extension and termination
options and variable lease payments, which are further discussed below.

(a)

Right-of-use assets
The carrying amount of the Group's right-of-use assets and the
movements during the year are disclosed in notes 15 and 16 to the
financial statements.
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17. Leases (continued)

The Group as a lessee (continued)
Lease liabilities

The carrying amounts of lease liabilities (included under other
payables and accruals) and the movements during the year are as
follows:

(b)

17. M @)

REBEEREBA(E)
(b) HE&E

HMEABEGAHEM RN KA
REFERET)ZEEER

Carrying amount at 1 April 2022 R-ZZE-_—_FMNA—-—BZEHEE 123,052
Additions arising from new leases I HEMAE 65,254
Additions arising from lease modification for DEMEHEETMAE
subleased properties 2,881
Revision of a lease term arising from a change in ~ A E T Al H M EEHmESE 2 HEH
the non-cancellable period of a lease (EH (10,527)
Accretion of interest recognised during the year ~ F AR Z 2 F 8 4,423
Payments 3R (62,517)
COVID-19-related rent concessions from lessors HHEAFMREEF NS RESHAEELN
HeRE® (774)
Other lease modification Hi i EEa] (2,362)
Exchange realignment T 3 (1,663)
Carrying amount at 31 March 2023 and RZE_=F=A=+—HRZZTZ=%F
1 April 2023 MA—HZEEME 117,767
Additions arising from new leases EFzIHEmMARE 69,111
Additions arising from lease modification for SHEMEREETMAE
subleased properties 10,001
Accretion of interest recognised during the year  F R Rz 2 F & 6,174
Payments R (70,501)
Derecognition of subsidiaries upon completion of 52 B & ¥ % Ik 1 BUE # 32 i B A &)
the Distribution in Specie (32,869)
Exchange realignment e H (563)
Carrying amount at 31 March 2024 R-ZE-_NE=ZA=+—HAZEHEE 99,120
Analysed into: DR
Current portion BB 48,272 52,162
Non-current portion B IS 50,848 65,605
Carrying amount at 31 March R=ZA=+—BzZKmE 99,120 117,767
Analysed into: DR
Lease liabilities repayable: ENHEERRE:
Within one year —F R 48,272 52,162
In the second year F_F 31,153 34,228
In the third to fifth years, inclusive E=ZRF
(BREERERMF) 19,695 26,158
Beyond five years AEUN L - 5219
Carrying amount at 31 March R=EZA=+—HBZKHE 99,120 117,767

The maturity analysis of undiscounted lease liabilities is disclosed

in note 47 to the financial statements.
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17. Leases (continued) 17. & @m)
The Group as a lessee (continued) AEBEEREAHEA ()
() The amounts recognised in profit or loss from continuing () REZBERAZHELEEBHA
operations in relation to leases are as follows: ERASBEOT:
Interest on lease liabilities HEaEZNA 4,071 2,709
Depreciation charge of right-of-use assets {f EEE 2 T EM X 53,067 54,859
Expense relating to short-term leases g A EAER 2 X (GEA
(included in selling and distribution HERDHERAR)
expenses) 4,135 5,594
Expense relating to leases of low-value HEBEEEHERBE2RAX
assets (included in administrative (GTATTH A X)
expenses) 1,263 1,075
Variable lease payments not included in Kt A EBEFE 2 &
the measurement of lease liabilities AEMKGAHERDH
(included in selling and distribution B s2)
expenses) 8,175 8,558
COVID-19-related rent concessions HHEAMREEFEBRES
from lessors MAEANEEESR = (774)
Gain on modification/termination of B/ IEREA K 2 %
lease contracts - (575)
Impairment of right-of-use assets FREEERE 17,432 5,769
Total amount recognised in profit or loss RIB R 2 858 88,143 77,215
(d) Extension and termination options (d FERZKLEEZRE
The Group has leases with remaining lease terms ranging from REBFAFBEBAN T IR
less than 1 year to 3 years (2023: 1 year to 15 years). The leases 1FR23F(ZTE=F 1%
containing extension and termination options are managed BEIZHE - BEEBEARK
locally and vary in terms. The Group has included extension or IFEEEZEERSETEM
termination options in the measurement of the lease obligations BEBRBEREMRTE - EXR
when it is reasonably certain to exercise the options at the FERFAKBEHAEEET®
commencement date. BERKLEREN HEER
F2a Bt AEBEEERE -
(e) Variable lease payments (e) WHBEEMNK
The Group leased a number of retail stores which contain variable AEBHEZHTEEH H
lease payment terms that are based on the Group’s turnover TEREREBERAEETERESE
generated from the retail shops. There are also minimum annual B EZAUEHEENBTIERK -
base rental arrangements for these leases. The amounts of the ZERENTEREFER
fixed and variable lease payments recognised in profit or loss rHEERH AFERZEH
for the current year for these leases are HK$32,373,000 and ERERER BT LTEME
HK$8,175,000 (2023: HK$26,851,000 and HK$8,558,000), respectively. & % 5 5l £32,373,000% 7T
58,175,000 (=T ==
26,851,000 7T &8,558 0007 7t.) °
(f)  The total cash outflow for leases is disclosed in note 40(c) to the (f) HEZRERLAERVBR

financial statements.

=T FE40(0) 57 -

T E BRI AR AR
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17. Leases (continued)

The Group as a lessor

()

164

Operating leases

The Group leases and sub-leases its properties consisting of
5 commercial properties (2023: 4 commercial properties and
1 industrial property) in Hong Kong and 11 (all of which were
derecognised upon completion of the Distribution in Specie)
(2023: 11) agricultural produce exchange markets in Chinese
Mainland under operating lease arrangements. The terms of the
leases generally require the tenants to pay security deposits.
Rental income recognised by the Group during the year was
HK$212,939,000 (2023: HK$230,295,000), including HK$9,482,000
(2023: HK$10,121,000) in the continuing operations, details of which
are included in note 5 to the financial statements.

At 31 March 2024, the undiscounted lease payments receivables
by the Group in future periods under non-cancellable operating
leases with its tenants are as follows:

17. M @)

REBESEEAA

(i)

HERE

AEBBREBELERELTES
MRk HEWE EHRBIES
BURBEBZHENECCE
TR AEEEMERIEL
E¥WE) UWRNE(EHN T
KEDHD REBEER)(ZE
—ZFENBNRPEAM 2
BEMRSIME - EHEY
BERBEERHEELNRES -
AEEBFANERZESRKAR
212,939,000 L (=T = =4 :
230,295,000/ L) BIEH &
ISR £ A 9,482,000
T (=& = = 4 :10,121,000
B BRAFBEH N T B R
KM 5ES ©

RZTE-_NMFE=ZRA=+—H"
AEERBEEBPILZAA
BMELEHERARKRBE 2
R REEMFRDT -

Within one year —E R 4,197 26,817
After one year but within two years —FREMFRN 2,098 28,865
After two years but within three years MEBRB=ZFR 1,743 10,360
After three years but within four years ZHFEBEENFA - 3,559
After four years but within five years MEREBRFR - 2,902
After five years T = 4,904
Total #Et 8,038 77,407

Wai Yuen Tong Medicine Holdings Limited
Annual Report 2024



17. Leases (continued)

The Group as a lessor (continued)
(ii) Finance leases

The Group sub-leased 7 retail shops to its franchisees (2023: 7
retail shops to its franchisees and office premises to its fellow
subsidiaries) under finance lease arrangements, with leases
negotiated for terms ranging from less than 1 year to 3 years (2023:
1 year to 3 years). The terms of the leases require the tenants to

pay security deposits.

The carrying amounts of net investments in subleases and the

movements during the year are as follows:

Notes to Financial Statements (Continued)
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17. M @)

FEEEREEA ()

(i) MEMES
AEEREBEMER RN
MEFOHETHEEEH(-E
—=FRAMEERIEIEATE
EERAERRNEARDE
MAWE) BEEHBN T D
MEEIF(ZZTZ=ZF:1F
E23F)  HEKRREREFLX
NRES -

ARBEFEZEEERFN
gEmn:

Carrying amount at 1 April 2022 R _FHWNA—-HZKREE 14,685
Additions arising from new leases MEIHEMRE 3,755
Accretion of finance income recognised FRERZ REHBEHA

during the year 368
Proceeds from subleases 5 P15 IR (6,297)
Carrying amount at 31 March 2023 and RZEZ=F=A=+—HK

1 April 2023 —E-=FNWA-AZHRHEE 12,511
Additions arising from new leases A HEMARE 3,905
Accretion of finance income recognised FANER 2 REHBHA

during the year 354
Proceeds from subleases S RIE (5,942)
Carrying amount at 31 March 2024 RZZE-ZWME=ZA=+—HZEEE 10,828

Analysed into: DR
Current portion mEE D 4,931 5,205
Non-current portion FEREI D 5,897 7,306
Carrying amount at 31 March R=ZA=+—BZEEE 10,828 12,511

At 31 March 2024, the undiscounted lease payments receivable by
the Group in future periods under non-cancellable finance leases

with its tenants are as follows:

R-ZEBE-_MNE=ZA=+—8"
AEBBEEBPIIZ TR
BEMmERERRREBEZ
EWARITBEREMZTOT

Within one year —FRA 4,097 5,497
After one year but within two years —FREMFA 1,201 2,501
After two years but within three years MERB=FRA 924 -
Total st 6,222 7,998
In addition to the above, the annual contingent rental is calculated BrEuiESN  FEIABEIE

on a percentage of the turnover of the store.

EHEXBEZADLEE -

ML E B AR AR
ZENFEFR
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18. Investments in Associates

(Continued)

18. BB A FRZHRE

Cost of investments in associates: REEERA 2R EKA
Unlisted shares, at cost EETRRG  REKAR 4,331 4,331
Less: Impairment losses recognised W ERRIRE R (831) (831)
3,500 3,500
Share of post-acquisition profits, net of FEAE W SR - MR E W
dividends received % 2 933 1,000
Total BET 4,433 4,500

The Group's trade receivable balances with the associates are disclosed AEFBERBENT 2B HEKKIE

in note 23 to the financial statements.

The following table illustrates the aggregate summarised financial
information of the Group's associates that are not individually material:

BN RARMEBHE -

TERAPREEBEARENTE
REERRBEERLE

Share of the associates’ profits and losses
for the year

Share of the associates’ total comprehensive
income

Dividend received

Aggregate carrying amount of the Group's
investments in associates

JRE 15 Bk 2 X R AN DR A K
&8 2,533 2,946
A ERR 2HE KSR

2,533 2,946

B R 2,600 2,250
REERBERRZHEZ

HEREE 4,433 4,500

Wai Yuen Tong Medicine Holdings Limited
Annual Report 2024
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19. Financial Assets at FVTOCI
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19. #4300 58 fth 2 i iy 42 A
MR 2 <8 it e

Listed equity investments, at fair value EMRERE  H QA FE M, (i), (v) 24,986 143,649
Listed debt investments, at fair value EHmEHEE  HEQAFE (i), (iiD), (iv) 8,128 50,056
Subtotal NEF 33,114 193,705
Portion classified as current assets DEABRDEEDRD (8,128) (813)
Non-current portion ERB S 24,986 192,892
Notes: =

U]

The above equity investments are investments in companies listed on the
Stock Exchange and were irrevocably designated at FVTOCI as the Group
considers these investments to be strategic in nature.

During the year ended 31 March 2024, the Group received dividends in the
amount of HK$1,682,000 (2023: HK$928,000) from the equity investments
designated at FVTOCI and recognised them in profit or loss.

As at 31 March 2023, the Group's listed equity investments consisted of
investment in Wang On of HK$89,271,000. Out of the total of 1,716,749,000
Wang On Shares held by the Group, 1,715,665,730 Wang On Shares with
aggregate carrying values in the Group’s consolidated statement of
financial position as at the completion date of the Distribution in Specie of
approximately HK$58,333,000 were distributed to shareholders and were
recognised as the payment of a special dividend and further details are
disclosed in note 13 to the financial statements. The remaining are shares
of certain companies listed in Hong Kong. The fair value of each of these
companies represent less than 1% of the net assets of the Group as at 31
March 2024 and 2023.

At 31 March 2023, certain of the Group’s equity investments and debt
investments at FVTOCI of HK$76,867,000 and HK$50,056,000, respectively,
were pledged to secure general banking facilities granted to the Group
(note 32).

0

(i)

LB EEEREBIALETA
ANRE ARAEERAZS
REBREBLEE  BRETH
HWEMEETRATELHAMEE
Yras ABR e

BE-_ZT-_WFE=A=+—81
FE - AEEEEETRAFEE
Hth2ER= AR ZRERE
I BR1,682,0008 T (ZE = = F:
928,000 L) °

R-ZE-_=F=ZA=+—8 K&&
BN LITRERERBERERZ
% £89,271,0005 7T ° & A & @ #
B K A $£1,716,749,0008% = % i% 19
FOREREYWHIKABEAEE
BAVBRARPOETLELD
458,333,000/ 7T #91,715,665,730
REZRHE MR RS KL #ER
BEIRSMNR - E—FHFBEHR
BRUBEREMFIZ 2T AR
EELTHETRAANRG - %
ERAZEENATFER-_T-_MNF
E_E-_=ZF=ZA=+—RAHE4E
HEEFEIRIY -

R-ZE-_=F=ZA=+—RH " H#F
BREAFTELHEHM2EKRE ARZ
REBEREKREREBRESAR
76,867,000/ 7t % 50,056,000/ 7T -
EARGRETAEEZ —RRTE
B{EEE A (M 332) -

T EHEEERBR AT
jlin- - LI
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19. Financial Assets at FVTOCI (continued)

168

Notes: (continued)

(iii)

(iv)

Impairment assessment of debt investments at FVTOCI

As at 31 March 2024, except for one (2023: one) defaulted listed debt
investment of HK$408,000 (2023: HK$813,000) which was categorised within
Stage 3, none of the listed debt investments were overdue and all of them
were categorised within Stage 1 for the assessment of ECLs.

An impairment analysis is performed at each reporting date by considering
the ECLs, which are estimated by applying the probability of default
approach with reference to risk of default and loss given default of the
issuers or comparable companies. As at 31 March 2024, the probability of
default applied ranged from 0.1% to 100% (2023: 0.1% to 100%) and the loss
given default ranged from 61.6% to 84.7% (2023: 53.7% to 80.8%).

The movements in the loss allowance for the impairment of debt
investments at FVTOCI are as follows:

19. #0180 48 Hofh 2wk 25 A
MR 2 & b & PE ()

MR ()

(i) HAFELEMEZEREARZ
BT EZFEN G

R-ZZE-_ME=ZA=+—8" B —
B(ZEZ=F —H)ENLME
%18 B408,0008 T (Z T =4 :
813,000 )P RE=PEERI -
Hft EmERHKEENERY B
REHEEBBNTMEmE - AT
EREEBEREAPERE B

B

REREAHWERERFEHEE
ERRETREIN MEHEE
BEDEBERENREREL 2
ZEHNEBMBEITARTE LR
ARIENBENBRETHE - R
ZZEZ-_WME=ZA=+—HB" &Y
=N F01% E2100% (ZF = =
F:01%ZE100%) BHOBEAN T
61.6%ZE84.7% (ZF = =4 :53.7%
%=80.8%) °

RATEEHEHMLEZERE ARZ
BEHREZHEBREGEZHN
T

At beginning of year REH 9,598 14,235
Assets derecognised RIEHERZEE (211) (11,497)
Impairment losses, net (note 7) REEE  FEMET)
Changes in risk parameters B2 HEE 461 6,859
New investments purchased BEHMKE - 1
Subtotal NET 461 6,860
At end of year RER 9,848 9,598

In July 2022, one of the issuers of the listed debt investments held by the
Group with aggregate carrying amount of HK$14,323,000 had successfully
extended the maturity date of the issued bond from 12 August 2022 to 12
April 2024 and reduced the annualised coupon rates from 11.5% to 9.0%. As
a result, the Group recognised a loss on modification of debt investments
at FVTOCI of HK$867,000 in profit or loss during the year ended 31 March
2023.

In March 2024, the Group distributed 1,715,665,730 Wang On Shares through
the Distribution in Specie to the Company’s shareholders. The fair value
of these Wang On Shares on the date of completion of the Distribution in
Specie was HK$58,333,000, and the accumulated loss for these Wang On
Shares recognised in other comprehensive income of HK$23,120,000 was
transferred to accumulated losses.

Wai Yuen Tong Medicine Holdings Limited
Annual Report 2024

(ivy, RZZTZZF+tA AEEFEK
H 42 {E /14,323,000 T2 L&
BREZHEF—BHITAKRDER
ETEFYBHABR-ZE-_FN\A
+tZRAEREZZ-WHEFNA+=
B ¥#FEEFEHAIS%T
FE0% - At AEEREEZ
T-=F=-A=+—HLEFERAE
HEREATAESAE M2 E K
= 2 18 75 1% & 15 2K 18867,0007%

JC ©

v RZZ-_NMFE=ZF ZHEYD
DR AEBRARFRKRED IR
1,715,665 730 B E L 15 - ZE %=
ZRORERED D RBHHA
F (& 558,333,000 7T * M E %
Z B 15 8 R 5t 85 $823,120,0005% 7T
REMEZERKEER BREZR
TR -
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20. Properties under Development 20. by

Properties under development expected to be  TEHE Rk 2 R R ¥ %

completed:
Within the normal operating cycle included REREEBBAINER
under current assets BE - 192,950
Note: s
During the year ended 31 March 2023, a write-down of properties under HE_Z_=F=ZA=+—BLEFE B
development of HK$4,600,000 was charged to profit or loss, which was related to B8 &5 Bk 2 R ¥ % MU /4,600,000
an agricultural produce exchange market in Chinese Mainland with an aggregate B BABEAMR_ZT_=F=A
carrying value of HK$148,370,000 as at 31 March 2023. =+ —HZEME#REA148370,000 T
Z—ARERRSITSAEMR -

Properties under development expected to be completed within the EHREELERABRNZRKRYE
normal operating cycle and recovered: ZERPYE:

Within one year —F R - 13,715

After one year —Fi& - 179,235

Total M = 192,950
21. Properties Held for Sale 21. FifEhiEwE

Carrying amount at 31 March R=EZA=+—RAZEEE - 1,234,419

At 31 March 2023, the Group's properties held for sale with an aggregate RZTEZ=F=A=+—HB &&H
carrying value of HK$477,876,000 were pledged to secure the Group's 3 B8R [ 48 {8 /477,876,000 T 2
general banking facilities (note 32). BEHEDE USSR TASE

Z—RIBITEE (IR -

I EE ERARAT
WEREEEEERE 169
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22.

23.

170

Inventories

22. #8

Raw materials and consumables R ¥ X B #E G 145,767 68,603
Work in progress BB m 6,908 10,383
Finished goods BU K 155,423 130,246
Total 4 st 308,098 209,232

Trade Receivables

23. B5 MWK

Trade receivables B SN E 94,402 91,062
Less: Accumulated impairment B 2FHRE (13,046) (23,034)
Net carrying amount R FE 81,356 68,028

The Group’s trading terms with its customers are mainly on credit.
The credit period ranges from 7 to 120 days. Each customer has a
maximum credit limit and the credit limit is reviewed regularly. The
Group seeks to maintain strict control over its outstanding receivables
and to minimise credit risk. Overdue balances are reviewed regularly by
senior management. In view of the aforementioned and the fact that
the Group's trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit risk. The Group
does not hold any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-bearing.

Included in the Group's trade receivables are amounts due from
the Group's associates of HK$5,341,000 (2023: HKS$5,908,000) which
are repayable on credit terms similar to those offered to the major
customers of the Group.

An ageing analysis of the trade receivables as at the end of the reporting
period, based on the invoice date and net of loss allowance, is as follows:

AEEREZEFPNESHERTIER
EE- EEHNF/BEEI0RE - &
EPFURERSEARE MAH
ERRESTHEN TEEYHH
REBBORPFIA S FREEZEN
HEERRRERE BHFES

SREEEETHER - ERXNU L
P st B 7R 2 6 B 5 WRRIB S T
RETREP HAUBBEREFEER
Brgerp o REE I EE S R UK
BRESFKAETAEMRRREMLEER
B -BHERWHERRE -

NEEZ 5 E IR K IE B BT E R A
= @ B & N A 2 3IAES5,341,0005 7T
(Z2 - =4:5908,000/8 ) HA
BERLEFALEEIERFEED

EERFNER -

BHRUKERBREFRRBEER
FRRNBERREBER KRB
m

Within 1 month &8 AR 37,767 29,244
1 to 3 months 12318 A 13,313 19,259
Over 3 months but within 6 months HBi@31E AR iB6eMEA 15,391 12,864
Over 6 months 6fE A LA £ 14,885 6,661
Total 4 st 81,356 68,028

Wai Yuen Tong Medicine Holdings Limited
Annual Report 2024



23. Trade Receivables (continued)

The movements in the loss allowance for impairment of trade

receivables are as follows:

Notes to Financial Statements (Continued)
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23. © 5 MWK IE ()

ESEKREAEBARRED
m

At beginning of year REH) 23,034 16,169
Impairment losses/(reversal of impairment WEEE,/ CRE/BIERZD) -

losses), net P& (1,900) 7,983
Exchange realignment M 5 38 & (583) (1,118)
Derecognition of subsidiaries upon completion 52 B ¥ 2 Ik 1 BUH 7 2 K B

of the Distribution in Specie NS (7,505) -
At end of year RE R 13,046 23,034

An impairment analysis is performed at each reporting date using a
provision matrix to measure ECLs. The provision rates are based on days
past due for groupings of various customer segments with similar loss
patterns (i.e., by geographical region, product type, customer type and
rating). The calculation reflects the probability-weighted outcome, the
time value of money and reasonable and supportable information that
is available at the reporting date about past events, current conditions
and forecasts of future economic conditions. Generally, trade receivables
are written off if past due for more than one year and are not subject to

enforcement activity.

Set out below is the information about the credit risk exposure on the
Group's trade receivables using a provision matrix:

As at 31 March 2024

REBREARORBEBIEMET
HMESN At 2EHEEER -
BEZDLDENARAFBEUERE
ANZERF 2 HETH A8 H
MBEFERZEERE ERR
BCBPRBEFR) - ZFERBR
KARMEER HEBHEIRR
SHMAGNERBESMNH - BAT
R R R R EMR R TBR A IE R
AEEH —RBRME HEHEE
—EFRABARHBAITIED - M
58 5 M WROR -

TEHAEBRF P BGBERBES Y
MEZEEFENEERRE R :

R-ZB-_mE=Z/A=+—H

Expected credit loss rate BEHEEEEX
Gross carrying amount (HK$'000) BEAEETET)
ECLs (HK$'000) EHEEBE(TER

As at 31 March 2023

1% 1% 2% 3% 58% 14%
54,073 8,850 6,025 4,382 21,072 94,402
425 93 148 144 12,236 13,046

RZEZ=F=A=+—H

ECL rate EHEEBEE
Gross carrying amount (HK$'000) REEE(TET
ECLs (HK$'000) BHACEFRA(TER)

0% 0% 2% 5% 84% 25%

50,210 7478 4,905 1436 27,033 91,062

116 37 74 76 22,731 23,034
T E BRI AR AR 171
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24. Loans and Interest Receivables

172

24, FEWCE K B AR

Loans receivable from Wang On B E R ER 100,000 -
Loans receivable from CAP FE Uy X EE%E{?’A 380,000 =
Loans receivables from third parties BRE=ZHER - 50,519
Interest receivables JE W) B 14,759 21,025
Subtotal INEF 494,759 71,544
Less: Impairment allowance R ORE R = (43,586)
Subtotal IINEF 494,759 27,958
Less: Portion classified as non-current WD EARERBEE
assets B (380,000) (17,209)

Portion classified as current assets DEARDEEDRD 114,759 10,749
Notes: Bt 2
0] As at 31 March 2024, the loans receivable from Wang On were stated at (i) RZZE-_WNF=A=+—0" ' EK

amortised cost. These loans were unsecured, carried interest at a fixed REERBBEHERAYE - Z25F

interest rate of 10% per annum with a final maturity in December 2028 and ERREER - REEFHEI0%

(ii)

(iii)

were repayable on demand.

As at 31 March 2024, the loans receivable from CAP were stated at
amortised cost. These loans were unsecured, carried interest at a fixed
interest rate of 10% per annum with a final maturity in May 2027. The
carrying amounts of the loans receivable approximated to its fair values.

As at 31 March 2023, these loans receivables from third parties were stated
at amortised cost at effective interest rates ranging from 1% to 12% per
annum. The credit terms of these loans receivables range from 1 year to 6
years. As at 31 March 2023, except for loans receivables of HK$17,209,000
with maturity over one year at the reporting date, the remaining loans
receivables are either overdue or with maturity within one year at the
reporting date, and they have been classified as current assets accordingly.
All of these loans receivables from third parties were derecognised upon
completion of the Distribution in Specie.

Wai Yuen Tong Medicine Holdings Limited
Annual Report 2024

(i)

(iii)

AR BRRIBAER-_ZE-NEF
TR UBERERER-

R-B-_mOFE=ZA=+—H"  EBK
HEREREFIRBREKATR -
ZEEFREER REEFH
RI0%F B BRI HEA/ -
“tEDA - ZERURERZE
HEEAERATEREE -

R-_ZT-_=F=ZfA=+—8" %%
FE U 55 = 5 B ER AR B AR AN B B
BERFEMENTINRERY - 25
BRERZEEHNT—FEA
F - RN-_TBE-_=ZF=ZA=+—8"
$:17,209,0005% 7T 2 JE WL B 3K K ik
SEHR BB —FREHN BT
EWEFRAEBYXRKEEAH
Bet—FRIG AEESEA
TRBEE -MEERRE=ZFER
REREMDIKETUAIUEER ©
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24. Loans and Interest Receivables (continued)

Notes: (continued)

(iv)

The movements in the loss allowance for impairment of loans and interest

S 85 e 2 Wt 6E )

31 March 2024 ZZE & =/A=+—H

24, JEW B B AE )
MsE: (8)

(v, BRERERMENREBERE

receivables are as follows: 2T :
At beginning of year REFD 43,586 45,613
Impairment losses, net RMEBE  F8 414 1,409
Exchange realignment & H 3% (1,090) (3,436)
Derecognition of subsidiaries upon completion 7&K & ¥ % Ik & BUE #E 2 K B 2 7]

of the Distribution in Specie (42,910) -
At end of year RER - 43,586

As at 31 March 2024, the loans and interest receivables were not yet past
due and were categorised within Stage 1 for the measurement of ECLs. As
such, the Group's exposure to credit risk is insignificant and the directors of
the Company are of the opinion that the ECLs for these loans and interest
receivables are minimal.

As at 31 March 2023, except for loans and interest receivables with gross
amounts of HK$1,596,000 and HK$55,985,000 which had a significant
increase in credit risk since initial recognition and were categorised within
Stage 2 and Stage 3 for the assessment of ECLs, respectively, none of
the loans and interest receivables were overdue and all of them were
categorised within Stage 1 for the measurement of ECLs.

An impairment analysis is performed at each reporting date by considering
the ECLs, which are estimated by applying the probability of default
approach with reference to the risk of default and loss given default of the
borrowers or comparable companies. As at 31 March 2024, the probability
of default applied for the Group's loans and interest receivables ranged
from 0.1% to 1.3% (2023: 0.1% to 2.1%) and the loss given default ranged
from 60.1% to 63.6% (2023: 53.7% to 80.8%). As at date of completion of the
Distribution in Specie, the probability of default applied for CAP’s loans
receivables from third parties ranged from 0.7% to 100% (2023: 0.5% to
100%) and the loss given default ranged from 60.1% to 78.5% (2023: 59.1%
to 77.7%).

RIB-WOF=ZA=+—H  EK
EREAEHREBIEREBEHRE
EBEENGEMESOBRAE &
BBt AEEEAENEER
BETERN ARAEEFRR/LF
FEEEREFEZEDREERE
R -

RZEZ=F=ZA=+—0 K&
% 51,596,000/ st K& 55,985,000
TZEBRERRAEEVAER
URZEERKRBEEMRH®E
HEEBEEIEAMES2R 28R
E_RE-BRIN EREXRK
MEegiEal EREHREES
BHHEmMSs MEZRSEREKE
REFBHEDEARE MR -

REBEAHEBERBHESR
BRETHEST MBEHEE
EREDEBRERAEAMEELS
EZENEBRMERARAER L&
ARRAENBRNEBETHE - K=
T-_NF=ZA=+—H AKEE
KRER R BHEHOBENT01%
F13% (ZB-=F: 01%E2.1%) -
EHBEN T601%%E63.6% (ZF
— =4 :53.7% %=80.8%) W 7= K
EMHREH  BURE=ZFHFEH
BEERERZENBEN T07%
Z100% (T T =4 : 0.5%%100%)
KEANEEN T601%%E78.5% (=
T ZF 1 591%E77.7%) e

ML E B AR AR
ZENFEFR
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25. Prepayments, Deposits and Other Receivables

174

25. VEAFKIE ~ % 5 J 3 fth RE WK
KIH

Prepayments T8 3 IE 12,080 52,281
Deposits paid for acquisition of items of WEmME BRERZREBERZ

property, plant and equipment Bk e 5,231 1,620
Rental and other deposits HekHEMiES 33,413 101,727
Other receivables E fth fE W R IB 20,627 111,501
Right-of-return assets REEEE 853 1,666
Cost of obtaining contracts EWAHZ KA - 8,252
Total prepayments, deposits and TERRIE B & K E A R YR

other receivables TH B R 72,204 277,047
Less: Impairment allowance R E = (751)
Subtotal /INEE 72,204 276,296
Less: Portion classified as non-current assets WD BRAIERDEENITD (14,423) (17,070)
Portion classified as current assets DEAERBEENLS 57,781 259,226

Cost of obtaining contracts represented the prepaid sales commission
paid in connection with the sales of properties. The Group has
capitalised the amounts paid and will charge them to profit or loss as
selling and distribution expenses when the revenue from the related
property sale is recognised. During the year ended 31 March 2024,
sales commission of HK$7,337,000 was charged to profit or loss (2023:
HK$11,635,000) and included in profit for the year from discontinued
operations.

Deposits and other receivables mainly represent rental deposits,
deposits with vendors and receivables from counterparties which have
no history of default. The financial assets included in the above balances
were not overdue and categorised in Stage 1 for the measurement
of ECLs (2023: except for the balance of HK$14,385,000 which was
categorised within Stage 2 for the measurement of ECLs). Where
applicable, an impairment analysis is performed at each reporting
date by considering the ECLs, which are estimated by applying the
probability of default approach with reference to the risks of default
of the counterparties. As at date of completion of the Distribution in
Specie, the probability of default applied for prepayments, deposits and
other receivables of CAP was 0.7% (2023: ranged from 0.5% to 5.2%) and
the loss given default was estimated to approximately range from 60.1%
t0 63.6% (2023: 59.1% to 63.6%).
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MBHEEBEDEBERENR
RAVLEXSEHFNENRKE
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25. Prepayments, Deposits and Other Receivables  25. HffakIH - & 4 K% H b K

(continued) K IH (4)

The movements in the loss allowance for the impairment of financial FFATERIE - R e &AM E KR
assets included in prepayments, deposits and other receivables are as HryeMEERBEFEREBEZD D
follows: T~

At beginning of year REF 751 288
Impairment losses/(reversal of impairment RESECREBBERE) -

losses), net F (187) 483
Exchange realignment FE N R (16) (20)
Derecognition of subsidiaries upon completion 52X B ¥ 2 Ik 15 BUH 78 37

of the Distribution in Specie Ff B A & (548) =
At end of year RE R = 751

R RN ERAT
R Cness 175
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26. Financial Assets at FVTPL

176

26. AP HES AR &l

% E

Financial assets tREE

Unlisted funds, at fair value FEMES RATE @) 15,413 41,638

Listed equity investments, at fair value TTRERE  EAFE (b) 13,340 123

Derivative component of unsecured notes #EEEZE 2 TE T EEH S 31 - 5,456

Put options Rt B @ = 232

Total @ Et 28,753 47,449

Notes: B 5%

(a) The above unlisted fund investments were mandatorily classified as (a) FHFELFTESEEWERE DA
financial assets at FVTPL as their contractual cash flows are not solely REAFTELKERAKRZ2®E
payments of principal and interest. E REAERBHERENAGNRS

MEWHFERBERERFE -
The unlisted funds with a fair value of HK$15,413,000 (2023: HK$41,638,000) BRR-_ZE-_MF=RA=+—B2Z3¥
as at 31 March 2024 that are determined based on the quoted market prices W E S 2R FE15413,000% T
provided by fund administrators with reference to prices derived from the (ZZT = = F:41,638000% 7T) 1R
over-the-counter market and the fair value of the remaining unlisted funds BRESEBARBEZABRTE
was determined with reference to valuations performed by CHFT Advisory KL2EREBBINZGTHZERE
and Appraisal Limited, an independent professionally qualified valuer, at “ETE HTHEEITESZATE
31 March 2024 and 2023, based on the discounted cash flow model by 2 ERBLIBESERME
applying observable inputs including interest rates and the value of the MEHZATHEERAAR-E
underlying asset. —MERZZE-_=F=ZA=+—H
EREATEHEREABEBERN
XREBEEBER)TRRERE
BRI 2 HEET
At 31 March 2024, no unlisted fund investments that are denominated other RZZE-_NMF=ZA=+—0 "  #&
than the functional currencies of the respective group entities. ERAEHEEEERINESE N
IEMAEZHEIITESKRE -
At 31 March 2023, the unlisted fund investments that are denominated in RZZTEZ=F=ZA=+—8" K
USD, other than the functional currencies of the respective group entities, FREEERDEERUIICZE
amounted to HK$41,638,000. EETEZHELITESRER
41,638,000 7T °

(b)  The above equity investments were classified as financial assets at FVTPL as by LK ERESPEAREATFEL
the Group has not elected to recognise the fair value gain or loss through B ARZemEE REAAR
other comprehensive income. SEYEERELEMEEmK SR

RATFEKZSKERS -
() At 31 March 2023, the Group had put options to require the non-controlling (@ RZTEZ=F=ZA=+—H Fx&

shareholder of Kingtex and Jet Success, subjected to certain exercise
conditions, to purchase all equity interests held by the Group in each of
Kingtex and Jet Success and shareholder’s loan granted to each of Kingtex
and Jet Success by the Group at the consideration of all monies that the
Group has paid or advanced to Kingtex and Jet Success.
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27. Cash and Cash Equivalents, Restricted Bank 27. B & KBl & %HIEH - 2R

Balances and Pledged Deposits

) SRAT 45 % DA K 3K 40 47 5k

Cash and bank balances Be RIIRITHE &% 114,732 466,068
Time deposits TE B 17 3K 44,681 106,305
Subtotal INEF 159,413 572,373
Less: Restricted bank balances PR B R 1T 4 B - (12,174)
Pledged deposits BEHEBER (4,444) (33,496)
Included in assets of a disposal FALHERAREE
company = (834)
Cash and cash equivalents RekBe&ERIEHR 154,969 525,869

Notes:

(a) As at 31 March 2023, according to the relevant mortgage facility
agreements signed by certain subsidiaries of the Group with their banks,
the relevant subsidiaries are required to place at designated bank accounts
certain amounts as deposits for potential default of mortgage loans
advanced to property purchasers by the relevant banks. These guarantee
deposits will be released by the relevant banks after the property
ownership certificates of the relevant properties are passed to the property
purchasers.

(b) As at 31 March 2024, the bank balances amounting to HK$4,444,000 (2023:
Nil) were pledged to a bank for bills payables of the Group amounting to
HK$4,444,000 (2023: Nil) (note 29). As at 31 March 2023, the bank balances
amounting to HK$33,496,000 were pledged to a bank to secure certain
bank borrowings granted to the Group (note 32).

At the end of the reporting period, the cash and bank balances of
the Group denominated in RMB amounted to HK$20,757,000 (2023:
HK$326,267,000). The RMB is not freely convertible into other currencies,
however, under Chinese Mainland’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and Payment of
Foreign Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorised to conduct foreign
exchange business.

Cash at banks earns interest at floating rates based on daily bank deposit
rates. Short-term time deposits are made for varying periods of between
one day and six months depending on the immediate cash requirements
of the Group, and earn interest at the respective short-term time
deposits rates. The bank balances and time deposits are deposited with
creditworthy banks with no recent history of default.

(a) RZEZ=F=A=+—8" &K
AEBETHEBRARELRITE
UZHBEBRERGE ZEE
EHBERARATN —TE2ERIE
ERTEPIEAKRS - BEBIE
TRAAEERRIBERZVEE
RIEHER - ZBERESTERS
REEMECEEFEIMEE
R E R ITRRBR ©

by HRZ-ZZTE-—_mWEFE=A=+—8"
17 &5 #:4,444,0000% T(=Z T =
FEERAEB I RENER
4,444,000 T (ZTZ=F : &)(H
H2O)EBEF —MERT e R=2F
Z=F=ZA=+—8"  RIT&EH
33,496,000 7L & F — R 1T
LRERTFAEEZETRITEE
(M 5E32) »

[ &

REBERAR REEAARKFE
Z B & R IRITH 88 520,757,000 7T
(ZZ Z =% :326,267,000% 7T) = A
REIATEMABBEMES - &
i AR 4R o B A O E IR R D)
R(HEE - SERNEERRE)
AEEAEBEREREIIEED
ZHRITBARBRABEMEY -

RITERBRREEZARITERNE
FEZFENRERRAL - ST
PERZEFARNF -REXRHE
B BASEZAKRESHERME
I 17 48 78 2 H1 T B 73 AR R R AR A
B ROTEHREEBEFEFOERR
MHEENESRAEERFZRIT -

SRR ERARAT
T e meey 177
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28. Assets Classified as Held for Sale and Assets
Liabilities of A Disposal Company

178

and

28. BB FEMEZE E K
A EE & ATE

Assets classified as held for sale PHEABELEEE
Non-current assets classified as DERAFIEEEERSD

held for sale BE

— Property, plant and equipment — ¥ BEKIXK @) 28,828 25,076

— Investment properties — REWE (b) 38,000 =
Assets of a disposal company HEARZEE

- Billion Good — = (@] - 71,894
Total @Et 66,828 96,970
Liabilities of a disposal company HEARZAE

- Billion Good — K= (@] - 1,203

Notes: B 5%

(a) On 15 March 2024, the Group entered into a sale and purchase agreement (a) R-ZE-_NFE=ZA+RHHE  AEH
with an independent third party to dispose of a property classified as B—2BIYFE=FILEEHZ
leasehold land and buildings included in property, plant and equipment DHESBEREE T oW EN
at a consideration of HK$41,000,000. The transaction was completed on 17 BREtADE BEEREKEBEZETF
May 2024. K {8 A41,000,000/ T - ZXHE

RZZE_MERATEATK -
On 31 March 2023, the Group entered into a sale and purchase agreement RZZE_=ZF=ZR=+—H X&
with an independent third party to dispose of a property classified as BE-EZBYE=FTVLEEW
leasehold land and buildings included in property, plant and equipment FOUNRESEAREELHIZY
at a consideration of HK$66,800,000. The transaction was completed on 30 EURSFAME BERRZHZIEZ
June 2023. F R 1& 566,800,000 7T ° %Z X
SER-T_=F~A=tB=X -
(b)  On 31 January 2024, the Group entered into a sale and purchase agreement (b)) RZZE-_ME-RA=+—-H £&§

with an independent third party to dispose of a property classified as
investment properties at a consideration of HK$38,000,000. The transaction
was completed on 2 May 2024.

Wai Yuen Tong Medicine Holdings Limited
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28. Assets Classified as Held for Sale and Assets 28. ¥ A ifEE2&EAE KT

and Liabilities of A Disposal Company (continued) ATl & E KAl )

Notes: (continued) B 5 : (BR)

(©  Billion Good was disposed of during the year ended 31 March 2024. (€0 #HERBE_T_NE=A=+—
Further details of the disposal are disclosed in note 39 to the consolidated ALEFEERLEE FRLESEHE
financial statements. The assets and liabilities of Billion Good (excluding CE—SBHABERERGEEMB R
inter-company loans and amounts due from/to group companies which are K39 - HER_T_=F=A
eliminated on consolidation) as at 31 March 2023 are as follows: E+—BZEERBBEATBER

GANRBYE Y KERD A
B3R M A 4R 2 R BOR)
mT

Assets BE
Investment properties KREMHE 71,000
Trade receivables B 5 e W kA 60
Cash and bank balances Re RRITER 834
Assets of a disposal subsidiary classified as held forsale H#EAFIEHEZ LEHBRAREE 71,894
Liabilities BfEF
Other payables and accruals Hip BT RIE R ETE A 189
Deferred tax liabilities EEFIEBAR 1,014
Liabilities of a disposal subsidiary classified as DERBEHEZHENBAREE
held for sale 1,203
Net assets directly associated with HEENBAREEREACEEFE
the disposal subsidiary 70,691
At 31 March 2024, the Group’s assets held for sale with an aggregate RZTZZWMF=A=+—HB ' 4K&
carrying amount of HK$66,828,000 (2023: HK$96,076,000) were pledged B m 42 & 566,828,000/8 L (=&
to secure general banking facilities granted to the Group. The charges on Z =% :96,076,000 L) 2 EH &
the Group's investment properties and property, plant and equipment BEERDEETAEE Z—RE
classified as held for sale had been released on 2 May 2024 and 17 May TEEELER -XEESERE
2024, respectively, upon partial repayment of the related secured bank EHECREMEUARDE  BE
loans. REZEFRESNN T _MF

hTAZBR-_ZE-_MERA++RAE
EBROHBEEERRTEREHER -

T EHEEERBR AT
jkin LT BT T
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29. Trade and Bills Payables

180

29. B 5 Ak sk I B M A 5 R

Trade payables B HENIE 26,463 79,489
Bills payable BT R & 4,444 -
Total #Et 30,907 79,489

An ageing analysis of trade and bills payables as at the end of the
reporting period, based on the invoice date, is as follows:

RBEERREREZAHEIIN S
JE A~ 3R 1R 2 E AT R B 9 BR iR 9 T 40
T

Within 1T month &8 AR 13,817 29,259
1 to 3 months 12318 A 4,234 11,236
Over 3 months but within 6 months HBiB3E AEEeE A UK 1,364 1,117
Over 6 months B iBofE A 11,492 37,877
Total M 30,907 79,489

The trade payables are non-interest-bearing. The bills payables of
the Group are secured by the Group's bank balances (note 27(b)) and
property, plant and equipment (note 15) and interest-bearing at 2.45%
per annum (2023: Nil). The trade and bills payables have an average term
of 30 to 360 days. The Group has financial risk management policies in
place to ensure that all payables are within the credit time frame.

Wai Yuen Tong Medicine Holdings Limited
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30. Other Payables and Accruals/Contract Liabilities ~ 30. 3 fi1 B £} 5% 36 K% W5t # A1~
AR

Receipts in advance T8 U 3k 18 1,118 201,721
Rental and other deposits received ElHEeRkEMES 12,268 102,021
Contract liabilities EHAaE (@) 12,020 175,870
Refund liabilities BREE 1,194 2,114
Other payables H fth & 1 FIE (b) 29,773 250,181
Accruals EstER 56,430 82,987
Lease liabilities HEaRE 17(b) 99,120 117,767
Subtotal INEF 211,923 932,661
Less: Portion classified as non-current WD EARERBEEE
liabilities b (51,220) (66,403)

Portion classified as current liabilities NEARDAGERD 160,703 866,258
Represented by: ¥
Contract liabilities AHAaE 12,020 175,870
Current portion of other payables and HENREREFER

accruals Z e E D 148,683 690,388
Portion classified as current liabilities DEARDEABERD 160,703 866,258
Notes: B 2
(a) Details of contract liabilities are as follows: (a) EHEBEFBRT:

Advances received from customers GE-I=L ¢Y:0F-F ¢
Sale of goods HEED 12,020 9,774 9,240
Sale of properties HEME - 166,096 233,727
Total Felay 12,020 175,870 242,967
Contract liabilities include advances received from customers in relation ARNEAGEEEREETEERRK
to sales of Chinese and Western pharmaceutical and health food products R ME MR TP WK 2R R
and advances from buyers in connection with the Group's pre-sales of EHRAEEREMERBERN
properties. Decrease in contract liabilities during the year was due to the BR - FRAENEBERITEARE
sales of properties recognised during the year and the derecognition of the NEBEREENERTRKEY D
CAP Group upon completion of the Distribution in Specie. REBEHERTPHEE R KB A
B o

(b)  Other payables are non-interest-bearing and are normally settled within by EtEMREBERGTS BEE—F

one year. NEETE ©

RrTE 2 B AR AT
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. SRR R

31. Unsecured Notes

Unsecured Notes 2024, liability component 1% 2024 - 125,189
“ECMFEEERERE BEHS —E-pE
On 19 May 2014, CAP established a HK$1,000,000,000 medium term RZE—WFEFRA+NAB - FER

note program. The notes issued under the program were listed on the
Stock Exchange by way of debt issue to professional investors only. The
interest on the notes was payable annually in arrears at the interest rate
of 1% per annum.

CAP issued 40 batches of notes with a total principal amount of
HK$400,000,000 which bore interest at 1% per annum in 2014 (the
“Unsecured Notes 2024"). The original maturity date of the entire
Unsecured Notes 2024 would be matured on 30 September 2024.

Details of the Unsecured Notes 2024 are as follows:

Redemption period by CAP: Three specified redemption dates from 31
December 2023 to 30 June 2024

Redemption amount on the maturity date: 96.85% of the principal
amount

CAP had repurchased and cancelled the Unsecured Notes 2024 in
an aggregate principal amount of HK$250,000,000 in prior years. As
at 31 March 2023, a principal amount of HK$150,000,000 remained
outstanding.

During the year and before the completion of the Distribution in
Specie, CAP repurchased and cancelled the Unsecured Notes 2024 in an
aggregate principal amount of HK$150,000,000 (2023: HK$140,000,000).

The interest expenses on the Unsecured Notes 2024 were calculated
using the effective interest method by using the effective interest rate
of 11.1% per annum.

Wai Yuen Tong Medicine Holdings Limited
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31. Unsecured Notes (continued) 31, IR IR w0
The fair value of the unsecured notes had been split into the liability and EERZEZATFERVAERE
derivative components at initial recognition and their movements are as ERORBERITEIAERNS - H
follows: BEmMT

At 1 April 2022 R-ZE-__FMA—H 219,497 (9,849) 209,648
Accretion of interest ZIEFE 19,826 = 19,826
Interest paid RSP (1,898) S (1,898)
Early redemption REER (112,236) 4,755 (107,481)
Fair value gain NS R = (362) (362)
At 31 March 2023 and 1 April 2023 RZEZ=F=HA=+—H

;rE—E-_=FmMA—H 125,189 (5,456) 119,733
Accretion of interest Z2IEHE 8,848 - 8,848
Interest paid [RENEIESS (924) = (924)
Early redemption REED (133,113) 2,677 (130,436)
Fair value loss ~NEEEE - 2,779 2,779
At 31 March 2024 RZZTZWEFE=A=+—H - - -

I EE ERARAT
WEREEERERS 183
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32. Interest-Bearing Bank and Other Borrowings 32. wHE SRAT B At B

Current:
wE:
Bank loans — secured HIBOR+(1.6t02)  On demand/ 165,416 HIBOR+(1.08t0 2)/  On demand/ 534,481
2024-2025 RMB base lending ~ 2023-2024
rate+(0 to 1.05)/Fixed
rate of 147 t0 7.35
ROER—FER ERBTRAEREy REBERE/ BERTRAEREL HNEEZRE/
(1.6EZ2E) =—Z-m%Z (108EZ2E)/ ZT-=%%
ZEChE ARBEEERF R+ ZT-MF
(0EZ105E) /BT
F&147B Z735E
Long-term bank loans repayable on HIBOR+1.6  On demand 19,333 HIBOR+(1.65t02)  On demand 74210
demand — secured
RERTER REEEXE FRATAERE+ REEZRE EREROTRAERET REEZXE
BE—FHER 1.6E (165EZ2E)
Other loan — unsecured N/A  N/A - Fixed rate of 730 2023 5699
EnER— BER T#ER THER ETHx730E =—T==F
Subtotal 184,749 614,390
N
Non-current:
Eik
Bank loans — secured HIBOR+1.8  2025-2026 276,200 HIBOR+ (1.08t0 1.56)/ 20242029 907,272
RMB base lending
rate+1.05/
Fixed rate of 7.35
RITER—BER ERBTRERE+ —T-1%%Z ERRIAERE+ —E-mEZR
18E Z—B-XE (L08EZE156E)/ ZFZNF
ARBEEEGHF %
+1.058 /B e Fl%
735
Subtotal 276,200 907,272
Pt
Total 460,949 1,521,662
&3t
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32. Interest-Bearing Bank and Other Borrowings  32. #h& 847 K& H Ml fif £ (a0

(continued)

Analysed into: "W A:
Bank loans repayable: RTIFHERZRITER:
Within one year or on demand —F AR B R
(Note (a)) (B 3% @) 184,749 608,691
In the second year EF 13,600 213,781
In the third to fifth years, FE=-FZAF
inclusive (BIEERME) 262,600 672,976
Beyond five years RENUE - 20,515
Subtotal NeEF 460,949 1,515,963
Other loan repayable: RTINFHER EMER:
Within one year —FR - 5,699
Total “E 460,949 1,521,662
Notes: i
() As further explained in note 47 to the financial statements, the Group's term (a N OBY W R M RE4VET #E — &
loans with an aggregate amount of HK$29,000,000 (2023: HK$120,681,000) B2 A% B 42 % 529000000
containing an on-demand clause have been classified as current liabilities BT (ZF = =% :120,681,000%
of which HK$9,667,000 (2023: HK$46,471,000) are repayable within one year TIZEHERH AR EEERE
based on the respective loan agreements. For the purpose of the above BREF BE2ERATHARE
analysis, the loans are included within current interest-bearing bank and H H9,667,0008 T(Z T = =4
other borrowings and analysed into bank and other borrowings repayable 46,471,000 7T) R E =X B W E X
within one year or on demand. MEBEAR-—FRNEE - LD
MmE  ZFERFARBDALR
TREMEERN TER-FRAK
RERERREE ZRITREMD
EEEITDHN -
At the end of the reporting period, the maturity profile of interest-bearing RBEBHR FERTREME
bank and other borrowings based on the scheduled repayment dates set ERBERBEMEA 2 EER
out in the loan agreements is as follows: HHE 2B MEAARNT
Bank loans repayable: RTHNERERZFRTER:
Within one year —F R 165,416 534,481
In the second year FoF 23,267 224,241
In the third to fifth years, inclusive EZZRF(BREEERE) 272,266 736,726
Beyond five years RFEMNUE - 20,515
Subtotal NEE 460,949 1,515,963
Other loan repayable: RTHNEHERHMER:
Within one year —F R - 5,699
Total w@Et 460,949 1,521,662
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32. Interest-Bearing Bank and Other Borrowings
(continued)

186

Notes: (continued)

(b)

Certain bank loans of the Group are secured by the Group's property,
plant and equipment (note 15), owned investment properties and certain
rental income generated therefrom (note 16), financial assets at FVTOCI
(note 19), properties held for sale (note 21), pledged deposits (note 27),
assets classified as held for sale (note 28) and the equity interests in certain
subsidiaries of the Company (note 1).

As at 31 March 2024, all bank loans of the Group bear interest at floating
interest rates (2023: except for bank loans of HK$204,267,000 and other
loan of HK$5,699,000 which bear interest at fixed rates, all bank loans bear
interest at floating interest rates).

The carrying amounts of the Group's bank and other borrowings which are
denominated in the following currencies are as follows:

32.

af R AT B 3L Ath £ 8 ()

(b)

(0)

(d)

2

s ()

AEEETRITERDIALEH
ZWE - BEREE M ES) M
BEREMERAEELAZETHE
ERAGIFEIS)  BAFELH
thzERE ARz emEE (M
19 HEHEWEME2D B
ERFERME27) 2BERFHEL
EZEE(MEB)RNRARRET
P/ 2 ) e S 4 (BT ) RS9 -

R-ZTE-_WmWE=ZA=Z+—H" &
SERMARTEXRHUZFHA
R BE(CE_=ZF BETE
3K204,267,000% T &k H # B &
5,699,000 7t T 1% & & F &+ 2
S FRAERITERAUEEF KT

B)e

AEEUTIEEHEZRTR
Httfe B2 BREEWT :

HKS BT 460,949 961,701
RMB AR® = 559,961
Total #Et 460,949 1,521,662

The agreements governing the bank loans of the Group contain conditions
and events of default customary for such financings. Certain bank loans
amounting to HK$276,200,000 (2023: HK$248,717,000) which were classified
as non-current liabilities as at the end of the reporting period also
contain financial covenants including leverage ratios, loan-to-value ratio,
minimum consolidated tangible net worth and minimum interest reserve
requirements with respective applicable test dates of each year until
maturity. The Group has complied with the covenants under the relevant
facility agreements as at 31 March 2024.
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33. Deferred Tax

The movements in deferred tax liabilities and assets during the year are

as follows:

Deferred tax liabilities

33. EHEHLIA

Notes to Financial Statements (Continued)
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FRARCEHBREEREEZEDMN

T

EEBHAE

At 31 March 2022 R-Z--Ff=fA=1+—-AH - 33912 512,780 124,623 671,315
Effect of adoption of amendments to RREBGHENER 2B

HKAS 12 (note 2.2(d)) Kz g2 (HE220) 4,368 - - - 4,368
At 1 April 2022 (restated) RZF-—FNMA-RA(EE) 4,368 33912 512,780 124,623 675,683
Disposal of a subsidiary (note 39) & — R B 2R (1 E39) - o) - - ©)
Deferred tax credited to profit or loss FRARBHRRIAZELHE

during the year (restated) (mE5) 716 (6,205) (10,439) (10,146) (26,074)
Exchange realignment (restated) EXAE(EEY) (328) - (30,495) (19,121) (49,944)
At 31 March 2023 and 1 April 2023

(restated)

(B E3)) 4,756 27,698 471,846 95,356 599,656

Disposal of a subsidiary (note 39) & — BB A & (B E39) - (2,065) - - (2,065)
Deferred tax credited to profit or loss FARBHERIAZEEHRE

during the year (3,160) (2,247) (21,773) 20,258 (6,922)
Derecognition of subsidiaries upon TREND RKEBAER

completion of the Distribution in WEAR

Specie (1,393) - (437,991) (112,772) (552,156)
Exchange realignment ERAE (153) - (12,082) (2,842) (15,077)
Gross deferred tax liabilities at RZZEZME=A=+—-A2

31 March 2024 ERHEARLE 50 23,386 - - 23,436
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33. Deferred Tax (continued)

The movements in deferred tax liabilities and assets during the year are

as follows: (continued)

Deferred tax assets

33. ¥EREBEIH ()

FREEHRBREREEZEBHMNT
(%&)

EEBHEE

At 31 March 2022 RZF-—f=fA=+-AH - 28,861 48 155 29,064
Effect of adoption of amendments to RREBGHENER 2B

HKAS 12 (note 2.2(d)) Kz H28(MH22d) 4,368 - - = 4368
At 1 April 2022 (restated) WZZZ__FWA-R(KEF) 4,368 28,861 48 155 33432
Disposal of a subsidiary (note 39) & — R B 2R (1 E39) - o) - - ©)
Deferred tax credited/(charged) to profitor  ERREBHERHA/GIK)ZE

loss during the year (restated) ERE(EEF)) 716 7,193 - (108) 7,801
Exchange realignment (restated) EXAB(EES]) (328) - - - (328)
At 31 March 2023 and 1 April 2023 ZE-ZFEZA=1+-BR=

(restated) F=FWA-A(KES) 4,756 36,045 48 47 40,896
Disposal of a subsidiary (note 39) HE—RM B AR (M E39) - (1,051) - - (1,051)
Derecognition of subsidiaries upon TRENHRATHERNE

completion of the Distribution in NG|

Specie (4,726) (4,768) = = (9,494)
Deferred tax credited/(charged) to profitor  £RRBRRFA /(IR 2

loss during the year BEHE 140 9,335 - 4 9,479
Exchange realignment EXAE (120) 49 - - (71)
Gross deferred tax assets at 31 March 2024 RZZZMF=A=+—-HZ

ELEHEEELE 50 39,610 48 51 39,759

For presentation purposes, certain deferred tax assets and liabilities
have been offset in the consolidated statement of financial position.
The following is an analysis of the deferred tax balances of the Group for
financial reporting purposes:

REWMBMME  ATEEHEE
ERABREESEAHBMRAERAE
85 o AT A AN 5 B /Y IR S B IR A R
R BHMEBNMSIEHH D

Net deferred tax assets recognised in the REEEMBARRARANEREIR

consolidated statement of financial position ERIBEEFE 17,685 11,633
Net deferred tax liabilities recognised in the RiRa BRI RAERD

consolidated statement of financial position EHBEBFE (1,362) (569,379)
Net deferred tax liabilities included in a disposal st AEERR ZELEF EEE

company (note 28) F 88 (B 5£28) - (1,014)
Net deferred tax assets/(liabilities) ELEREBEEE (BF)FHE 16,323 (558,760)
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Notes to Financial Statements (Continued)

33. Deferred Tax (continued)

At the end of the reporting period, the Group has unused tax losses
arising in Hong Kong of HK$802,816,000 (2023: HK$902,952,000) that
are available indefinitely for offsetting against future taxable profits
of the companies in which the losses arose. Except for tax losses of
HK$240,061,000 (2023: HK$218,455,000) which have been recognised
as deferred tax assets, deferred tax assets have not been recognised
in respect of the remaining amount of HK$562,755,000 (2023:
HK$684,497,000) due to the unpredictability of future profit streams. The
Group also has unused tax losses arising in Chinese Mainland and Macau
with an aggregate amount of HK$51,341,000 (2023: HK$336,765,000)
that will expire in one to five years for offsetting against future taxable
profits. Except for tax losses of HK$403,000 (2023: HK$403,000) which
have been recognised as deferred tax assets, deferred tax assets
have not been recognised in respect of the remaining amount of
HK$50,938,000 (2023: HK$336,362,000) due to the unpredictability of
future profit streams.

Pursuant to the PRC Corporate Income Tax Law, a 10% withholding tax
is levied on dividends declared to foreign investors from the foreign
investment enterprises established in Chinese Mainland. A lower
withholding tax rate may be applied if there is a tax treaty between
Chinese Mainland and the jurisdiction of the foreign investors. For
the Group, the applicable rate is 10% (2023: 5% to 10%). The Group is
therefore liable for withholding taxes on dividends distributed by those
subsidiaries established in Chinese Mainland in respect of earnings
generated from 1 January 2008.

At 31 March 2024, there was no significant temporary differences
associated with investments in subsidiaries in the PRC for which deferred
tax liabilities have not been recognised.

At 31 March 2023, the aggregate amount of temporary differences
associated with investments in subsidiaries in Chinese Mainland
for which deferred tax liabilities have not been recognised totalled
approximately HK$336,832,000. In the opinion of the Company’s
directors, the Company is able to control the timing of the reversal of
the temporary difference and, accordingly, the Group has taken into
consideration, among others, the probability the temporary difference
being reversed in the foreseeable future, and recognised for withholding
taxes that would be payable in the foreseeable future on distribution
of unremitted earnings by the Company’'s subsidiaries established in
Chinese Mainland in respect of earnings generated.

There are no income tax consequences attaching to the payment of
dividends by the Company to its shareholders.

SA 5 e % B wE )
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33. EAEBEIH (1)

REEHR XEBEREBELE
7 A& BB #1818 A802,816,000
B or(Z T = = 4 :902,952,00078
) AEREBEEBELEREBE
ZRBZARKERB HF - BRI IB
&5 $8240,061,0008 T(ZE = =4 :
218,455,000/ 70) E R A& IE L 18
BEMN BRRREFKRETAE
FF 0 B R B B &R B8 49562,755,000
BT (Z T Z = F 6844970008
TBRELEHRIEEE - KK ER
ERPERMERRPEAZRE A
jFR HEBERES /\51 341 OOO/% TE(— =
— = £ :336,765,000/ JT) v A] A 1E
HERRERB EF - AR —
hE RN E M o B B I8 & #8403,000
BT (Z T = =4 : 403,000 ) 2
ﬁi%ﬁiﬁﬁﬁﬁﬂ' R 2R

m ) ROJR S AT FE R - Bk R B B ER
%ﬁ #950,938,000% T (Z T = = F:
336,362,000/ JT) #E R & FH &
7 o

BEFBECEMESHE RPBERA
MY ZHERESEREIINE
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BHABREAION(ZE_=ZF:5%=
10%) - At AEBAgp@EHERP
AR LI ZHBARRAE-ZEE
NE—A—BERE4AZEBADIKZ
BB BB o

RZE-_MF=ZA=+—HB HE
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BEfBARIZIREABZENY N
EEE o
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34. Share Capital 34. A

Shares & 13

190

Authorised: JETE
60,000,000,000 ordinary shares of HK$0.01 60,000,000,0000% & A% 0.017%
each T2 E R 600,000 600,000
Issued and fully paid: EEITRER:
1,171,102,888 (31 March 2023: 1,204,642,888) 1,171,102,888f& (=&
ordinary shares of HK$0.01 each Z=%=ZRA=+—81:
1,204,642,8880% ) & A% 0.01
Bz EimRk 11,711 12,046
During the year, the movements in the share capital and share premium FA - ARAREARKRD EERZ
account of the Company were summarised as follows: BEHEmmT

At 1 April 2022 RZE-ZZF#MA—A 1,231,642,888 12,316 2,106,799 2,119,115
Cancellation of shares repurchased (Note (i) # $52 8 B & 4 (3£ () (27,000,000) (270) (9,690) (9,960)
At 31 March 2023 and 1 April 2023 RZF-Z=F=A=+-BR=%
—=f#MA-A 1,204,642,888 12,046 2,097,109 2,109,155
Cancellation of shares repurchased (Note (i) # $52 8 B 4 (3£ () (33,540,000) (335) (14,393) (14,728)
Share premium reduction (Note (i) B AR £ 3% 1B (F 3 i) - - (950,000) (950,000)
At 31 March 2024 RZE-mE=A=+—-A 1,171,102,888 11,711 1,132,716 1,144,427
Notes: o AE
(i) The Company repurchased 33,540,000 (31 March 2023: 27,000,000) of its 0] FRNARARBZAEGDE
shares on the Stock Exchange at a total consideration of HK$14,728,000 (31 33,540,000 (= & = = F = A
March 2023: HK$9,960,000) during the year. The repurchased shares were =+ —H :27000,0000%) i% 15 - 42
cancelled during these years. RIEH14,728000B T (ZT=-=F

= A=+ —H:9960,000% ) °
EREROHNZASFEDETNH -

(ii) Pursuant to a special resolution passed by the shareholders of the Company (i) BEAATDBREARZZT-_NFE=A
at the special general meeting held on 7 March 2024, an amount of +tHBTHOREFIASLEB
HK$950,000,000 standing to the credit of the Share Premium Account was WERRFER  BEBEQREF46
reduced in accordance with section 46 of the Companies Act and Bye-law 16 B X A A8 B S 616 - HIRURR 19 08
6 of the Bye-laws and that the credit arising therefrom be transferred to the BER 2 E R $%950,000,000% 7T -
contributed surplus account. WHAMEENERERAETRR

Share options B IR A

Details of the Company's share option scheme are set out in note 35 to ARRzBERESE 2FEHNY

the financial statements. R F35 -
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35. Share Option Scheme

The Company’s Share Option Scheme

On 22 August 2013, the Company adopted a share option scheme (the
“2013 Scheme”). The 2013 Scheme will remain in force for a period of 10
years from that day, unless otherwise terminated earlier by shareholders
in a general meeting.

Following the expiry of the 2013 Scheme during the year ended 31
March 2024, the Company adopted a new share option scheme (the
“2023 Scheme”) on 22 August 2023. The exercise period of the share
options granted is determinable by the directors, and commences after
a vesting period of one to three years and ends on a date which is not
later than five years from the date of offer of the share options or the
expiry date of the 2023 Scheme, if earlier.

The 2023 Scheme is for the primary purpose of providing incentives or
rewards to selected eligible persons for their contribution or potential
contribution to the Company and its subsidiaries.

Pursuant to the 2023 Scheme, share options may be granted to any
Director or proposed Director, employee or proposed employee, of
the Company or its subsidiaries or any Director or proposed Director,
employee or proposed employee of the holding companies, fellow
subsidiaries or associated companies of the Group to let them subscribe
for shares in the Company at a consideration equal to the higher of the
closing price of the shares of the Company on the Stock Exchange at
the date of offer of grant, the average closing price of the shares of the
Company on the Stock Exchange for the five trading days immediately
preceding the date of grant of the options and the nominal value of the
shares of the Company.

Options granted must be taken up within 30 days from the date of grant,
upon payment of HK$1. Options may be exercised at any time from the
date of grant of the share options up to the tenth anniversary of the
date of grant as determined by the directors at their discretion.

The maximum number of shares of the Company in respect of which
options may be granted, when aggregated with any other share option
scheme of the Company, shall not exceed 10% of the issued share
capital of the Company from time to time excluding any shares issued
upon the exercise of options granted pursuant to the 2023 Scheme.
Notwithstanding the foregoing, the shares which may be issued upon
exercise of all outstanding options granted and yet to be exercised
under the 2023 Scheme shall not exceed 10% of the shares in issue as at
the date of approval of the 2023 Scheme limit or as refreshed from time
to time.

The total number of shares in respect of which options may be granted
to an eligible person under the 2023 Scheme within any 12-month
period is not permitted to exceed 1% of the number of shares of the
Company in issue at any time.

There are no cash settlement alternatives. The Group does not have
a past practice of cash settlement for these share options. The Group
accounts for the 2023 Scheme as an equity-settled plan.

Share options do not confer rights on the holders to dividends or to
vote at shareholders’ meetings.
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35. Share Option Scheme (continued)

192

The Company’s Share Option Scheme (continued)
No share option has been granted till 31 March 2024 since the adoption
of the 2023 Scheme and 2013 Scheme.

There were no share options granted, exercised, lapsed or cancelled
during the years ended 31 March 2024 and 2023.

There was no share-based payment recognised during the years ended
31 March 2024 and 2023.

CAP’s Share Option Scheme

CAP adopted a share option scheme (the "CAP 2022 Scheme”)
with the approval of the shareholders of CAP at the annual general
meeting of CAP held on 26 August 2022 for the primary purpose of
providing incentives and recognition to eligible participants (the “CAP
Participants”) to take up options for their contribution or potential
contribution to the CAP and its subsidiaries (collectively referred to as
the “"CAP Group”) with the same terms as the share option scheme (the
“CAP 2012 Scheme") adopted by CAP on 3 May 2012.

CAP Participants include directors of the CAP Group, including
independent non-executive directors and employees, who work for any
member of the CAP Group and/or any person or entity that provides
services to any member of the CAP Group. The CAP 2022 Scheme
became effective on 26 August 2022 and will remain in force for a
period of 10 years to 25 August 2032.

Under the CAP 2022 Scheme, the board of directors of CAP (the “CAP
Board") may grant share options to the CAP Participants to subscribe
for the Shares. The offer of a grant of share options must be accepted
by the relevant CAP Participants within 14 days after the date of grant
upon payment of a consideration of HKS1 for each lot of share options
granted. The exercise price is to be determined by the CAP Board and
shall not be less than the highest of:

(@)  the official closing price of the shares of CAP as stated in the daily
quotations sheet issued by the Stock Exchange on the date of
grant, which must be a business day;

(b)  the average closing price of the CAP Shares as stated in the daily

quotations sheets issued by the Stock Exchange for the five
business days immediately preceding the date of grant; and

() the nominal value of a share of CAP.
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Notes to Financial Statements (Continued)

35. Share Option Scheme (continued)

CAP’s Share Option Scheme (continued)

Pursuant to the CAP 2022 Scheme, the maximum number of shares
in CAP in respect of which options may be granted when aggregated
with any other share option scheme of CAP is not permitted to exceed
995,306,782 shares, representing approximately 10% of the issued share
capital of CAP as at the date of this report. Subject to the approval of the
Shareholders of CAP at general meeting, the CAP Board may refresh the
limit at any time to 10% of the total number of CAP’s shares in issue as
at the date of approval by the shareholders of CAP at general meeting.
Notwithstanding the foregoing, the shares of CAP which may be issued
upon exercise of all outstanding options granted and yet to be exercised
under the CAP 2022 Scheme and any other share option schemes of
CAP at any time shall not exceed 30% of CAP’s shares in issue from time
to time.

The number of shares of CAP in respect of which options may be
granted to the CAP Participants in any 12-month period up to and
including the date of grant shall not exceed 1% of the total number
of CAP’s shares in issue at any point in time, without prior approval
from the Shareholders. Options granted to substantial shareholders
of CAP or independent non-executive directors of CAP, or any of their
respective associates, in excess of 0.1% of CAP’s shares in issue and
with an aggregate value in excess of HK$5,000,000 must be approved
in advance by the CAP’s shareholders. There is no specific requirement
that an option must be held for any minimum period before it can be
exercised but the CAP Board is empowered to impose at its discretion
any such minimum period at the time of grant of any particular option.
The period during which an option may be exercised will be determined
by the CAP Board at its absolute discretion, save that no option may be
exercised for a period of more than ten years from the date of grant.

During the year and up to the completion date of the Distribution in
Specie, no share options were granted, exercised, lapsed or cancelled
under the CAP 2022 Scheme.

There are no cash settlement alternatives. The Group does not have
a past practice of cash settlement for these share options. The Group
accounts for the CAP 2022 Scheme as an equity-settled plan.
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35. Share Option Scheme (continued)

194

CAP’s Share Option Scheme (continued)
Share options do not confer rights on the holders to dividends or to
vote at shareholders’ meetings.

The following share options were outstanding under the CAP 2012
Scheme during the year:

35.

Ji B HE S ) ()

BN E iz BB R B ()
BREXTETHE ARRN YR K
BENBRARGLEER -

BEPFERER T —ZFiEl -
VAT B B A 70 4 1R 1A AR AT M

At beginning of year REH] 0.118 211,000 0118 226,000
Lapsed during the year RER KK 0.118 (50,000) 0118 (15,000)
Derecognition of subsidiaries 52 & ¥ 2 K 1 EUH 78 32

upon the completion of the B 8~ =1 (B 3E13)

Distribution in Specie

(note 13) 0.118 (161,000) N/A I iE A
At end of year RE R N/A REH - 0.118 211,000

The exercise prices and exercise periods of the share options
outstanding under the CAP 2012 Scheme as at 31 March 2023 are as
follows:

2023

R-BE-_=%=ZFA=+—HBFEE
Em_T—_FFF8ETHKRITE
ZBBREZITEERTESRNT

—= — =

e S

42,200 0.118
42,200 0.118
42,200 0.118
42,200 0.118
42,200 0.118

Total 211,000

mEt

* The exercise price of the share options under the CAP 2012 Scheme is

subject to adjustment in the case of rights or bonus issues, or other similar
changes in CAP's share capital.
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Notes to Financial Statements (Continued)

35. Share Option Scheme (continued)

36.

CAP’s Share Option Scheme (continued)

The fair value of the share options under the CAP 2012 Scheme granted
during the year ended 31 March 2022 was HK$21,915,000 (HK$0.097
each), of which the Group recognised a share option expense of
HK$3,838,000 (2023: HKS$4,646,000) during the year ended 31 March

2024.

Reserves

The amounts of the Group's reserves and the movements therein for
the current and prior years are presented in the consolidated statement
of changes in equity on pages 76 and 77 of the consolidated financial
statements.

(i)

(i)

(i)

(iv)

(v)

(vi)

Share premium

The share premium represents the difference between the par
value of the shares issued and the consideration received, which is
governed by the Bermuda Companies Act 1981.

Special reserve

The special reserve of the Group represents the difference
between the nominal value of ordinary shares issued by the
Company and the aggregate nominal value of the issued ordinary
share capital of the subsidiaries acquired pursuant to a group
reorganisation in 1995.

Contributed surplus

The contributed surplus represents the credits arising from the
capital reduction effected by the Company less the amount
utilised for the purpose of the bonus issue of shares by the
Company, and the amount transferred from share premium less
the amount utilised for the Distribution in Specie.

Reserve funds
Pursuant to the relevant laws and regulations in Chinese Mainland,
a portion of the profits of the Company’s subsidiaries in Chinese
Mainland has been transferred to the reserve funds which are
restricted to use.

Merger reserve

Merger reserve represents the difference between the amounts of
consideration paid and the net assets of the entities acquired by
the Group under business combinations under common control.

Capital reserve

Capital reserve represents the difference between the amounts
of net consideration and the carrying values of non-controlling
interests acquired or disposed of.

SA 5 e % B wE )
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37. Partly-Owned Subsidiaries with Material 37. Bty & Kk ¥ R HE 25 Z 38 4

196

Non-Controlling Interests i A B 2w
Details of the Group's subsidiaries that have material non-controlling BEERFEREZ Z2ANEENE
interests are set out below: DAFEBERMLOT

Percentage of equity interest held by FERBERFAZRERS L
non-controlling interests:
CAP FERER - 46.63%

Profit for the year shared by non-controlling FEPE IR = D46 2 ANFE s A

interests 19,249 23,815
Accumulated balances of non-controlling RMEBHRPREERERIETER

interests of CAP at the reporting date w2 Rt - 1,334,437
The following tables illustrate the summarised financial information of TRELATBEREREE MK E
the CAP Group which was classified as discontinued operations in the BREAEEGEMBERERS>BEAE
consolidated financial statements of the Group. The amounts disclosed RIECEEBIBE BRBEZSHER
are before any inter-company eliminations: MBREMARBEEANZ S8

Revenue for the year NFE W = 553,973 562,830
Profit/(loss) for the year NEEHEF(EE) 19,334 (5,532)
Other comprehensive loss for the year REEHMEEEE (50,346) (238,497)
Total comprehensive loss for the year AEREEEEER (31,012) (244,029)
Net cash flows from operating activities KEEBMEZREREFE 161,473 64,076
Net cash flows used in investing activities BEEMACReRE FHE (30,896) (11,069)
Net cash flows used in financing activities MEEHFACHESRERE (194,013) (145,637)
Net decrease in cash and cash equivalents RekReFRBEAM D FE (63,436) (92,630)

Current assets mENE E - 1,987,239
Non-current assets IFERBEE - 3,041,379
Current liabilities mEBaE - (1,076,262)
Non-current liabilities B aE - (1,764,144)

Wai Yuen Tong Medicine Holdings Limited
Annual Report 2024



Notes to Financial Statements (Continued)

38. Acquisition of Subsidiaries that are not

Businesses

For the year ended 31 March 2024

On 8 September 2023, the Group entered into two sale and purchase
agreements with Viva Action Ltd and Shining Sun Developments
Limited, indirectly wholly-owned subsidiaries of Wang On Properties
Limited ("WOP”, a 75% owned subsidiary of Wang On) in respect of the
acquisition of the entire issued share capital of Success Vision and Nice
Treasure and shareholder’s loans of Success Vision and Nice Treasure
owed to WOP at a total consideration of HK$78,444,000 as adjusted
based on the net asset value of the Success Vision and Nice Treasure as
at the date of completion on 25 October 2023 and 15 November 2023,
respectively. Success Vision and Nice Treasure are principally engaged
in property investment in Hong Kong. The transactions constituted
connected transactions of the Group.

The above acquisitions have been accounted for by the Group as
acquisitions of assets as the entities acquired by the Group do not
constitute a business.

The net assets acquired by the Group during the year ended 31 March
2024 are as follows:

S 85 e 2 Wt 6E )

31 March 2024 ZZE & =/A=+—H

38. JEETE Z R 2w

BE-Z-_ME=A=1+—HILEE

RZZE_=FAANE KXEEBEH
REWEARAB(EREE] B
TR T75% 2 Y BB A ) 6 A fE
2 E W B QA Viva Action Ltd &
Shining Sun Developments Limited
VMM EERE A AMKE
BMERMNBZ2HEHETREAER
BERNBERELHENRRE
W BB ART8,444,000% T - KW
ERABREXKBBSN =
FH+AZ+HEARZZ-_=F+—A
THHZEEFERAE - BEHRF
EXE2EEERTVERE - ZF
RHBRAEENBERS -

HRAREWRBEBRY TERE
B BMAKRER LK EFENE
ERBARK -

(Z_T_NF=A=1+—HILFE
AEBEBzEEFEWT:

Net assets acquired: i EEFE:
Property, plant and equipment ME- - BERSE 37,100 - 37,100
Investment properties BEYE 6,700 35,000 41,700
Other receivables H f JE Wk 1B 65 5 70
Bank balances RIT4 B4 8 312 320
Other payables and accruals HAh JEATFE R BB (496) (250) (746)
Total @at 43,377 35,067 78,444
Satisfied by: mER:
Cash Be 43,377 35,067 78,444

SRR ERARAT
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38. Acquisition of Subsidiaries that are not

39.

198

Businesses (continued)

For the year ended 31 March 2024 (continued)
An analysis of the cash flows in respect of the acquisitions of Success

Vision and Nice Treasure is as follows:

38. FEEBEZ B A wIBOE ()

BE-Z-mE=A=+—HILFE (H)
FBRRERFRIBZRSRAED
ManT :

Cash consideration ReNRE (43,377) (35,067) (78,444)
Bank balances acquired BT U B8R 17 45 84 8 312 320
Net outflows of cash and cash AAFAREEH 2 ES

equivalents included in cash flows mEZREERREER

from investing activities for the year HEREFE (43,369) (34,755) (78,124)
Transaction costs of the acquisitions FAKEEB 2 BHERE

included in cash flows from operating 2 W BE X B K AR

activities (478) (455) (933)
Total st (43,847) (35,210) (79,057)
Disposal of Subsidiaries 39. HHHE

For the year ended 31 March 2024

Details of the net assets of the subsidiaries disposed of during the
current year, other than the derecognition of subsidiaries upon

completion of the Distribution in Specie

as set out in note 13 to the

financial statements, and the financial impacts are summarised below:

BE-Z-NF=A=1+—-HLFE
RAFEHEZWE QR (MK REK
MY FET3PT B ST A E Y 0 IR 1R BUK R
RMBARBINNBEEFEFER
MBFERRNT

Net assets disposed of: FItEzEEFME:

Property, plant and equipment L E N 15 - 100,923 100,923

Investment properties TEYE 16 71,000 - 71,000

Trade receivables B 5 WK IE 9 - 9

Deferred tax liabilities REFIEAE 33 (1,014) - (1,014)
Subtotal INEF 69,995 100,923 170,918
Professional fees and expenses BEXBRARAX 1,431 2,439 3,870
Losses on disposal of subsidiaries HEMB AR ZEE 6 (2,665) (3,233) (5,898)
Total consideration HBRE 68,761 100,129 168,890
Satisfied by: wEHH

Cash R&e 68,761 100,129 168,890

Wai Yuen Tong Medicine Holdings Limited
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39. Disposal of Subsidiaries (continued) 39. HiHFRE 2 v o)
For the year ended 31 March 2024 (continued) BE-Z-MOF=ZA=+—HLEFE (H)
An analysis of the cash flows in respect of the disposals of Billion Good FHRLERERREZRERESD
and Oriental Sino is as follows: W :

Cash consideration ReNRE 68,761 100,129 168,890
Professional fees and expenses paid ENEEERAKAX (1,431) (2,439) (3,870)
Net inflows of cash and cash equivalents FhHEMHB AR ZHE S K
in respect of the disposal of ReFERBARA
subsidiaries F 58 67,330 97,690 165,020
Notes: Bt 5
(@  On 19 June 2023, the Group disposed of its entire equity interests in Billion @ RZZEZ=FXA+hB x£H
Good, a then indirectly wholly-owned subsidiary of the Company, which M—EBILE=ZFHERRAER
was holding an investment property in Hong Kong, together with the HEEZENBARKS(BE—
shareholder’s loan owed by Billion Good to the Group to an independent BEEREME )22 HRE &
third party at an aggregate consideration of HK$68,761,000. EHREARTEENRRENR -

#2 KB R68,761,000% 7T °

(b)  On 14 March 2024, the Group disposed of its entire equity interests in by KRZZ-WF=ZA+HB - ££E
Oriental Sino, a then indirectly wholly-owned subsidiary of the Company, M—EBBLE=ZHALEERARER
which was holding a property, plant and equipment in Hong Kong, WEE2EMNBRRAIRE(REE
together with the shareholder’s loan owed by Oriental Sino to the BHWE BERRMHB) 22K
Group to an independent third party at an aggregate consideration of e BERREZRAEEBENRE
HK$100,129,000. B 28 5100,129,0008 7T °

R AR AT
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39. Disposal of Subsidiaries (continued)

200

For the year ended 31 March 2023

On 22 March 2023, the Group disposed of its entire equity interests
in Sino Fame, which was holding an investment property in Hong
Kong, together with the shareholder’s loan owed by Sino Fame to the
Group to an independent third party at an aggregate consideration of
HK$48,416,000.

Details of the net assets of the subsidiary disposed of during the current
year and the financial impacts are summarised below:

39. HE B A @)

BE-ZE-_==A=t+—-AILEE
RZZEZ=F=ZA=+=H x5H
M— BB E=FHERFGEE—
BEBREME) 22 HRE  ER
EABRAEENRRER B8R
8 548,416,000/ 7T °

REAFEHEZHBEARNEEFE
HERFBEERALT

Net assets disposed of: FTEECEEFE:

Investment property wEME 16 48,800

Other payables and accruals HMENREREFER (384)
Subtotal NEE 48,416
Professional fees and expenses HEERAKAX 1,769
Loss on disposal of a subsidiary HE—RHBRARZERE 6 (1,769)
Total consideration BRE 48,416
Satisfied by: HEERA

Cash RE 48,416

An analysis of the net inflows of cash and cash equivalents for the year
in respect of the disposal of Sino Fame is as follows:

FARLEGEFZRERRSER
HARAFEZONTMAT

Cash consideration ReRE 48,416
Professional fees and expenses paid EXNEEBEARMAX (1,769)
Net inflows of cash and cash equivalents in respect of HEEMBRARZRE MRS EEEE

the disposal of subsidiaries mAEEE 46,647

Wai Yuen Tong Medicine Holdings Limited
Annual Report 2024



Notes to Financial Statements (Continued)

SA 5 e % B wE )

31 March 2024 —E-—_WF&=/=+—H

40. Notes to the Consolidated Statement of Cash
Flows

(a)

Major non-cash transactions
The Group has the following major non-cash transactions during
the year:

(i

(i)

During the year ended 31 March 2024, the Group distributed
the CAP Shares with a consolidated net asset value of
HK$810,956,000 and Wang On Shares with an aggregate
carrying amount of HKS$58,333,000 as at the completion
date of the Distribution in Specie to the shareholders of the
Company and further details are set out in note 13 to the
financial statements.

During the year, the Group had non-cash additions to lease
liabilities, right-of-use assets included in property, plant and
equipment and investment properties of HK$79,112,000,
HK$61,494,000 and HK$10,001,000 (2023: lease liabilities,
right-of-use assets included in property, plant and
equipment and investment properties of HK$68,135,000,
HK$65,434,000 and HK$2,881,000), respectively, in respect of
lease arrangements for leasehold land and buildings.

40. %6 Bl e B R EE

(a)

TEFRERS
AEBFAZEIEZFRERS
mE

(i)

(i)

T EHERZERBRAR

HE-_Z-_WMF=A
=+t—BLEHEE K&
B R EY D IKA
MARRABRRDIRES
& % 18810,956,000/8
THFRREERKRNO R
B TH 42 18 /358,333,000
TRERRD  FEH
R RS -

FR-AEERBEEL
whkBFZHERHER
HEBE sFAWE.
BELZBZEBEER
ENRBREMEZIER
TN E 2 B £79,112,000
B JT -~ 61,494,000 T
110,001,000% (= =
= HEAE &
AME BEERREZ
EREEEALRKED
% 9 5l %®68,135000/%
JT * 65,434,000 T K
2,881,000 7T) °
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40. Notes to the Consolidated Statement of Cash
Flows (continued)

40. A B SR EEXMEE @

METDHEEZEERS

(b) Changesin liabilities arising from financing activities (b)

202

At 1 April 2022 R-ZZE-_—_FMA—H 1,461,665 123,052 219,497
Changes from financing cash MERESREZD

flows 102,042 (62,517) (97,835)
Additions arising from new leases ¥z EEL ZARE - 65,254 =
Additions arising from lease BN EMEHREES

modification for sub-leased ZRNE

properties = 2,881 =
Revision of a lease term arising HEE AT HPHEZESHMm

from a change in the non- E4xzHBER

cancellable period of a lease - (10,527) -
Other lease modification HihBEEFT = (2,362) -
Interest expense B - 4,423 19,826
Gain on early redemption of REBOEEMRZER

unsecured notes & - - (16,299)
COVID-19-related rent A BT R A BT AL R AR

concessions from lessors =R A B

HeRE® = (774) =
Foreign exchange movement HNE R B) (42,045) (1,663) -
At 31 March 2023 and 1 April 2023 RZZE=Z=F=HA=+—H
E—ZE-_=FMA—H 1,521,662 117,767 125,189

Changes from financing cash MERSRELTH

flows (111,228) (70,501) (119,250)
Additions arising from new leases ¥zl FHEEEX 2R E - 69,111 -
Additions arising from lease BIDHEMEREEE

modification for sub-leased NE

properties - 10,001 -
Interest expense MERHX - 6,174 8,848
Gain on early redemption of REBOEEMER 2K H

unsecured notes - - (14,787)
Elimination of intercompany loan #f#§i2E FHPBERERZ

to CAP NRIHE R 380,000 - -
Derecognition of subsidiaries e E W) 9 Ik 18 BUE B R

upon completion of the Bt /& 2 &1 (B 513)

Distribution in Specie (note 13) (1,314,513) (32,869) -
Foreign exchange movement SN EE R & (14,972) (563) -
At 31 March 2024 R-ZE-_WE=RA=+—H 460,949 99,120 -

Wai Yuen Tong Medicine Holdings Limited
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40. Notes to the Consolidated Statement of Cash
Flows (continued)

(c)

Total cash outflow for leases
The total cash outflow for leases included in the statement of cash
flows is as follows:

S 85 e 2 Wt 6E )

31 March 2024 ZZE & =/A=+—H

40. %ZE B &0 2 LM EE @)

() HERERHAR
SARERERZEER SR
M EEET

Within operating activities REED (7,631) (8,550)

Within financing activities BMEED (70,501) (62,517)

Total #E (78,132) (71,067)
41. EEKM

41. Pledge of Assets

Details of the Group's assets pledged for the Group's trade and bills
payables and bank loans are included in notes 29 and 32 to the financial
statements.

42. Commitments

(@)

The Group had the following contractual commitments at the end
of the reporting period:

RAEEEFRNFARENRE
EROTBEREERNAEBEEF
B8N B MR M 529Kk 32 -

42, &

@ RMBEHR AEEBZEHE
BT

Property, plant and equipment ME - BELRZE 2,555 6,948
Properties under development ERPYE - 20,738
Properties held for sale BHIEHEME - 789
Investment properties wEME - 167,625
Total BEr 2,555 196,100

As at 31 March 2023, the Group has various lease contracts that
have not yet commenced. The future lease payments for these
non-cancellable lease contracts are HK$1,566,725 due within one
year and HK$4,866,295 due in the second to fifth years, inclusive as
at 31 March 2023.

by R-—T-_=F=R=+—8"
AEBBEZEBEAN AR
BeRZBEZ=F=ZA=+—
B ZE5 AaElEEens
KR & A 51,566,725 7T R
—F N B # 124,866,295 7T R
FE_EnF(BRERMF)
H o
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43. Related Party Transactions

(@) Transactions with related parties
In addition to the transactions detailed elsewhere in these financial
statements, the Group had the following material transactions
with related parties during the year:

43. BT R 5

(a) EHEEBLIZXS
BzEUBHRELSsFl
ZRZHN - NEBE R F AR
BHETUNTERRS

Wang On and its subsidiaries (other REREKB AR

than the Group) (RE B RSN

— Rental income earned by — AEEHR2HES
the Group* e A

- Management fees incurred by —FREEELEZ
the Group ERE

— Interest income earned by — RNEBRIRZHE
the Group KA

- Finance income on net — MR EFEL
investments in subleases B 75 W A

— Sales of pharmaceutical products — AEEEEER”
by the Group*

— Acquisition of subsidiaries** — W B AR

— Recognition of right-of-use assets ~ — #& 3R i M (& FA 1
for wet markets* BE*

— Interest expense on a loan — REEELXZE
incurred by the Group SR X

Associates iR /N

- Rental income earned by — AEERRzHES
the Group WA

- Management and promotion fees ~ — A& EHE 2 &2
earned by the Group BEREMEE

- Sales of Chinese pharmaceutical — AEEHERE
products by the Group Em

- Finance income on net — DHEREFRZ
investments in subleases BRI

(viii)

- 925
359 396
39,484 39,461
= 79
3,158 4,662
78,444 997
- 9,644

= 2378
2,152 1,702
1,116 1,099
34,199 36,866
136 166

These related party transactions also constitute continuing
connected transactions as defined in Chapter 14A of the Listing
Rules.

** These related party transactions also constitute connected
transactions as defined in Chapter 14A of the Listing Rules.

204 Wai Yuen Tong Medicine Holdings Limited
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43. Related Party Transactions (continued)

(a)

Transactions with related parties (continued)

Notes:

(iii)

(vi)

The transactions were based on terms mutually agreed between the
Group and the related parties.

The interest income was earned on loans advanced to CAP and
Wang On. Details of the terms of the relevant loans are set out in
note 24 to the financial statements.

The Group entered into certain sub-licensing agreements with two
fellow subsidiaries in respect of the sub-licensing of office premises.
The aggregate amount of rent payable by the fellow subsidiaries
under the sub-licensing agreement was HK$619,000 per month,
which was determined with reference to terms mutually agreed
between the Group and the fellow subsidiaries. The agreements
were expired during the prior year.

During the year ended 31 March 2024, the sales to the related parties
were made according to the published prices and conditions that
the Group offered to its customers, of which HK$1,383,000 (2023:
HK$1,467,000) of the sales of pharmaceutical products by the Group
were made to the CAP Group.

On 8 September 2023, the Group entered into shares transfer
agreements with certain fellow subsidiaries of the Group to acquire
100% equity interests in each of Success Vision and Nice Treasure
together with the shareholder’s loans at a total consideration of
HK$78,444,000. Details of these transactions are disclosed in note 38
to the financial statements.

On 1 October 2022, the Group entered into shares transfer
agreements with certain fellow subsidiaries of the Group to acquire
60% equity interests in each of Kingtex and Jet Success together
with the shareholder’s loans at a total consideration of HK$997,000.
Details of these transactions are disclosed in note 1 to the financial
statements.

During the year ended 31 March 2023, CAP Group entered into
various lease agreements with a subsidiary of Wang On in respect of
leasing certain retail premises for the Group's wet market operations
in Hong Kong. The amount of rent payable by the CAP Group under
the lease ranged from HK$23,000 to HK$88,000 per month, which
was determined with reference to the prevailing market conditions
in the vicinity. At the commencement dates of the leases, the Group
recognised right-of-use assets and lease liabilities in aggregate of
HK$9,644,000 and HK$9,644,000, respectively.
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43. Related Party Transactions (continued)

(@) Transactions with related parties (continued)
Notes: (continued)

(vi)  The interest expense was charged by a related party on a loan
advanced to the Group at an effective interest rate of 10% per
annum. The loan balance was fully repaid during the year ended 31
March 2023.

(viii)  The Group entered into certain sub-licensing agreements with
certain associates in respect of the sub-licensing of certain retail
premises. The aggregate average amount of rent payable by the
associates under the sub-licensing agreement was HK$228,000 (2023:
HK$188,000) per month, which was determined with reference to
terms mutually agreed between the Group and the associates.

(b) Compensation of key management personnel of the Group

43. BT A 5 ()

(a) EREBHzXZ(H)
B 5E (%)

(i) BBAIRBNTAEEZE
IR BB ) FR10% A
B -BEREHRERBE=ZT
—ZF=ZAR=t—RLLEE
BHEE -

(viii) ANEHHEETFHEARRD
HETZEMEITLETH
i  BEQRRESA
HEEMNFEHRSREAR
&5 A228000 T(ZE ==
188,000/ Jr) » Jh & &
EAEEARE AR ER D
EZNERETE °

(b) ZEEXTEEBASZHME

Fees e 757 876
Short-term employment benefits EHEERA 19,364 22,900
Post-employment benefits BER B A 165 134
Total e Et 20,286 23,910

The above compensation of key management personnel includes
the directors’ remuneration, details of which are set out in note 9
to the financial statements.

(c) Outstanding balance with related parties
Details of the Group's trade balances due from associates and
loans and interest receivables due from Wang On and the CAP
Group as at the end of the reporting period are disclosed in note
23 and 24 to the financial statements.

(d) Financial guarantee provided to a related party
As at 31 March 2024, the Group has given guarantees to a bank in
connection with banking facilities granted to a fellow subsidiary.
Details of the financial guarantees given by the Group to a fellow
subsidiary are set out in note 44 to the financial statements.
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Notes to Financial Statements (Continued)

44. Financial Guarantees

(a

The Group has provided guarantees to a bank in connection with
facilities granted to CAP up to HK$370,000,000 as at 31 March
2024 (2023: HKS$370,000,000) and such facilities were utilised
to the extent of HK$253,374,000 as at 31 March 2024 (2023:
HK$335,040,000).

The Group does not hold any collateral or other credit
enhancements over the guarantees. The financial guarantee
contracts are measured at the higher of the ECL allowance and
the amount initially recognised less the cumulative amount of
income recognised. The ECL allowance is measured by estimating
the cash shortfalls, which are based on the expected payments
to reimburse the holders for a credit loss that it incurs less any
amounts that the Group expects to receive from the debtor. The
amount initially recognised represents the fair value at initial
recognition of the financial guarantees.

At the end of both reporting periods, the Group did not recognise
any liabilities in respect of such corporate financial guarantees
as the directors of the Company consider that the possibility of
default of the parties involved is remote; accordingly, no value has
been recognised at the inception of these guarantee contracts
and at the end of the reporting period.

As at 31 March 2023, the Group provided guarantees of
approximately HK$36,077,000 to customers in favour of certain
banks for the loans provided by the banks to the customers of
the properties sold. Pursuant to the terms of the guarantees, in
the event of default on mortgage payments by these purchasers
before the expiry of the guarantees, the Group is responsible for
repaying the outstanding mortgage principals together with the
accrued interest and penalties owed by the defaulted purchasers
to the banks, net of any sales proceeds as described below.

Pursuant to the above arrangement, the related properties were
pledged to the banks as collateral for the mortgage loans, in the
event of default on mortgage repayments by these purchasers, the
banks are entitled to take over the legal titles and will realise the
pledged properties through open auction or other appropriate
means. The Group is responsible for repaying the banks when
the proceeds from the auction of the properties cannot cover
the outstanding mortgage principals together with the accrued
interest and penalties.

The Group's guarantee period starts from the dates of grant of the
relevant mortgage loans and ends upon the issuance of real estate
ownership certificates to the purchasers.

The fair value of the guarantees is not significant and the directors
of the Company consider that in the event of default on payments,
the net realisable value of the related properties can cover the
repayment of the outstanding mortgage principals together with
the accrued interest and penalties.
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45. Financial Instruments by Category 45. RN E 50 ST R
The carrying amounts of each of the categories of financial instruments RBEMARZTEINZERIAZER
as at the end of the reporting period are as follows: HENAT:
31 March 2024 —Z-mE=A=+-AH
Financial assets tREE

Listed equity investments FiRERE 24,986 13,340 - - 38,326
Listed debt investments THEBEE 8,128 - - - 8,128
Unlisted funds FEmES - - 15,413 - 15,413
Trade receivables B ENHIE - - - 81,356 81,356
Net investments in subleases SEREFE - - - 10,828 10,828
Loans and interest receivables EREZ KT S - - - 494,759 494,759
Financial assets included in FABARE  RER

prepayments, deposits, and HiEKHE &

other receivables BEE - - - 59,271 59,271
Pledged deposits BEAFER - - - 4,444 4,444
Cash and cash equivalents BeRkBLERER - - - 154,969 154,969
Total 5t 33,114 13,340 15,413 805,627 867,494
Financial liabilities SEAasE

Trade and bills payables BEHRNRERENRE 30,907
Financial liabilities included in other payables and SPAHRMENRELEAERZSRARE

accruals (excluding lease liabilities) (HE &8 &R 42,041
Lease liabilities HEAE 99,120
Interest-bearing bank borrowings AFRRITEE 460,949
Total st 633,017
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45. 528 5 ) 43 0 4 ik T H ()

—EZ=F=A=t-H

45. Financial Instruments by Category (continued)

31 March 2023

Financial assets

EREE

Listed equity investments THRERE 143,649 123 - - 143,772
Listed debt investments FHEBREE 50,056 = = = 50,056
Unlisted funds FrmEE - - 41,638 - 41,638
Derivative component of EEREZE AT A

unsecured notes 0o = - 5456 = 5456
Put options 7k ER - - 232 - 232
Trade receivables 25 MW 58 = = - 68,028 68,028
Net investments in subleases AHEKEFE - - - 1251 12,511
Loans and interest receivables EUEZRFE = = - 27,958 27,958
Financial assets included in HABRZE KER

prepayments, deposits, and HiElhZEy &

other receivables REE _ _ _ 191212 191212
Pledged deposits BERER - - - 3349 33,496
Restricted bank balances IBHBRITEH - - = 12,174 12,174
Cash and cash equivalents BeLRB4ZRER = - - 525,869 525,869
Total 5t 193,705 123 47326 871,248 1,112,402
Financial liabilities cEAasE

Trade payables B 5 RENRIE 79,489
Financial liabilities included in other payables and AAAEMENREREAERAZZRAR

accruals (excluding lease liabilities) (HE & &R 352,202
Lease liabilities HEBE 117,767
Unsecured notes K 1R IR 125,189
Interest-bearing bank and other borrowings FEREEBETREMESR 1,521,662
Total @ Et 2,196,309
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46. Fair Value and Fair Value Hierarchy of Financial

210

Instruments

The carrying amounts and fair values of the Group’s financial
instruments, other than those carrying amounts that reasonably
approximate to fair values, are as follows:

46. &t THZ AP R A FHE

FH

AEESRMTAREERATES
BRENSBIARINZBEER
ATEMT

THMAH
AERTRAMEE

Financial liabilities
Interest-bearing bank and

other borrowings 460,949 1,521,662 479,646 1,568,461
Unsecured notes i - 125,189 - 134,615
Total 4 Et 460,949 1,646,851 479,646 1,703,076

Management has assessed that the fair values of cash and cash
equivalents, restricted bank balances, pledged deposits, trade
receivables, net investments in subleases, financial assets included
in prepayments, deposits and other receivables, loans and interest
receivables, trade and bills payables and financial liabilities included
in other payables and accruals approximate to their carrying amounts
largely due to the short-term maturities of these instruments.

The Group's finance department headed by the directors of the
Company are responsible for determining the policies and procedures
for the fair value measurement of financial instruments. The finance
department reports directly to the Company’s directors and the audit
committee. At each reporting date, the finance department analyses
the movements in the values of financial instruments and determines
the major inputs applied in the valuation. The valuation is reviewed and
approved by the Company’s directors. The valuation process and results
are discussed with the audit committee twice a year for interim and
annual financial reporting.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale.

Wai Yuen Tong Medicine Holdings Limited
Annual Report 2024

EEECHGERERAESERERRE
XREIRITES CDEAER B
SEWHIE - pHEEFE A
ENHRE 2 REMERRIAEZ
EMEE BREXENE -E5
FEA A K N R4 K At A B A B
NREREFERZERAGZA
FEEAEREERE T2RAR
ZETANBISMBREAE -

AEBZYBHMIIBARRAESS
B EBEMSEMIAZATERFE
HEBKERERF - -HHEHFHIEER
ARBEERERZBREER -1
EREDH MBEHHOWTERT
BAEEZHRA LREHEPRA
ZEIBEWABE - ARAEFEH
Rt fEfHE THREZEZESRHT
MEEFEMBRREFETMAAE
FGEREFRERNOTH

TRMEERBBEZATFENLERR
ZHHEENXZH(RAFLBRLE
BN TATRIERBZSBA
BE o



Notes to Financial Statements (Continued)

46. Fair Value and Fair Value Hierarchy of Financial

Instruments (continued)

The following methods and assumptions were used to estimate the fair
values:

The fair values of the non-current portion of interest-bearing bank and
other borrowings have been calculated by discounting the expected
future cash flows using rates currently available for instruments with
similar terms, credit risk and remaining maturities. The changes in
fair value as a result of the Group’s own non-performance risk for
interest-bearing bank borrowings as at 31 March 2024 were assessed to
be insignificant. The fair values of the liability portion of the unsecured
notes are estimated by discounting the expected future cash flows
using an equivalent market interest rate for similar securities with
consideration of the Group's own non-performance risk.

The fair values of listed equity investments and listed debt investments
are based on quoted market prices. The fair values of unlisted fund
investments are determined based on the quoted market prices
provided by fund administrators with reference to prices derived
from the over-the-counter market. The fair values of unlisted debt
investments at FVTOC| have been estimated using a discounted cash
flow valuation model based on assumptions that are not supported by
observable market prices or rates. The directors of the Company believe
that the estimated fair values resulting from the valuation technique,
which are recorded in the consolidated statement of financial position,
and the related changes in fair values, which are recorded in profit or
loss and other comprehensive income, are reasonable, and that they
were the most appropriate values at the end of the reporting period.

The fair value of the embedded derivatives in unsecured notes is
determined by valuation techniques and based on assumptions on
market conditions existing at the end of the reporting period. The
valuation model requires the input of subjective assumptions, including
the expected volatility, discount rate, risk-free rate and mean reversion.

The fair value of the put options is determined by valuation techniques
and based on assumptions on market conditions existing at the
end of the reporting period. The valuation model requires the input
of subjective assumptions, including the expected volatility and
price-to-earnings ratio.

In the opinion of the directors, the fair value of the put options was not
significant to the Group’s consolidated financial statements. The inputs
used and their sensitivity analysis were not disclosed as such disclosures
would result in particulars of excessive length and provide no additional
useful information to the users of the consolidated financial statements.
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46. Fair Value and Fair Value Hierarchy of Financial

212

Instruments (continued)

Set out below is a summary of significant unobservable inputs to the
valuation of financial instruments together with a quantitative sensitivity
analysis as at 31 March 2023:

As at 31 March 2023
R-B-=%=ZA=t+-H

A derivative component from unsecured notes Hull-white one factor ~ Volatility
classified as financial assets at FVTPL trinomial model i

PERBRRATESBEARZOREEL FRESE-RE=]R
BERRBINETARS AEA

Discount rate
FRE

Mean reversion
HEES

During the year and before the Distribution in Specie, CAP repurchased
and cancelled all the Unsecured Notes 2024 and the corresponding
derivative component from unsecured notes classified as financial asset
at FVTPL was derecognised.
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1% increase/(decrease) in volatility would
have no material impact on the fair value

BRI/ () 1 TEHATEER
EARE

1% increase/(decrease) in discount rate would
have no material impact on the fair value

WREREM/ (AP 1T EHATEER
EPN-7

1% increase/(decrease) in mean reversion would
have no material impact on the fair value
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Instruments (continued)

Fair value hierarchy

Notes to Financial Statements (Continued)

46. Fair Value and Fair Value Hierarchy of Financial

The following tables illustrate the fair value measurement hierarchy of

the Group's financial instruments:

Assets measured at fair value:
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46. &t THZ NV &A A
<3530

ATESH
TRYUPAEMEBTAZATE
HES®

RATEHNBZAE:

As at 31 March 2024

R-B-ME=A=+-H

Financial assets at FVTOCI: RAFELEM2ERE
ARZEREE:
Listed equity investments tokERE 24,986 - - 24,986
Listed debt investments IHEBERE 8,128 - - 8,128
Financial assets at FVTPL: BRATESBRAEZER
BE:
Unlisted funds FEMES - 15,413 - 15,413
Listed equity investment EmlRERE 13,340 - - 13,340
Total @it 46,454 15,413 - 61,867
As at 31 March 2023 WZZZ=ZFZRA=1+—H
Financial assets at FVTOCI: BRAVESEM2ERE
AEZeREE:
Listed equity investments FiRERE 143,649 = = 143,649
Listed debt investments EHERERE 50,056 - - 50,056
Financial assets at FVTPL: RATHEEBRALZER
BE:
Unlisted funds FETES - 41,638 = 41,638
Listed equity investment FRERE 123 - - 123
Derivative component of unsecured notes EEAZBZITETIA
B S = 5456 5456
Put options RLEE - - 232 232
Total 5t 193,828 41,638 5,688 241,154

RrTE 2 B AR AT
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46. Fair Value and Fair Value Hierarchy of Financial

214

Instruments (continued)

Fair value hierarchy (continued)
Assets measured at fair value: (continued)

The movements in fair value measurements in Level 3 during the years

are as follows:

46. &t THZ NV &A A
<3530

D ESR(E)
RATVTEABRZEE: (B)
RUATFEE  BE=RATEFEZ
EEWMT

At 1 April 2022

Addition

Early redemption of unsecured notes

Fair value gains recognised in profit or loss, net

At 31 March 2023 and 1 April 2023

Early redemption of unsecured notes

Fair value losses recognised in profit or loss, net

Loss of control of subsidiaries upon completion
of the Distribution in Specie

R-EBE-—FMA—H 9,849
RE 391
REP MR &R E R (4,755)
REZPERZAFERES 8 203
R-F-=F=A=+-AR

—ZE-_=FAF—H 5,688
RP R EEEE R (2,677)
REZPRERAZAFEESE  FE (2,640)
EREVHIREREHRBRARN

2 Il 4 (371)

At 31 March 2024

RZTEZWMF=A=+—H =

During the year, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3 for

both financial assets and financial liabilities (2023: Nil).

The Group did not have any financial liabilities measured at fair value as

at 31 March 2024 (2023: Nil).
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47. Financial Risk Management Objectives and  47. W#)a\k e PEER & BR

Policies

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to
shareholders through the optimisation of the debt and equity balance.
The Group's overall strategy remains unchanged from the prior year.

The capital structure of the Group consists of net debt, which includes
unsecured notes and bank and other borrowings disclosed in notes 31
and 32 to the financial statements, net of cash and cash equivalents and
pledged deposits and equity attributable to owners of the parent, which
comprises issued share capital and reserves.

The directors of the Company review the capital structure on a
semi-annual basis. As part of this review, the directors consider the cost
of capital and the risks associated with each class of capital. Based on
recommendations of the directors, the Group will balance its overall
capital structure through new share issues and share buy-backs as well
as the issue of new debt or the redemption of existing debt.

a. Financial risk management objectives and policies

The Group's major financial instruments include trade receivables,
loans and interest receivables, financial assets included in
prepayments, deposits and other receivables, financial assets at
FVTPL, net investments in subleases, financial assets at FVTOCI,
cash and cash equivalents, pledged deposits, restricted bank
balances, trade and bills payables, bank and other borrowings,
unsecured notes, and financial liabilities included in other payables
and accruals. Details of these financial instruments are disclosed
in the respective notes. The risks associated with these financial
instruments include market risks (currency risk, interest rate risk
and price risk), liquidity risk and credit risk. The policies on how
to mitigate these risks are set out below. Management manages
and monitors these exposures to ensure appropriate measures are
implemented in a timely and effective manner.

There has been no significant change to the Group’s exposure to
market risks or the manner in which it manages and measures the
risk.
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47. Financial Risk Management Objectives and

216

Policies (continued)

Financial risk management objectives and policies
(continued)
Market risks

(i)

Currency risk

The Company and several subsidiaries of the Company
have foreign currency sales and purchases and foreign
currency bank deposits, which expose the Group to foreign
currency risk. Substantially most of the Group’s bank
deposits and interest-bearing bank and other borrowings
are denominated in the relevant group entities’ functional
currencies. Substantially most of the Group's sales and
purchases are denominated in the relevant group entities’
functional currencies.

The Group currently does not implement hedging activities
to hedge against foreign currency exposure.

Sensitivity analysis

The Group is mainly exposed to the foreign exchange rate
fluctuation of the foreign currencies stated above against
the functional currencies of the respective group entities.

If the RMB exchange rate had increased/decreased by 5%
and other variables were held constant, the Group’s profit
for the year ended 31 March 2024 would have increased/
decreased by HK$695,000 (2023: HK$282,000).

The Group's exposures to currency risk of other currencies
are considered insignificant by the directors and therefore
no sensitivity analysis has been prepared.
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47. Financial Risk Management Objectives and
Policies (continued)

a.

Financial risk management objectives and policies
(continued)
Market risks (continued)

(ii)

Interest rate risk

The Group’s cash flow interest rate risk relates primarily to
variable-rate bank borrowings (see note 32 to the financial
statements) and bank deposits (see note 27 to the financial
statements) at prevailing market interest rates. The Group
monitors the movement in interest rates on an ongoing
basis and will consider hedging significant interest rate risk
should the need arise.

The Group'’s exposures to interest rates on financial liabilities
are detailed in the liquidity risk management section of
this note. The Group's cash flow interest rate risk is mainly
concentrated on the fluctuation of one to three months
Hong Kong Interbank Offered Rate. The Group currently
does not use any derivative contracts to hedge its exposure
to interest rate risk. However, management will consider
hedging significant interest rate exposure should the need
arise.

Sensitivity analysis

The sensitivity analysis below has been determined based
on the exposure to interest rates for variable-rate bank
borrowings and bank deposits at the end of the reporting
period. The analysis is prepared assuming that the amount
of liabilities outstanding at the end of the reporting period
was outstanding for the whole year. A 50 basis points
increase or decrease is used when reporting interest rate
risk internally to key management personnel and represents
management’s assessment of the reasonably possible
change in interest rates.

If interest rates had increased/decreased by 50 basis points
and all other variables were held constant, the Group's profit
for the year ended 31 March 2024 would have increased/
decreased by HK$1,924,000 (2023: HKS$5,476,000). This is
mainly attributable to the Group’s exposure to interest rates
on its variable-rate bank borrowings. There is no material
impact on other components of the Group's equity.

The Group's exposures to interest rate risk on bank balances
are considered insignificant by the directors and therefore
no sensitivity analysis has been prepared.
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47. Financial Risk Management Objectives and

218

Policies (continued)

a.

Financial risk management objectives and policies a.

(continued)

Market risk (continued)

(iii) Price risk
Price risk is the risk that the fair values of equity securities
decrease as a result of changes in the levels of equity indices
and the value of individual securities. The Group is exposed
to equity price risk arising from individual equity investments
included in financial assets at FVTOCI (note 19) and financial
assets at FVTPL (note 26) as at 31 March 2024. The Group's
listed investments are listed on the Stock Exchange and are
valued at quoted market prices at the end of the reporting
period.

The market equity index for the Stock Exchange at the close
of business of the nearest trading day in the year to the
end of the reporting period, and its respective highest and
lowest points during the year are as follows:

47. W )R B A B E AR K BUR ()

B RREEEERBK (H)

w5 E R ()
(iii) E#%mEE

EREREEEKER
BOKFEREREHZE
BEEPABBELRESQ
FETRZER- - H=
E-MFE=RA=+—RH"
AEBEFAERTE
REMEEKEARZ
A B EME19 KR
ATELBERARZS
B & 2 (M 5226) 19 18 5l
P #E 1% & T T B AR (B
BER - AEEZ LT
RETRGEHRP LT
WA & HI R 2 T35 ]
BETHE-

REIOBEHRORS
REXREAERE B
P2 T Bk fE B
EENESHERER
mr

Hong Kong BE
- Hang Seng Index — B4 #EH 16,541 20,865/
14,794

20,400 22,701/
14,597

The Group manages its exposure by closely monitoring the
price movements and the changes in market conditions that
may affect the value of these financial investments.
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Notes to Financial Statements (Continued)

47. Financial Risk Management Objectives and
Policies (continued)

a.

Financial risk management objectives and policies

(continued)

Market risk (continued)

(iii) Price risk (continued)
Sensitivity analysis
The following table demonstrates the sensitivity to every
10% increase/decrease in the fair values of the listed equity
investments with all other variables held constant and
before any impact on tax, based on their carrying amounts
at the end of the reporting period. For the purpose of
this analysis, for the listed equity investments included in
financial assets at FVTOCI, the impact is deemed to be on
the fair value reserve (non-recycling).
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a.

B RREEEERBK (H)

E2:0:4¢ ¥
(iii) 1B m e (F)

TR LTRERE
RBEBMRZEMTE -
Y H D FEI0%IE M,
wms i AERLQLFE
B & H A2 E WS AR
ZEMEEMN TR
BREZEERBEED
FEMBECNT S &) 2

By 488
FE

2024 —E-ME
Equity investments listed in Hong Kong: REBLTZRERE:
- Financial assets at FVTPL —BAFELEZAEY
SRHEE 13,340 1,334/(1,334) -
- Financial assets at FVTOCI —RATESEM2ERE
AEZEREE 24,986 - 2,499/(2,499)
2023 —T-=F
Equity investments listed in Hong Kong: REBLMZRERS:
- Financial assets at FVTPL —ROFEEBEAERY
tREE 123 12/(12) -
~Financial assets at FVTOCI —RAFESE M2 ENE
AEZEREE 143,649 - 14,365/(14,365)
Liquidity risk REBESLRER

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate
by management to finance the Group's operations and mitigate
the effects of fluctuations in cash flows. Management monitors
the utilisation of bank borrowings and ensures compliance with

loan covenants.
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47. Financial Risk Management Objectives and
Policies (continued)

220

a.

Financial risk management objectives and policies
(continued)

Liquidity risk (continued)

Liquidity and interest risk tables

The following table details the Group’s remaining contractual
maturity for its financial liabilities. The table has been drawn
up based on the undiscounted cash flows of financial liabilities
based on the earliest date on which the Group can be required to
pay. The maturity dates of all financial liabilities are based on the
agreed repayment dates.

The table includes both interest and principal cash flows. To
the extent that interest cash flows are at floating rates, the
undiscounted amount is derived from the interest rate at the end
of the reporting period.

47. W )R B A B E AR K BUR ()

a. MHEABERERRBEEE)

RBESRAR (R

B EERFFREE
TRHANAEESBREER %
BHFH MERRBEAKER
FPRAEZANZEBRAEBERT
ARERERR - TELRA
BZEBMATERGEERA
HA o

TREEMNERAER SR
E-MAMNSRERER/TFE
AR BAUREBHERRZ
& -

As at 31 March 2024

R-ZB-mE=ZA=1+-H

Trade and bills payables BHRNAERENEE 30,907 - - 30,907 30,907
Other payables and accruals HipRAHERESER

(excluding lease liabilities) (AEBRERMN 41,951 90 - 42,041 42,041
Lease liabilities HEAE 53,400 52,720 - 106,120 99,120
Bank borrowings — RITEE —FE(HT)

variable rates (note) 203,468 296,911 - 500,379 460,949
Total Foh 329,726 349,721 - 679,447 633,017
As at 31 March 2023 RZBZ=F=A=+—H
Trade payables ES5RMNRE 79,489 - - 79,489 79,489
Other payables and accruals HitENRERENER

(excluding lease liabilities (HEABRIRBENE

and including liabilities of a RARZAE)

disposal company) 352,325 66 - 352,391 352,391
Lease liabilities HEERE 56,296 68,443 3,659 128,398 117,767
Bank and other borrowings —  RITREMEE — %8

variable rates (note) (H3E) 528,762 987,528 - 1,516,290 1,311,696
Bank and other borrowings —  BAREMEE — T8

fixed rates (note) (B 3E) 151,374 65,194 22,008 238,576 209,966
Unsecured notes EERER 1,653 151,500 - 153,153 125,189
Total @it 1,169,899 1,272,731 25,667 2,468,297 2,196,498

The amounts included above for variable interest rate instruments
for non-derivative financial liabilities are subject to change if
changes in variable interest rates differ to those estimates of
interest rates determined at the end of the reporting period.
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47. Financial Risk Management Objectives and
Policies (continued)

a.

Financial risk management objectives and policies
(continued)

Liquidity risk (continued)

Liquidity and interest risk tables (continued)

Note:

Included in interest-bearing bank loans of the Group are term loans with
an aggregate principal amounted to HK$29,000,000 (2023: HK$120,681,000),
of which the respective loan agreements contain a repayment on-demand
clause giving the bank the unconditional right to call in the loans at any
time and therefore, for the purpose of the above maturity profile, the total
amount is classified as “on demand”.

Notwithstanding the above clause, the directors do not believe that these
loans will be called in their entirety within 12 months, and they consider
that the loans will be repaid in accordance with the maturity dates as
set out in the respective loan agreements. This evaluation was made
considering: the financial position of the Group at the date of approval of
the financial statements; the Group's compliance with the loan covenants;
the lack of events of default, and the fact that the Group has made all
previously scheduled repayments on time. In accordance with the terms of
these loans, the contractual undiscounted payments are as follows:

B RREEEERBK (H)

RBESRAR (R
B E 2 RFERbE & (&)
BT

AEBEFERTEREEASAE
#829,000,000% T(Z T = = F:
120,681,000% L) W EHE K - &
TEEERGAREREREER
B BT RITHERG & DRER
EHER Bt LR BB
NME 2REHECHOARIMRE
KEE] -

BEALBGRRAE BEFY
TRE ZEEFERNREARZ
BAE MRERBSZERETM
RESBERGHAANZAN
FEMBAEE - RRAGEEED
T IET AT AEERM
BRUERHNFHBRR: AKH
BITERZG: RBLEBOSEMH:
NERAEBEBREEERAFTA
METBIER o RIBZ S WA
EHRFTRNFTMAT

31 March 2024 —E-_WNE=ZA=+—H 11,136 20,726 31,862
31 March 2023 —E-=%=A=+—H 48,763 77,769 126,532
Credit risk FEERRK

The Group trades only with recognised and creditworthy third
parties. It is the Group’s policy that all customers who wish to
trade on credit terms are subject to credit verification procedures.
In order to minimise the credit risk on trade receivables and
prepayments, deposits and other receivables, the management of
the Group has delegated a team responsible for the determination
of credit limits, credit approvals and other monitoring procedures
to ensure that follow-up action is taken to recover overdue debts.
In addition, the Group reviews the recoverable amount of each
individual receivable at the end of the reporting period to ensure
that adequate impairment losses are made for irrecoverable
amounts. In this regard, the directors of the Company consider
that the credit risk is significantly reduced.
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47. Financial Risk Management Objectives and
Policies (continued)

a. Financial risk management objectives and policies
(continued)
Credit risk (continued)
Maximum exposure and year-end staging
The tables below shows the credit quality and the maximum
exposure to credit risk based on the Group’s credit policy, which
is mainly based on past due information unless other information
is available without undue cost or effort, and year-end staging
classification as at 31 March. For listed debt investments, the
Group also monitors them by using external credit ratings. The
amounts presented are gross carrying amounts for financial assets.

As at 31 March 2024

47. W )R B A B E AR K BUR ()

B RREEEERBK (H)

FERR(H)
REBBRFLZER
TERBETRENAEBENEE
HENEEEZREREER
R B B A HE (B
FHEMERATEDANE L
ERAREHOERT ER) -
RR=ZRA=+—HWFHEER
D AKETFBINEEE
FRERLTEBRE - A2
JERAEREEMRRKRAME -

R-ZE-_ME=/A=+—H

Listed debt investments at BATELEME

fair value through other AKZAEY
comprehensive income tREEERE
— BEBIEIC — BBBEC 7,720 408 - 8,128
Trade receivables* B HIE = = 94,402 94,402
Net investments in subleases SHABEFE = - 10,828 10,828
Loans and interest receivables  fEl B Z B F & 494,759 - - 494,759
Financial assets included in HABMRE . &
prepayments, deposits and SREMER
other receivables HEYLBE
Ll E—FE* 59,271 = = 59,271
Pledged deposits BHEARR 4,444 - - 4,444
Cash and cash equivalents BeRBLER
EE 154,969 - - 154,969
Total @it 721,163 408 105,230 826,801
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47. Financial Risk Management Objectives and
Policies (continued)

a.

Financial risk management objectives and policies

(continued)

Credit risk (continued)

As at 31 March 2023

47. W )R B A B E AR K BUR ()

a.

B EMEEEERKE (&)
FERB(E)
RZTEZ=F=A=+—H

Listed debt investments at BATEZEEME

fair value through other ARBAEY

comprehensive income tHEERE

= GalE —AAZC 49,243 - 813 - 50056
Trade receivables* e = - - 91,122 91,122
Net investments in subleases SHRBEFE = - - 12,511 12,511
Loans and interest receivables W EH & FI & 13,963 1,59 55,985 = 71,544
Financial assets included in FABRRE £

prepayments, deposits and R JE W 5 R

other receivables LEREE

— Normal** —EE* 176,827 - - - 176,827

— Doubtful** — BB = 14,385 - - 14,385
Pledged deposits BHEARR 33,49 = = = 3349
Restricted bank balances XBRHRITEH 12,174 - - - 12,174
Cash and cash equivalents B¢ RR4ZERE

(including assets of a B(BEHER

disposal company) RIZEE) 526,703 - - = 526,703
Total &5t 812,406 15,981 56,798 103,633 988,818
* For trade receivables to which the Group applies the simplified * BAKEERG T AR

approach for impairment, information based on the provision matrix
is disclosed in note 23 to the financial statements.

*x The credit quality of the financial assets included in prepayments,
deposits and other receivables is considered to be “normal” when
they are not past due and there is no information indicating that the
financial assets had a significant increase in credit risk since initial
recognition. Otherwise, the credit quality of the financial assets is
considered to be “doubtful”.

*%
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47. Financial Risk Management Objectives and
Policies (continued)

224

b.

Capital management

The primary objective of the Group's capital management is to
safeguard the Group's ability to continue as a going concern and
to maintain healthy capital ratios in order to support its business
and maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to
it in light of changes in economic conditions. To maintain or adjust
the capital structure, the Group may adjust the dividend payment
to shareholders, return capital to shareholders or issue new shares.
No changes were made in the objectives, policies or processes for
managing capital during the years ended 31 March 2024 and 2023.

The Group monitors capital using a net gearing ratio, which is net
debt divided by equity attributable to owners of the parent of the
Company. Net debt is calculated as the total of interest-bearing
bank and other borrowings and unsecured notes, less cash and
cash equivalents and pledged deposits. The gearing ratios as at
the end of the reporting periods were as follows:

47. W )R B A B E AR K BUR ()

BEREE
AEBEAEENTIZEARR
REAEEFHEELENE
RgEFREERNL - BER
REXBEEREERREERA
1 -

AEBHRELERROEEY
EREBETEERERAE -
E@EAAERBRERMSRS -
BRRETFRERBETHRS
DRI ABERERE - B E
—E_NER_T-_=F=HA
=t+—HALFER BEXER
MEZE BEKBFHELHR

BE -

AEBEFBaELEEBF
BHHRABRBEAAREER)
ERER - EBFREDRFR
RIT R H Al & B oA R IR R
BreRERREMASERNA
BREERERAE - BEH

AOBELERWT:
Interest-bearing bank and other AARROTLEMEBE
borrowings 32 460,949 1,521,662
Unsecured notes EmIERRIE 31 - 125,189
Less: Cash and cash equivalentsand B :BH& kR ESEHEEE
pledged deposits REEBFR 27 (159,413) (559,365)
Net debt BT 301,536 1,087,486
Equity attributable to owners BARIEAARGEESR
of the parent 1,386,946 2,349,191
Gearing ratio BELE 22% 46%
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48.

49.

Notes to Financial Statements (Continued)

Events After the Reporting Period

(i) On 3 May 2024, the Group entered into a provisional sale and
purchase agreement with an independent third party to dispose
of a property classified as investment properties at a consideration
of HK$33,000,000. The transaction is expected to be completed
in August 2024. Further details of the disposal are set out in the
Company’s announcement dated on 3 May 2024.

(i) On 17 June 2024, the Group entered into a provisional sale and
purchase agreement with an independent third party to dispose
of certain properties classified as leasehold land and buildings
included in property, plant and equipment at an aggregate
consideration of HK$21,900,000. The transaction is expected to be
completed in August 2024. Further details of the disposal are set
out in the Company’s announcement dated on 17 June 2024.

As at the date of approval of these financial statements, the transactions
have not been completed, it is not practicable to disclose further details
about these transactions.

Comparative Amounts

Certain comparative amounts have been reclassified and re-presented
to conform with the current year's presentation and disclosures,
including the comparative consolidated statement of profit or loss and
other comprehensive income which has been re-presented as if the
operations discontinued during the current year have been discontinued
at the beginning of the comparative period. Further details are included
in notes 4 and 13 to the financial statements.
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50. Statement of Financial Position of the Company

Information about the statement of financial position of the Company at
the end of the reporting period is as follows:

226

NON-CURRENT ASSETS ERBEE

Investments in subsidiaries R BRARIZIEE - =
CURRENT ASSETS REEE

Due from subsidiaries NI R 1,944,292 2,735,077
Other receivables H ftb JE Uk 58 1,825 681
Cash and cash equivalents RekReFERIER 38,497 76,576
Total current assets BREEE 1,984,614 2,812,334
CURRENT LIABILITIES REBEE

Due to subsidiaries FE AT BT /B8 A B SR IE 745,993 643,820
Other payables and accruals HEENHRERESER 4,334 6,978
Interest-bearing bank borrowing FRRITEE - 4331
Total current liabilities rrea’E 750,327 655,129
NET CURRENT ASSETS RBEEFE 1,234,287 2,157,205
Net assets BEEFE 1,234,287 2,157,205
EQUITY Em

Issued capital BEITRA 11,711 12,046
Reserves (note) et (5T 1,222,576 2,145,159
Total equity 1R = 1,234,287 2,157,205

Tang Ching Ho

Tang Wai Man

E A WEH
Director Director
EF EF

Wai Yuen Tong Medicine Holdings Limited
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50. Statement of Financial Position of the Company

51.

(continued)

Note:

A summary of the Company's reserves is as follows:

Notes to Financial Statements (Continued)
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50. A2 )R PR @)

i

AAREEHESHIIOT :

t 1 April 2022 RZZE--_FmA—-R 2,106,799 (27,150 275,693 (6,270) (222,239) 2,126,833
Profit for the year KEERF - - - - 27459 27459
Other comprehensive income for the year: R & & H it 2 IR 3 :

Change in fair value of equity RATESE M2 AR E
investments at fair value through ARz REREZ A
other comprehensive income TEEY - - - 557 - 557
Total comprehensive income for the year A% [ 2 B I % 458 = = - 557 27459 28016
Shares repurchased and cancelled BRRFHRG (9,690) - - - - (9,690)
Reclassification adjustment foralosson HERATELEp2ARS
disposal of equity investments at far ~ ABZREREFEZE
value through other comprehensive HORBE
income - - - 5713 (5713) -
At 31 March 2023 and 1 April 2023 RZZZ=F=ZA=+-
ZEZ=FWA- El 2,097,109 (27,150) 275,693 - (200,493) 2,145,159
Loss for the year AEEER - - - - (366,561) (366,561)
Total comprehensive loss for the year K& & %EEETE B - - - - (366,561) (366,561)
Share premium reduction (note 34(ii))  #I38 A 17 s B (B £ 34(i)) (950,000) - 950,000 - - -
Special dividend by way of the ENDEEFIRE
Distribution in Specie - - (541,629) - - (541,629)
Shares repurchased and cancelled BERTHRG (14,393) - - - - (14,393)
At 31 March 2024 RZZ-WE=A=+-H 1,132,716 (27,150) 684,064 - (567,054) 1,222,576
Approval of the Financial Statements 1. MBI E
The financial statements were approved and authorised for issue by the MR EChHETeNn S -ME

board of directors on 26 June 2024.

NAZTREHEL RE R E -

T EEREBRERA
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Five Year Financial Summary

AR 0 B R

A summary of the results and of the assets, liabilities and non-controlling
interests of the Group for the last five financial years, as extracted from the
published audited financial statements is set out below.

As set out in the note 13 to the financial statements, the management of and
sale of properties in agricultural produce exchange markets segment owned
and operated by the CAP Group was not previously classified as discontinued
operations. The comparative consolidated statement of profit or loss and
other comprehensive income for the year ended 31 March 2023 has been
re-presented to show the discontinued operations of the management of
and sale of properties in agricultural produce exchange markets segment
separately from continuing operations. For the interests of the shareholders
of the Company, the results for the years ended 31 March 2022, 2021 and 2020
are not restated in this respect.

Results

TXRAEEBEREMRFE 2 EE R
AE REBERFFERERSBE TXNHE
BEEAMZEERTBEE -

AN S HRERKMEBME AP ERER
SEREREENEERRIMBZYE
EREREEDDENTIEDEADRIEL
BEm . BE_T_=—H#=RA=+—H1F
FEMNAELBGABEZREM2EKE
REEY UBIL2MNNBERIENBERR
SMEMEEERHEDBRIFELCEE
e BEAEARBIREMF = - WES I

EYHE_E-_—F —_E-_—FRKR-F
—TFEZA=t+-—BILFEMERE -
ES

CONTINUING OPERATIONS FEREER
Revenue W & 783,881 1,391,411 1,108,565 620,741
Profit/(loss) before tax BRBLATE T (BE) (13,633) (47,304) (303,131) 455,167
Income tax credit/(expense) FEFEe,/ (AX) 6,359 (40,519) (148,132) (17,199)
PROFIT/(LOSS) FOR THE BFECEERN

YEAR FROM CONTINUING KEERN/

OPERATIONS (E#8) (7,274) (87,823) (451,263) 437,968
DISCONTINUED OPERATIONS B & IL&KE £
Profit/(loss) for the year from BRIEEEEBLH

discontinued operations rEEHF

(B#) 11,319 - - _

PROFIT/(LOSS) FOR EEERF(B1R)

THE YEAR 4,045 (87,823) (451,263) 437,968
Attributable to: ATA T :

Owners of the parent YNGIEZSUN (15,356) (108,912) (375,995) 438,548

Non-controlling interests R 19,401 21,089 (75,268) (580)
Total @at 4,045 (87,823) (451,263) 437,968

Assets, Liabilities and Non-Controlling Interests

B ~ QU B 1 I 4R

Total assets BEE 2,095,110 7,597,713 7,964,526 7,730,183
Total liabilities mEE (709,654) (3,637,102) (4,014,177) (3,736,796)
Non-controlling interests FEERER 1,490 (1,444,813) (1,385,024) (1,350,601)
Equity attributable to owners of & QA& A A 1L

the parent = 1,386,946 2,515,798 2,565,325 2,642,786

Wai Yuen Tong Medicine Holdings Limited
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